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Presidential Documents 


Title 3—THE PRESIDENT 

Proclamation 3389 

MODIFYING PROCLAMATION NO. 
3279 OF MARCH TO, 1959, AD¬ 
JUSTING IMPORTS OF PETROLEUM 
AND PETROLEUM PRODUCTS 

By the President of the United States 
of America 
A Proclamation 

Correction 

In F.R. Document 61-669 appearing 
in the issue for Friday, January 20, 1961, 
at page 507, in the second paragraph, 
lines 3 and 4, the reference to “Procla¬ 
mation No. 3388“ should read “Procla¬ 
mation No. 3328“. 


Executive Order 10900 

ADMINISTRATION OF THE AGRICUL¬ 
TURAL TRADE DEVELOPMENT AND 
ASSISTANCE ACT OF 1954, AS 
AMENDED 

Correction 

In F.R. Document 61-183 appearing in 
the issue for Tuesday, January 10, 1961, 
at page 143, the word “negotiation’ 1 in 
the first line of section 4(e) should read 
“negotiating”. 






Rules and Regulations 


Title 6—AGRICULTURAL 
CREDIT 

Chapter III—Farmers Home Adminis¬ 
tration, Department of Agriculture 

SUBCHAPTER B—FARM OWNERSHIP LOANS 

[FHA Instruction 428.1 ] 

PART 331—POLICIES AND 
AUTHORITIES 


Average Values of Farms; Oregon 

On January 11, 1961, for the purposes 
of Title I of the Bankhead-Jones Farm 
Tenant Act, as amended, average values 
of efficient family-type farm-manage¬ 
ment units for the counties identified be¬ 
low were determined to be as herein set 
forth. The average values heretofore 
established for said counties, which ap¬ 
pear in the tabulations of average values 
under 6 CFR 331.17, are hereby super¬ 
seded by the average values set forth be¬ 
low for said counties. 


Oregon 


County 

Baker_ 

Benton_ 

Clackamas . 

Clatsop 

Columbia 

Coos_ 

Crook_ 

Curry_ 

Deschutes _ 

Douglas_ 

Gilliam ___ 

Grant_ 

Harney_ 

Hood River_ 

Jackson _ 

Jefferson __ 
Josephine _ 
Klamath __ 

Lake_ 

Lane _ 

Lincoln_ 

Linn_ 

Malheur_ 

Marion _ 

Morrow_ 

Multnomah 

Polk _ 

Sherman_ 

Tillamook _ 
Umatilla __ 

Union_ 

Wallowa __ 

Wasco _ 

Washington 

Wheeler_ 

Yamhill ___ 


Average 
value 
$50,000 
50,000 
50, 000 
50,000 
50,000 
50,000 
50,000 
50, 000 
50,000 
50, 000 
50,000 
50,000 
50,000 
50,000 
50,000 
50, 000 
50,000 
50, 000 
50,000 
50,000 
50,000 
50,000 
50,000 
50, 000 
50,000 
50, 000 
50,000 
50,000 
50,000 
50, 000 
50,000 
50, 000 
50,000 
50,000 
50, 000 
50,000 


(Sec. 41, 50 Stat. 528, as amended; 7 U.S.C. 
1015; Order of Acting Sec. of Agr., 19 F.R. 
74, 22 F.R. 8188) 


Title 41—PUBLIC CONTRACTS 

Chapter 5—General Services 
Administration 

PART 5-1—GENERAL 

Subpart 5-1.10—Publicizing 
Procurement Actions 

Part 5-1 is amended by adding new 
Subpart 5-1.10, to read as follows: 

Sec. 

5-1.1003 Synopses of proposed procure¬ 
ments. 

5-1.1003-2 General requirements. 

5-1.1003-6 Time of publicizing. 

Authority: §§ 5-1.1003 to 5-1.1003-6 is¬ 
sued under sec. 205(c), 63 Stat. 390; 40 U.S.C. 
486(c). 

§ 5—1.1003 Synopses of proposed pro¬ 
curements. 

§ 5—1.1003—2 General requirements. 

In order to secure maximum competi¬ 
tion in proposed procurements and pro¬ 
mote full participation in the Synopsis 
program, each proposed procurement 
which may result in an award or awards 
in excess of $2,500 shall be publicized 
promptly in the Department of Com¬ 
merce Synopsis. The procurement cate¬ 
gories listed in § 1-1.1003-2 (a) (1) 
through (5) need not be publicized. 

§ 5—1.1003—6 Time of publicizing. 

Where a short time for submitting bids 
or proposals is involved, every effort shall 
be made to publicize proposed procure¬ 
ments before issuance of invitations for 
bids or requests for proposals. In such 
cases, information as to when and where 
bidding sets or requests for proposals 
will be available shall be included in 
the Synopsis. 

Effective date. These regulations are 
effective immediately. 

Dated: January 19, 1961. 

Franklin Floete, 

Administrator. 

[F.R. Doc. 61-752; Filed, Jan. 26, 1961; 
8:47 a.m.] 


Title 13—BUSINESS CREDIT 
AND ASSISTANCE 

Chapter I—Small Business 
Administration 

[Revision 2] 

PART 121—SMALL BUSINESS SIZE 
STANDARDS 


Dated: January 23,1961. 

K. H. Hansen, 

Administrator, 

Farmers Home Administration. 

[F.R. Doc. 61-785; Filed, Jan. 26, 1961; 
8:51 a.m.] 


The Small Business Size Standards 
(Revision 1) (24 F.R. 3491), as amended 
(24 F.R. 5628, 7458, 7943, 9329; 25 F.R. 
4577, 4711, 4985, 10087, 13954) is hereby 
rescinded in its entirety and the follow¬ 
ing compilation of Small Business Size 
Standards (Revision 1) and amendments 


1 through 7 thereto are substituted in 
lieu thereof: 


Sec. 

121.3 Statutory provisions. 

121.3- 1 Purpose. 

121.3- 2 Definition of terms. 

121.3- 3 Organization. 

121.3- 4 Application for size determination 

and Small Business Certificate. 

121.3- 5 Protest of small business status. 

121.3- 6 Appeals. 

121.3- 7 Differential for Alaska. 

121.3- 8 Definition of small business for 

Government procurement. 

121.3- 9 Definition of small business for 

sales of Government property. 

121.3- 10 Definition of small business for 

SB A business loans. 

121.3- 11 Definition of small business for 

assistance by small business in¬ 
vestment companies. 

Authority: §§ 121.3 to 121.3-11 issued un¬ 
der Pub. Law 85-536, sec. 5, 72 Stat. 385. 


§ 121.3 Statutory provisions. 

(a) Small Business Act, as amended . 


Sec. 3. For the purposes of this Act, a small 
business concern shall be deemed to be one 
which is independently owned and operated 
and which is not dominant in its field of 
operation. In addition to the foregoing 
criteria the Administrator, in making a de¬ 
tailed definition, may use these criteria, 
among others: Number of employees and 
dollar volume of business. Where the num¬ 
ber of employees is used as one of the cri¬ 
teria in making such definition for any of 
the purposes of this Act, the maximum num¬ 
ber of employees which a small business 
concern may have under the definition shall 
vary from industry to industry to the extent 
necessary to reflect differing characteristics 
of such industries and to take proper ac¬ 
count of other relevant factors. 


* *. * * • 

Sec. 8(b). It shall also be the duty of 
the Administration and it is hereby em¬ 
powered, whenever it determines such action 
is necessary— 

(6) To determine within any industry the 
concerns, firms, persons, corporations, part¬ 
nerships, cooperatives, or other business 
enterprises which are to be designated “small 
business concerns” for the purpose of effec¬ 
tuating the provisions of this Act. To carry 
out this purpose the Administrator, when 
requested to do so, shall issue in response 
to each such request an appropriate certifi¬ 
cate certifying an individual concern as a 
“small business concern” in accordance with 
the criteria expressed in this Act. Any 
such certificate shall be subject to revoca¬ 
tion when the concern covered thereby ceases 
to be a “small business concern.” Offices oi 
the Government having procurement or 
lending powers, or engaging in the disposa 
of Federal property or allocating materials 
or supplies, or promulgating regulations ai- 
fecting the distribution of materials or sup¬ 
plies, shall accept as conclusive the AO- 
ministration’s determination as to whi 
enterprises are to be designated “small n - 
iness concerns,” as authorized and direc 
under this paragraph. 

(b) Small Business Investment Act of 
1958, as amended. 


Sec. 103. As used In this Act— 

. . > * * „ 
(5) the term “small business concern [ 
shall have the same meaning as in the 
Business Act” * * * 
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Friday, January 27, 1961 


§ 121.3-1 Purpose. 

This part defines “small business con¬ 
cerns” and establishes standards, cri¬ 
teria and procedures to determine which 
concerns are “small business concerns” 
within the meaning of the Small Busi¬ 
ness Act, as amended (hereinafter re¬ 
ferred to as the “Act”), and the Small 
Business Investment Act of 1958, as 
amended (hereinafter referred to as the 
“Investment Act”). 


§ 121.3-2 Definition of terms used in 
this part. 

(a) “Affiliates”: Concerns are affiliates 
of each other when either directly or 
indirectly (1) one concern (other than 
an investment company licensed under 
the Small Business Investment Act of 
1958 or registered under the Investment 
Company Act of 1940, as amended), con¬ 
trols or has the power to control the 
other, or (2) a third party or parties 
(other than an investment company li¬ 
censed under the Small Business Invest¬ 
ment Act of 1958 or registered under the 
Investment Company Act of 1940, as 
amended), controls or has the power to 
control both. In determining whether 
concerns are independently owned and 
operated and whether or not affiliation 
exists, consideration shall be given to 
all appropriate factors including com¬ 
mon ownership, common management 
and contractual relationships. 

(b) “Annual sales or annual receipts” 
means the annual sales or annual re¬ 
ceipts, less returns and allowances, of a 
concern and its affiliates during its most 
recently completed fiscal year. 

(c) “Appeal” means a written request 
for a review of a size determination made 
by a Deputy Administrator. 

(d) “Crude-oil capacity” means the 
maximum daily average crude through¬ 
put of a refinery in complete operation, 
with allowance for necessary shutdown 
time for routine maintenance, repairs, 
etc. It approximates the maximum daily 
average crude runs to stills that can be 
maintained for an extended period. 

(e) “Certificate of Competency” means 
a certificate issued by SBA pursuant to 
the authority contained in section 8(b) 
(7) of the Act stating that the holder 
of the certificate is competent as to ca¬ 
pacity and credit, to perform a specific 
Government procurement or sales con¬ 
tract. 

(f) “Concern” means any business 
entity organized for profit with a place 
of business located in the United States, 
including but not limited to, an individ¬ 
ual, partnership, corporation, joint ven¬ 
ture, association or cooperative. 

<8) “Contracting Officer” means the 
person executing a particular contract 
on behalf of the Government, and any 
other employee who is properly desig¬ 
ned Contracting Officer; the term in¬ 
cludes the authorized representative of 
a Contracting Officer acting within the 
limits of his authority. 

(h) “Non-manufacturer” means any 
concern which in connection with a spe- 
etnc Government procurement contract, 
ther than a construction or service con¬ 
tact, does not manufacture, produce or 


furnish the products required to be fur¬ 
nished by such procurement. Non-man¬ 
ufacturer includes a concern which can 
furnish the products referred to in the 
specific procurement but does not manu¬ 
facture, produce or furnish such, prod¬ 
ucts in connection with the procurement. 

(i) A concern is “not dominant in its 
field of operation” when it does not ex¬ 
ercise a controlling or major influence 
in a kind of business activity in which 
a number of business concerns are pri¬ 
marily engaged. In determining whether 
dominance exists, consideration shall be 
given to all appropriate factors includ¬ 
ing volume of business, number of em¬ 
ployees, financial resources, competitive 
status or position, ownership or control 
of materials, processes, patents and lic¬ 
ense agreements, facilities, sales terri¬ 
tory, and nature of business activity. 

(j) “Number of employees” means the 
average employment of any concern, in¬ 
cluding the employees of its domestic and 
foreign affiliates, based on the number of 
persons employed on a full time, part 
time, temporary or other basis during 
the pay period ending nearest the 15th 
day of the third month in each calendar 
quarter for the preceding four quarters. 
If a concern has not been in existence 
for four full calendar quarters, “number 
of employees” means the average em¬ 
ployment of such concern and its affili¬ 
ates during the period such concern has 
been in existence based on the number of 
persons employed during the pay period 
ending nearest the 15th day of each 
month. 

(k) “Protest” means a statement in 
writing from a party having a valid in¬ 
terest in whether or not a bidder on a 
Government procurement or Govern¬ 
ment disposal contract is a small business 
within the meaning of this part, and, 
shall contain the basis for the protest 
together with specific detailed evidence 
supporting the protestant’s claim that 
such bidder is not a small business. A 
complaint received that a concern is not 
a small business, but which does not meet 
the requirements of this paragraph, will 
not be considered a “protest” and will 
not be acted upon. 

(l) “Reconsideration” means a review 
by a Regional Director or Deputy Ad¬ 
ministrator on written request by an in¬ 
terested party of a prior size determina¬ 
tion made by such Regional Director or 
Deputy Administrator, based on new in¬ 
formation furnished with the request. 

(m) “Size determination” means a 
ruling by SBA that a concern is or is not 
a small business within the meaning of 
this part. 

(n) “Small Business Certificate” 
means a certificate issued by SBA pur¬ 
suant to the authority contained in sec¬ 
tions 3 and 8(b) (6) of the Act certifying 
that the holder of the certificate is a 
small business concern for the purpose 
of Government procurement and in ac¬ 
cordance with the terms of the 
certificate 

(o) “United States” as used in this 
part includes the several States, the ter¬ 
ritories and possessions of the United 
States, the Commonwealth of Puerto 
Rico, and the District of Columbia. 


§ 121.3—3 Organization. 

(a) Deputy Administrator for Admin¬ 
istration. The Deputy Administrator for 
Administration has the overall responsi¬ 
bility for carrying out the Small Busi¬ 
ness Administration’s size standards 
programs. 

(b) Director, Office of Small Business 
Size Standards. The Director, Office of 
Small Business Size Standards is respon¬ 
sible for: (1) Reviewing and recom¬ 
mending size standards for all size pro¬ 
grams; (2) establishing procedures for 
the implementation of all size programs; 
(3) holding industry hearings; (4) issu¬ 
ing advisory opinions on all size cases 
referred to him by a Deputy Administra¬ 
tor; (5) issuing interpretations of the 
size standards regulations and criteria; 
and (6) taking such other actions as may 
be appropriate for accomplishment, of 
his assigned functions. 

(c) Deputy Administrators for Pro¬ 
curement and Technical Assistance, Fi¬ 
nancial Assistance and the Investment 
Division. The Deputy Administrators for 
Procurement and Technical Assistance, 
Financial Assistance and the Investment 
Division are responsible for making size 
determinations within their respective 
program responsibilities under estab¬ 
lished regulations, criteria and proce¬ 
dures. They may decide any original 
size question submitted by SBA field per¬ 
sonnel and requests for reconsideration, 
but not appeals. 

(d) Regional Directors. Regional Di¬ 
rectors may make original size determin¬ 
ations except those involving requests 
for Small Business Certificates, questions 
of dominance, or questions of affiliation 
arising out of franchise agreements, 
license agreements or other contractual 
arrangements. 

(e) Size Appeals Board. The organi¬ 
zation and authority of the Size Appeals 
Board is described in § 121.3-6. 

§ 121.3—4 Application for size determi¬ 
nation and Small Business Certificate. 

(a) An application for a size deter¬ 
mination or Small Business Certificate 
shall be submitted on SBA Form 355, in 
duplicate, to any SBA field office serving 
the area in which the applicant is lo¬ 
cated. The application must be complete 
and any supporting materials must be 
attached thereto. If a question of size is 
submitted by a Small Business Invest¬ 
ment Company or an applicant thereto, 
SBA Form 480 must be submitted to¬ 
gether with SBA Form 355. Detailed in¬ 
structions for completing SBA Form 355 
and SBA Form 480 are attached thereto. 

(b) Completed SBA Form 355 or SBA 
Form 480 requesting a Small Business 
Certificate, or involving a question of 
dominance, or involving questions of af¬ 
filiation arising out of franchise agree¬ 
ments, license agreements or other simi¬ 
lar contractual arrangements shall be 
reviewed by the Regional Director who 
shall insure that all facts are presented 
adequately in the forms and attachments 
thereto, and forward them with recom¬ 
mendations to the Deputy Administrator 
for Procurement and Technical Assist¬ 
ance, the Deputy Administrator for 
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Financial Assistance or the Deputy Ad¬ 
ministrator for the Investment Division, 
as appropriate. 

(c) Requests for reconsideration: (1) 
If a Regional Director has made a size 
determination, the applicant or other 
interested party may request reconsid¬ 
eration of this determination by filing 
such request, together with additional 
information, with the Regional Director. 
The Regional Director may, upon review 
of the new information submitted with 
the request for reconsideration, reverse 
his original determination. If no new 
information is provided or if the new 
information does not warrant reversal 
in the opinion of the Regional Director, 
he shall submit the case to the appro¬ 
priate Deputy Administrator who shall 
decide the request for reconsideration. 

(£) If a Deputy Administrator has 
made a size determination, the appli¬ 
cant or other interested party may re¬ 
quest reconsideration of this determina¬ 
tion by filing such request, together with 
additional information with the Deputy 
Administrator. If no new information is 
provided or if the new information does 
not warrant reversal in the opinion of 
the Deputy Administrator, he shall deny 
such request. An appeal from such de¬ 
nial may be taken by following the pro¬ 
cedure set forth in § 121.3-6. 

§ 121.3—5 Protest of small business 
status. 

(a) Any bidder or offerer or other in¬ 
terested party may question the small 
business status of any bidder or offerer by 
sending a written protest, as defined in 
§ 121.3-2(k), to the contracting officer 
responsible for the particular procure¬ 
ment. Any contracting officer who re¬ 
ceives such protest or who wishes to pro¬ 
test a bidder or offerer himself shall 
forward such protest record (or submit 
his protest) to the SB A Regional Director 
for the region in which the contracting 
officer is located. Upon receipt of a pro¬ 
test, the SBA Regional Director shall im¬ 
mediately notify the contracting officer 
of the date such protest has been received 
and that the size of the concern being 
protested is being considered by SBA. 
The Regional Director shall also advise 
the SBA Regional Director for the Re¬ 
gion in which the protested concern is 
located, and the bidder or offerer of the 
receipt of the protest, that it is under re¬ 
view, and shall forward to such bidder or 
offerer a copy of the protest and blank 
SBA Form 355, Application for Small 
Business Certificate or Size Determina¬ 
tion. The bidder or offerer shall, within 
three days after receipt of the copy of 
the protest and SBA Form 355, file said 
form as directed by the Regional Di¬ 
rector and shall attach thereto, a state¬ 
ment in answer to the allegations of 
the letter of protest, together with evi¬ 
dence to support such position. 

(b) After receipt of a protest, SBA 
shall investigate and determine the small 
business status of the protested bidder 
or offerer and notify the contracting 
officer, the protestant and the protested 
bidder or offerer of its decision within 
ten working days, if possible. 


§ 121.3-6 Appeals. 

(a) Appeals organization. (1) The 
Size Appeals Board is designated as the 
duly authorized representative of the 
Administrator and is responsible for re¬ 
viewing size appeals and issuing final 
size determinations thereon. 

(2) The Size Appeals Board shall con¬ 
sist of two Deputy Administrators 
neither of whom made the size deter¬ 
mination being appealed and the Gen¬ 
eral Counsel. The Director of the Office 
of Small Business Size Standards shall 
act as Secretary to the Board, but shall 
not have a vote. The Size Appeals Board 
is authorized to conduct such proceed¬ 
ings, to take such actions and to adopt 
such rules and procedures as may be 
necessary and appropriate for accom¬ 
plishment of its assigned functions and 
for efficient disposition of matters which 
may properly come * before it. 

(b) Method of appeal —(1) Who may 
appeal. Any interested party who has 
protested the small business status of a 
concern pursuant to § 121.3-5 and whose 
protest has been denied by a Deputy Ad¬ 
ministrator or any concern which has 
been denied small business status by a 
determination of a Deputy Administra¬ 
tor pursuant to § 121.3-4, may appeal 
from the Deputy Administrator’s deter¬ 
mination by filing a Notice of Appeal 
addressed to the Secretary, Size Appeals 
Board, Small Business Administration, 
Washington 25, D.C. 

(2) Time for appeal Because of the 
urgency of pending procurements, ap¬ 
peals in such cases must be filed 
within five (5) days after receipt of 
the Deputy Administrator’s determina¬ 
tion. All other appeals must be filed 
within thirty (30) days after receipt of 
such determination. 

(3) Grounds for appeal. The only 
ground for appeal is the possible error 
of a Deputy Administrator in applying 
published size standards regulations. 
Argument that a published regulation is 
itself improper may appropriately be 
presented in writing to the Director, 
Office of Small Business Size Standards, 
who shall consider whether such regu¬ 
lation should or should not be amended, 
and make appropriate recommendations. 

(4) Notice of appeal. While no par¬ 
ticular form is prescribed for the Notice 
of Appeal, the following information 
should be included therein to avoid time 
consuming delays and necessity for 
further correspondence : 

(i) Name and address of concern on 
which the size determination was made. 

(ii) The character of the determina¬ 
tion from which appeal is taken and its 
date. 

(iii) If applicable, the IFB or contract 
number and date and the name and ad¬ 
dress of contracting officer. 

(iv) A concise and direct statement of 
the claims why the decision of the Dep¬ 
uty Administrator is deemed erroneous. 
(See § 121.3-6(b)(3).) 

(v) Documentary evidence in support 
of such claims. 

(vi) Action sought by the appellant. 

(c) Notice to interested parties . The 

Size Appeals Board will promptly ac¬ 
knowledge receipt of the Notice of Appeal 


and a copy of such Notice of Appeal will 
be sent to the appropriate Deputy Ad¬ 
ministrator, the contracting officer and 
other interested parties. 

(d) Statement by interested parties 
After receipt of a copy of appellant’s 
Notice of Appeal, interested parties may 
file in duplicate with the Board, a state¬ 
ment as to why the appeal should or 
should not be dismissed. Such statement 
must be accompanied by evidence as ap¬ 
propriate. Copies of such statements 
will be furnished to the appellant. Such 
statements should be addressed to the 
Secretary, Size Appeals Board, Small 
Business Administration, Washington 25 
D.C., and in order to be considered must 
be filed within five (5) days of the receipt 
of the copy of Notice of Appeal (unless 
an extension is for cause granted by the 
Secretary of the Size Appeals Board). 

(e) Consideration by the Size Appeals 
Board. The Size Appeals Board will con¬ 
sider the appeal on the written submis¬ 
sions of the appellant, or may, in its dis¬ 
cretion, permit oral presentations by 
interested parties, and will then, in exec¬ 
utive session make its decision. 

(f> Notification of decision. The de¬ 
cision of the Size Appeals Board, together 
with the reasons therefor, will be com¬ 
municated in writing to the appellant 
and interested parties as appropriate. 

§ 121.3—7 Differential for Alaska. 

If the applicant for a size determi¬ 
nation is a concern located in Alaska, 
then, whenever “annual sales or annual 
receipts’’ are used in any size definition 
contained in this part, said dollar limi¬ 
tation shall be increased by twenty-five 
percent (25%) of the amount set forth 
therein. 

§ 121.3—8 Definition of small business 
for Government procurement. 

(a) Small business definitions. A 
small business concern for the purpose 
of Government procurement is a con¬ 
cern, including its affiliates, which is in¬ 
dependently owned and operated, is not 
dominant in the field of operation in 
which it is bidding on Government con¬ 
tracts, and can further qualify under the 
following criteria: 

(1) General definition. Any concern 
(not otherwise defined in this section) 
is small if: (i) Its number of employees 
does not exceed 500 persons or (ii) it is 
certified as a small business concern by 
SBA pursuant to paragraph (c) of this 
section. 

(2) Construction contracts. For the 
purpose of bidding on construction con¬ 
tracts, any concern is small if its aver¬ 
age annual receipts for the preceding 
three fiscal years do not exceed 
$5,000,000. 

(3) Food canning and preserving con - 
tracts. For the purpose of bidding on 
contracts for food canning and preserv¬ 
ing, any concern is small if its numbei 
of employees does not exceed 500 P el ’f on ‘? 
exclusive of agricultural labor as defined 
in subsection (k) of the Federal 
ployment Tax Act, 68A Stat. 454, 
U.S.C. (I.R.C. 1954) 3306. 

(4) Petroleum refining contracts. * 
the purpose of bidding on contracts ioi 
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Mroleum, other than lubricants and 
miscellaneous petroleum products, any 
concern is small if its number of employ- 
::c does not exceed 1,000 persons and it 
does not have more than 30,000 barrels- 
per-day crude-oil capacity from owned 
and leased facilities. 

(5) Aircraft equipment contracts. 
For the purpose of bidding on the air¬ 
craft equipment set forth below, any 
concern is small if its number of employ¬ 
ees does not exceed 1,000 persons: 

(i) Airframes and structural com¬ 


ponents, , 

(ii) Aircraft propellers and hubs, 

(iii) Wheel and brake systems, 

(iv) Jet engines, 

(v) Fuel tanks, 

(vi) Aircraft hydraulic systems, 

(vii) Aircraft vacuum systems. 

(viii) Aircraft air-conditioning, 

(ix) Heating and pressurizing equip¬ 


ment. 

(x) Fire control systems, 

(xi) Flight instruments, 

(xii) Flight simulators (except small 
cockpit trainers), 

(xiii) Aircraft de-icing systems. 

(6) Air transportation contracts. For 
the purpose of bidding on air transpor¬ 
tation contracts, any concern is small if 
its number of employees does not exceed 
1,000 persons. 

(b) Definition of small business non¬ 
manufacturer. Any concern which sub¬ 
mits a bid or offer in its own name, other 
than a construction or service contract, 
but which proposes to furnish a product 
not manufactured by said bidder or 
offerer, is deemed to be a small business 
concern when: 

(1) It is a small business concern 
within the meaning of paragraph (a) of 
this section, and 

(2) In the case of Government pro¬ 
curement reserved for or involving the 
preferential treatment of small busi¬ 
nesses, such non-manufacturer shall 
furnish in the performance of the con¬ 
tract the products of a small business 
manufacturer or producer which prod¬ 
ucts are manufactured or produced in 
the United States: Provided , however , If 
the goods to be furnished are wool, 
worsted, knitwear, duck, webbing and 
thread (spinning and finishing), non¬ 
manufacturers (dealers and converters) 
shall furnish such products which have 
been manufactured or produced by a 
small weaver (small knitter for knit¬ 
wear) and, if finishing is required, by a 
small finisher. 

(c) Small Business Certificates. (1) 
A concern employing more than 500 per¬ 
sons, but not more than 1,000 persons, 
may qualify for a Small Business Cer¬ 
tificate within a particular industry for 
field of operation in those cases where 
there is a high concentration of output 
m a, few large companies and there are a 
limited number of companies having 500 
or fewer employees. In order to qualify 
°i a Smalt Business Certificate, it is not 
umcient merely to show that a concern 

not dominant in an industry or field 
operation. The use of any Small 
business Certificate shall be limited to 
overnment contracts for specified com- 
odities, services or research and 
development. 


(2) Any concern employing more than 
500 persons, but not more than 1,000 
persons, which believes it may qualify 
for a Small Business Certificate may ap¬ 
ply to the SBA field office nearest to such 
concern’s principal place of business for 
a Small Business Certificate in accord¬ 
ance with the requirements of § 121.3-4. 

(3) Small Business Certificates may 
be issued to such concerns if it is deter¬ 
mined by SBA that the applicant, to¬ 
gether with its affiliates, is a small busi¬ 
ness in its industry or field of operation 
and the issuance of such a certificate 
would be in accordance with the intent 
and purpose of the Act. The holder of 
such certificate will then qualify subject 
to the terms of the certificate as a small 
business concern for Government pro¬ 
curement purposes. Information as to 
which concerns have been issued Small 
Business Certificates and the products 
for which such certificates have been is¬ 
sued may be obtained from any SBA 
field office. 

(d) Self certification by a small busi¬ 
ness. In the submission of a bid or pro¬ 
posal on a Government procurement, a 
concern which meets the criteria of 
§ 121.3-8 (a) or (b) may represent that 
it is a small business. In the absence of 
a written protest, such concern shall be 
deemed to be a small business for the 
purpose of the specific Government pro¬ 
curement involved. 

§ 123.3-9 Definition of small business 
for sales of Government property. 


(a) Sales of Government-owned prop¬ 
erty other than timber. A small busi¬ 
ness concern for the purpose of the sale 
of Government-owned property, other 
than timber, is a concern, including its 
affiliates, which is independently owned 
and operated, is not dominant in its field 
of operation and can further qualify 
under the following criteria: 

(1) Manufacturers. Any concern 
which is primarily engaged in manufac¬ 
turing is small if it employs not more 
than 500 persons. 

(2) Other than manufacturers. Any 
concern which is primarily not a manu¬ 
facturer (except as specified in subpara¬ 
graph (3) of this paragraph) is small if 
its annual sales or annual receipts for 
its preceding three fiscal years do not 
exceed $5,000,000. 

(3) Stockpile purchasers. Any con¬ 
cern primarily engaged in the purchase 
of materials which are not domestic 
products is small if its average annual 
sales or annual receipts for its preceding 
three fiscal years do not exceed 
$25,000,000. 

(b) Sales of Government-owned tim¬ 
ber. (1) In connection with the sale of 
Government-owned timber a small busi¬ 
ness is a concern that: 

(1) Is primarily engaged in the log¬ 
ging or forest products industry; 

(ii) Is independently owned and 
operated; 

(iii) Is not dominant in its field of 
operation; and 

(iv) Together with its affiliates em¬ 
ploys not more than 250 persons. 

(2) Any concern which submits bids 
or offers for the purchase of Govern¬ 
ment-owned timber in its own name but 
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which proposes to resell such timber in 
the form of logs, bolts, pulpwood or sim¬ 
ilar products is a small business concern 
only when: 

(i) It is a small business concern 
within the meaning of § 121.3-9 (b) (1), 
and 

(ii) In the case of Government sales 
reserved for or involving the preferen¬ 
tial treatment of small businesses, such 
purchase is not financed by or through 
a concern which is not small within the 
meaning of § 121.3-8 or, if the purchase 
is financed by a business in the forest 
products industry, § 121.3-9. 

(c) Self certification by a small busi¬ 
ness. In the submission of a bid or pro¬ 
posal for the purchase of Government- 
owned property, a concern which meets 
the criteria of paragraph (a) or (b) of 
this section, may represent that it is a 
small business. In the absence of a writ¬ 
ten protest, such concern shall be deemed 
to be a small business for the purpose of 
the specific Government sale involved. 

§ 121.3—10 Definition of small business 
for SBA business loans. 

A small business concern for the pur¬ 
pose of receiving a SBA business loan 
is a concern, including its affiliates, 
which is independently owned and oper¬ 
ated, is not dominant in its field of op¬ 
eration and can further qualify under 
the following criteria: 

(a) Certificates of Competency. A 
concern which is a small business under 
§ 121.3-8 which has applied for or re¬ 
ceived a Certificate of Competency is a 
small business eligible for an SBA loan 
to finance the contract covered by the 
Certificate of Competency. 

(b) Construction. Any concern pri¬ 
marily engaged in construction is small 
if its average annual receipts are $5,000,- 
000 or less for the preceding three fiscal 
years. 

(c) Food canning and preserving in¬ 
dustry. Any concern primarily engaged 
in the food canning and preserving in¬ 
dustry is small if its number of employees 
does not exceed 500 persons exclusive of 
agricultural labor as defined in sub¬ 
section (k) of the Federal Unemploy¬ 
ment Tax Act, 68A Stat. 454, 26 U.S.C. 
(I.R.C. 1954) 3306. 

(d) Manufacturing. Any concern is 
classified: 

(1) As small if it employs 250 or fewer 
employees; 

(2) As large if it employs more than 
1,000 employees; 

(3) Either as small or large depend¬ 
ing on its industry and in accordance 
with the employment size standards set 
forth in Schedule A of this part, if it 
employs more than 250 but not more 
than 1,000 employees. 

(e) Retail. Any concern primarily en¬ 
gaged in retailing is classified: 

(1) As small if its annual sales are 
$1,000,000 or less; 

(2) As small if it is primarily engaged 
in making retail sales of groceries and 
fresh meats and its annual sales are 
$2,000,000 or less; 

(3) As small if it is primarily engaged 
in making retail sales of new or used 
motor vehicles and its annual sales are 
$3,000,000 or less. 
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(f) Service trades. Any concern pri¬ 
marily engaged in service trades is small 
if its annual receipts are $1,000,000 or 
less except that any hotel or power 
laundry is small if its annual receipts 
are $2,000,000 or less. 

(g) Taxicabs. Any concern primarily 
engaged in operating taxicabs is small if 
its annual receipts are $1,000,000 or less. 

(h) Trucking and warehousing. Any 
concern primarily engaged in trucking 
and warehousing (local and long dis¬ 
tance) is small if its annual receipts are 
$3,000,000 or less. 

Note: Pending further study of the rela¬ 
tionship between large interstate van lines 
and small household movers, freight for¬ 
warders, booking and hauling agents and 
similar enterprises, no such concern will be 
denied an SBA business loan solely because 
of its relationship with an interstate van 
line, provided that its annual receipts have 
not exceeded $3,000,000 during the concern’s 
most recently completed fiscal year. Appli¬ 
cations for SBA business loans submitted by 
household movers, freight forwarders, book¬ 
ing and hauling agents and similar enter¬ 
prises must state the amount, if any, of 
such annual receipts which are directly at¬ 
tributable to the applicant’s relationship 
with an interstate van line. 

(i) Wholesale. Any concern previously 
engaged in wholesaling is small if its an¬ 
nual dollar volume of sales is $5,000,000 
or less. Any wholesale concern also en¬ 
gaged in manufacturing is not a “small 
business concern” unless it so qualifies 
under both the manufacturing and 
wholesaling standards. 

(j) Other standards. If a concern is 
engaged in the production of a number 
of products or the providing of a variety 
of services which are classified into dif¬ 
ferent industries, the appropriate stand¬ 
ard to be used is that which has been 
established for the industry or activity 
in which it is primarily engaged. If no 
standard for an industry or activity has 
been set out in this regulation, a concern 
seeking a size determination should sub¬ 
mit SBA Form 355 to the SBA field office 
serving the area in which the applicant 
is located. 

§ 121.3—11 Definition of small business 
for assistance by small business in¬ 
vestment companies. 

A small business concern for the pur¬ 
pose of receiving financial or other 
assistance from small business invest¬ 
ment companies is a concern which: 

(a) Together with its affiliates, is in¬ 
dependently owned and operated, is not 
dominant in its field of operation, does 
not have assets exceeding $5,000,000, does 
not have net worth in excess of $2,500,- 
000, and does not have an average net 
income, after Federal income taxes, for 
the preceding two years in excess of 
$250,000 (average net income to be com¬ 
puted without benefit of any carry-over 
loss); or 

(b) Qualifies as a small business con¬ 
cern under section 121.3-10 of this Part. 

Effective date: This revision shall be¬ 
come effective upon publication in the 
Federal Register. 


Philip McCallum, 

Administrator . 

January 12,1961. 


Schedule A— Employment Size Standards Pursuant to 5121.3-i0(d)(3) 


Census 

Classi¬ 

fication 

Code 

Industry 

Employment size standard (number of 
employees) » 1 

2389 

2393 

APPAREL AND RELATED PRODUCTS 

Apparel, n.e.c. *. 

Bags, textile. 

250 

250 




2387 

2331 

2394 

2386 

2329 

Belts. 

- 250 

-- 

'- 

. 

Canvas products.__I_I.II. 

Clothing, sheep-lined and leather ___ 

250 

250 

250 


.. 


Clothing, men’s and boys, n.e.c __ 

250 




2363 

2342 

3391 

2361 

2334 

2333 

2398 
2397 
2371 

2381 

2382 
2388 

2326 
2325 
2392 
2351 
2323 

2338 
2385 
2369 

2339 
2384 

2321 
2328 
2312 
2311 
2337 

2383 

2399 
2396 

2327 
2395 

2322 
2341 

2887 

2812 

2831 

2895 
2899 

2842 
2852 
2822 
2821 
2826 

2871 

2872 
2825 

2896 
2894 
2886 
2863 
2861 

2891 
2819 

2897 

2833 
2881 
2882 

2883 

2884 
2889 

2843 

2892 
2829 
2851 

2834 

2823 

2824 

2898 
2841 
2862 
2811 
2865 

2893 
2853 

Coats, children’s.. . 

250 

250 

250 

250 

250 

250 

250 

250 


■ —.- 

.. 

Corsets and allied garments. _ __ 

Curtains and draperies. 




Dresses, dozen price. 

Dresses, unit price.... 




Embroideries, except Schiffli. 




Embroideries, Schiffli-machine_ 




Fur goods. 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 

250 




Gloves, dress, fabric. 




Gloves, work, fabric. 




Handkerchiefs.. 




Hat and cap materials.. 




Hats, cloth, men’s and bovs’. 




House furnishings, n.e.c. 




Millinery. 




Neckwear, men’s and bovs’. 




Neckwear and scarfs, women’s. 




Outer garments, waterproof . 




Outerwear, children’s, n.e.c. 




Outerwear, women’s, n.e.c __ 




Robes and dressing gowns. 




Shirts, dress, and nightwear, men’s _ 




Shirts, work.... 




Suit and coat findings. 




Suits and coats, men’s and boys’,. . 




Suits, coats, and skirts, women's. _ 




Suspenders and garters. 




Textile products, fabricated, n.e.c. 




Trimmings and art goods. 




Trousers, separate. 




Tucking, pleating and hemstitching. 




Underwear, men’s and boys’ _ _ _ 




Underwear, women's and children’s __ 




CHEMICALS AND ALLIED PRODUCTS 

Acids, fatty. 

500 



Alkalies and chlorine. 



1,000 

Biological products. 

250 



Carbon black. 


750 


Chemical products, n.e.c. 

250 



Cleaning and polishing products. 

500 



Color pigments, inorganic.. 



1,000 

1,000 

Colors, organic, and intermediates_ 




Cyclic (coal-tar) crudes. 


500 


Explosives. 




Fertilizers. 


500 

600 



Fertilizers (mixing only). 




Fibers, synthetic. 



1,000 

Gases, compressed and liquefied. 



750 

Glue and gelatin. 

250 

250 

250 

250 

250 



Grease and tallow. 




Gum naval stores. 




Hardwood distillation. 




Ink, printing. 




Inorganic chemicals, industrial, n.e.c 


750 


Insecticides and fungicides. 


500 


Medicinal chemicals, including botanicals 


750 


Oil mills, cottonseed. 

250 



Oil mills, linseed. 



1,000 

Oil mills, soybean. 


500 


Oil mills, vegetable, n.e.c. 

250 

250 

250 

250 



Oils, animal, n.e.c. 




Oils and assistants, sulfonated ___ _ 




Oils, essential... 

Organic chemicals, Industrial, n.e.c. _ 



1,000 

Paints and varnishes. 

Pharmaceutical preparations. 

250 


750 . 
750 - 


Plastics materials and elastometers, except synthetic mhiher 




Rubber, synthetic. 

Q Q lf " ----------------- • 



1,000 

Soap and glycerin. 


500 . 


i,ooo 

Softwood distillation. 



750 - 

Sulphuric acid. 

Tanning and dying materials. 

250 . 



1,000 

Toilet preparations._ 

Whiting and fillers. 

250 . 

500 . 




ELECTRICAL MACHINERY 


3621 

3692 

3691 

3612 
3669 
3616 
3699 
3641 
3619 
3651 

3613 

3614 


Appliances, electrical.. 

Batteries, primary (dry and wet)_ 

Batteries, storage... 

Carbon and graphite products_ 

Communication equipment, n.e.c.. 

Control apparatus, electrical. 

Electrical products, n.e.c. 

Engine electrical equipment. 

Industrial apparatus, electrical, n.e.c. 

Lamps, electric (bulbs).. 

Measuring instruments, electrical... 
Motors and generators. 


750 


500 

500 

500 


500 


750 


750 


1,000 


500 


750 


1 The “number of employees” means the average employment of any concern and its affiliates J^nuarter 

>r of persons employed during the pay period ending nearest the 15th of the third month in each calendar qi 


ber | ___ o 

for the preceding four quarters? 

3 The abbreviation “n.e.c.” means not elsewhere classified. 
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the foregoing provision of this sentence 
shall not be applicable if the purchaser 
has the exemption from taxation pro¬ 
vided by subsection (a) of section 501 of 
the Internal Revenue Code as now or 
hereafter in effect or if there is, with 
respect to any of the shares, deposits, or 
investments in the purchaser, any in¬ 
surance or guaranty by an institution 
which has said exemption. A Federal 
association shall be entitled to rely on 
a written statement of the purchaser 
that the purchaser has such exemption 
or that such insurance or guaranty 
exists, provided such association has re¬ 
ceived such written statement within two 
years prior to the sale. No sale shall be 
made pursuant to the exception in the 
first sentence of this paragraph (c) un¬ 
less the seller, at the close of the sale, has 
a participation of at least twenty-five per¬ 
cent in such loan, and any sale so made 
shall be regarded as a sale of a loan 
within the meaning of the second sen¬ 
tence of § 545.11 and shall be subject to 
the limitation contained in said sentence, 
but the dollar amount of the partici¬ 
pating interest sold shall be deemed to 
constitute, for the purposes of said sen¬ 
tence of § 545.11, the dollar amount of 
the loan sold. A Federal association 
which has sold a participating interest 
in a loan pursuant to the exception in 
the first sentence of this paragraph (c) 
shall not, without the prior written ap¬ 
proval of the Board, sell or dispose of its 
participating interest or any part thereof 
(except to a Federal Home Loan Bank 
by way of security only) unless,,at the 
close of such sale or other disposition, it 
has a participation of at least twenty- 
five percent in such loan. The last sen¬ 
tence of § 545.11 shall not be applicable 
to a sale of a participating interest in 
any loan pursuant to the exception in 
the first sentence of this paragraph (c), 
but the last sentence of paragraph (b) 
of this section shall be applicable to any 
such sale. As used in this paragraph, 
the term “insured institution” means an 
institution the accounts of which are in¬ 
sured by the Federal Savings and Loan 
Insurance Corporation. 

(Sec. 5, 48 Stat. 132, as amended; 12 U.S.C. 
1464. Reorg. Plan No. 3 of 1947, 12 F.R. 4981, 

3 CFR 1947 Supp.) 

By the Federal Home Loan Bank 
Board. 

[seal] Harry W. Caulsen, 

Secretary. 

[F.R. Doc. 61-780; Filed, Jan. 26, 1961; 

8:50 a.m.] 


SUBCHAPTER D—FEDERAL SAVINGS AND LOAN 
INSURANCE CORPORATION 

[No. FSUC-1033] 

PART 563—OPERATIONS 
Participations in Loans 

January 24, 1961. 

Resolved that the Federal Home Loan 
Bank Board, upon the basis of consider¬ 
ation by it of the advisability of amend¬ 


ment of paragraph (b) of § 563.9-1 of the 
rules and regulations for Insurance of 
Accounts (12 CFR 563.9-1) by (1) re¬ 
ducing to twenty-five percent the amount 
of fifty percent in the provision in the 
second sentence of said paragraph that 
no insured institution shall purchase a 
participation in a loan pursuant to the 
approval granted by said section unless 
the property securing the loan is located 
within fifty miles from the principal of¬ 
fice of the seller and the seller, at the 
close of the sale, has a participation of at 
least fifty percent in such loan, and (2) 
making a similar reduction, in the case 
of sellers, in the last sentence of said 
paragraph, and for the purpose of effect¬ 
ing such amendment, hereby amends 
paragraph (b) of § 563.9-1 of the rules 
and regulations for Insurance of Ac¬ 
counts (12 CFR 563.9-1) to read as fol¬ 
lows, effective March 1, 1961: 

(b) Retainage. No insured institution 
shall participate in the making of a loan 
pursuant to the approval granted by this 
section unless the property securing the 
loan is located within fifty miles of the 
principal office of another lender which 
participates to the extent of at least fifty 
percent in the making of such loan. No 
insured institution shall purchase a par¬ 
ticipation in a loan pursuant to the ap¬ 
proval granted by this section unless the 
property securing the loan is located 
within fifty miles from the principal of¬ 
fice of the seller and the seller, at the 
close of the sale, has a participation of at 
least twenty-five percent in such loan. 
An insured institution which is another 
lender within the meaning of the first 
sentence of this paragraph or a seller 
within the meaning of the second sen¬ 
tence thereof shall not, without the prior 
written approval of the Corporation, sell 
or dispose of its participating interest or 
any part thereof (except to a Federal 
Home Loan Bank by way of security 
only) unless, at the close of such sale or 
other disposition, it has a participation 
of at least fifty percent in such loan, ex¬ 
cept that the foregoing amount of fifty 
percent in this sentence shall be twenty- 
five percent in the case of an insured 
institution which, with respect to such 
loan, is a seller within the meaning of the 
second sentence of this paragraph and 
is not another lender within the meaning 
of the first sentence thereof. 

(Secs. 402, 403, 48 Stat. 1256, 1257, as 
amended; 12 U.S.C. 1725, 1726. Reorg. Plan 
No. 3 of 1947, 12 F.R. 4981, 3 CFR 1947 Supp.) 

Resolved further that, as said amend¬ 
ment only relieves restriction, the Board 
hereby finds that notice and public pro¬ 
cedure thereon are unnecessary under 
the provisions of section 508.12 of the 
General Regulations of the Federal Home 
Loan Bank Board (12 CFR 508.12) or 
section 4(a) of the Administrative Pro¬ 
cedure Act. 

By the Federal Home Loan Bank 
Board. 

[seal] Harry W. Caulsen, 

Secretary. 

[F.R. Doc. 61-778; Filed, Jan. 26, 1961; 

8:50 a.m.] 


[No. FSLIC-1034] 

PART 563— OPERATIONS 
Sale of Participating Interests in Loans 

January 24, 1961. 

Resolved that, notice and public proce 
dure having been duly afforded (25 F.R. 
9226), and all relevant matter presented 
or available having been considered by 
it, the Federal Home Loan Bank Board 
upon the basis of such consideration and 
of determination by it of the advisability 
of amendment of the rules and regula¬ 
tions for Insurance of Accounts by the 
addition of provisions as set forth be¬ 
low regulating, in the manner and to the 
extent therein set forth, the sale by in¬ 
sured institutions of participating inter¬ 
ests in loans, and for the purpose of 
affecting such amendment, hereby 
amends Part 563 of the rules and regu¬ 
lations for Insurance of Accounts (12 
CFR Part 563) by adding thereto, im¬ 
mediately after § 563.9-1, the following 
new section, effective March 1,1961: 

§ 563.9*—2 Sale of participating interests 
otherwise than to insured institu¬ 
tions. 

Unless with the prior written approval 
of the Corporation, a sale by an insured 
institution otherwise than to an insured 
institution of a participating interest in 
any loan is hereby prohibited, except that 
the foregoing provision of this sentence 
shall not be applicable if the purchaser 
has the exemption from taxation pro¬ 
vided by subsection (a) of section 501 
of the Internal Revenue Code as now or 
hereafter in effect or if there is, with re¬ 
spect to any of the shares, deposits, or 
investments in the purchaser, any insur¬ 
ance or guaranty by an institution 
which has said exemption. An insured 
institution shall be entitled to rely on 
a written statement of the purchaser 
that the purchaser has such exemption 
or that such insurance or guaranty exists, 
provided such institution has received 
such written statement within two years 
prior to the sale. No sale shall be made 
pursuant to the exception in the first 
sentence of this section unless the seller, 
at the close of the sale, has a participa¬ 
tion of at least twenty-five percent in such 
loan, and any sale so made shall be re¬ 
garded as a sale of a loan within the 
meaning of the first sentence of § 563.23 
and shall be subject to the limitation 
contained in said sentence, but the dollar 
amount of the participating interest sold 
shall be deemed to constitute, for the 
purposes of said sentence of § 563.23, the 
dollar amount of the loan sold. An in¬ 
sured institution which has sold a partic¬ 
ipating interest in a loan pursuant to 
the exception in the first sentence of this 
section shall not, without the prior writ¬ 
ten approval of the Corporation, sell or 
dispose of its participating interest or 
any part thereof (except to a Federal 
Home Loan Bank by way of security 
only) unless, at the close of such sale 
or other disposition, it has a participa¬ 
tion of at least twenty-five percent in 
such loan. The last sentence o 
§ 563.23 shall not be applicable to a sale 
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nf a participating interest in any loan 
pursuant to the exception in the first 
sentence of this section, but any sale by 
an insured institution of a participat¬ 
ing interest in a loan pursuant to said 
exception shall be without recourse, and 
the term “without recourse” as used in 
this sentence shall have the meaning set 
forth in § 561.8. 

/Secs 402, 403, 48 Stat. 1256, 1257, as 
amended; 12 U.S.C. 1725, 1726. Reorg. Plan 
No. 3 of 1947, 12 F.R. 4981, 3 CFR 1947 Supp.) 

By the Federal Home Loan Bank 
Board. 


[seal] 


Harry W. Caulsen, 

Secretary. 


[F.r, DOC. 61-779; Filed, Jan. 26, 
8:50 a.m.] 


1961; 


Title 7—AGRICULTURE 

Chapter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

PART 52—PROCESSED FRUITS AND 
VEGETABLES, PROCESSED PROD¬ 
UCTS THEREOF, AND CERTAIN 
OTHER PROCESSED FOOD PROD¬ 
UCTS 

Subpart—United States Standards for 
Grades of Frozen Spinach 

Corrections 

In F.R. Doc. 61-538, appearing at page 
578 of the issue for Friday, Jan. 20, 1961, 
the following corrections are made: 

1. In § 52.1927, that portion of the 
tabular material which appears follow¬ 
ing Table II, and which carries the col¬ 
umn headings “Sample size” and “Area 
of damaged portions of leaves”, is a sep¬ 
arate table and should carry the title: 
“Table III—Summary of Allowances for 
Damage in Cut or Chopped Style 
Spinach”. 

2. In § 52.1928, the paragraph desig¬ 
nated “(e)” should be designated “(c)”. 
( 3. In § 52.1929(a) (2) (ii), the word 
“materials” in the next-to-last sentence 
should read “material”. 


Chapter III —Agricultural Research 
Service, Department of Agriculture 

PART 319—FOREIGN QUARANTINE 
NOTICES 

Subpart—Nursery Stock, Plants, and 
Seeds 


Amendment of Postentry Requirements 
for Importation of Juniperus and 
Pyrus Species 


Pursuant to the authority conferr 
oy sections 1 and 9 of the Plant Quara: 
S e Apt of 1912, as amended (7 U.S. 
a?*; lfi 2), § 319.37-19(c) of the regul 
ns rela ting to the importation of nur 


ery stock, plants, and seeks (7 CFR 
319.37-19 (c)), is amended by deleting 
from the tabular column titled “Where 
imported from,” the term “Canada,” in 
the item relating to “Juniperus spp.,” 
and the term “except Canada” in the 
item relating to “Pyrus spp., including 
stocks, when not prohibited entry,” so 
that these two items will read, respec¬ 
tively, as follows: 

Plants to be grown 
under postentry 

quarantine Where imported from 

Juniperus spp__ All foreign countries 

except Finland and 
Rumania. 

Pyrus spp., including All foreign countries, 
stocks, when not 
prohibited entry. 

(Secs. 1 and 9, 37 Stat. 315, 318, as amended; 

7 U.S.C. 154, 162) 

This amendment shall become effec¬ 
tive January 27,1961. 

The foregoing amendment places 
further restrictions upon the importa¬ 
tion of Juniperus and Pyrus species 
from Canada by imposing the postentry 
quarantine requirements set forth in 
§ 319.37-19 upon the importation of 
such plants from Canada. It has 
been determined that the pear-juniper 
rust, Gymnosporangium fuscum DC. 
(Gymno sporangium sabinae (Dicks.) 
Wint.) now exists in British Columbia, 
Canada. Should importations of host 
plants be permitted from Canada with¬ 
out provision for a period of examina¬ 
tion after arrival in this country, 
introductions of the disease could occur 
without the Department’s knowledge 
and establish the disease in pear-produc¬ 
ing areas of the United States. This 
situation exists since incipient infections 
in both pear and juniper may not be 
detectable at the time the plants first 
enter the country. The mild climate 
prevailing in British Columbia and 
southward makes it possible for nur¬ 
sery stock shipments to be moved all 
through the winter season. 

The foregoing amendment must be 
made effective promptly, therefore, to 
accomplish its purpose in the public 
interest. Accordingly, under section 4 
of the Administrative Procedure Act (5 
U.S.C. 1003), it is found upon good cause 
that notice and other public procedure 
with respect to the amendment are im¬ 
practicable and contrary to the public 
interest, and good cause is found for 
making the amendment effective less 
than 30 days after publication in the 
Federal Register. 

Done at Washington, D.C., this 24th 
day of January. 1961. 

M. R. Clarkson, 

Acting Administrator, 
Agricultural Research Service. 

[F.R. Doc. 61-784; Filed, Jan. 26, 1961; 

8:51 a.m.j 


Title 14—AERONAUTICS ANO 
SPACE 

Chapter II—Civil Aeronautics Board 
SUBCHAPTER A—ECONOMIC REGULATIONS 

[Reg. ER-320] 

PART 241—UNIFORM SYSTEM OF 
ACCOUNTS AND REPORTS FOR 
CERTIFICATED AIR CARRIERS 

Miscellaneous Amendments 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 19th day of January 1961. 

A notice of proposed rule making, 
proposing amendments to Part 241, the 
Board’s uniform accounting and report¬ 
ing requirements for certificated air car¬ 
riers was published in the Federal Reg¬ 
ister (25 F.R. 8784) and circulated to 
the industry as EDR-17, Docket 11769, 
dated September 8,1960. 

The proposed regulation was directed 
principally at prescribing: (1) Uniform 
self-insurance accounting practices (the 
regulations for self-insurance account¬ 
ing were temporarily suspended on Janu¬ 
ary 13, 1958 by Regulation No. ER-228 
which is being rescinded); (2) account¬ 
ing for property and equipment obtained 
under various forms of conditional pur¬ 
chase, lease, and lease with purchase 
option agreements; (3) establishing a 
report of certain traffic and capacity 
statistics to separately disclose the vol¬ 
ume of operations conducted in the fields 
of “domestic”, “territorial”, and “inter¬ 
national” operations as these categories 
are defined by the International Civil 
Aviation Organization (ICAO); and (4) 
certain other miscellaneous accounting 
and reporting requirements. 

An informal conference on the pro¬ 
posed regulation was held between rep¬ 
resentatives of the industry and mem¬ 
bers of the Board’s staff on November 
22 , 1960, following public notice thereof 
by a supplemental notice of proposed 
rule-making circulated to the industry 
November 16, 1960, as EDR-17B (25 F.R. 
11038), and written comments have been 
received. 

In their comments, air carriers ex¬ 
pressed concern with the proposed regu¬ 
lation in the following principal areas: 

1. Those provisions which would re¬ 
quire a demonstration of reasonableness 
of accruals to self-insurance reserves in 
terms of other carriers insurance costs, 
and those which would prevent the ac¬ 
crual of debit balances for deferred in¬ 
come taxes related to such self-insurance 
in excess of existing deferred tax credits 
from all sources; 

2. Those provisions which at this time 
would prescribe a definition for “condi¬ 
tional sales” and prescribe accounting 
practices for long-term leases and leases 
with option to purchase, prior to the 
development of principles in this area 
by the American Institute of Certified 
Public Accountants; 
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3. Those provisions which would re¬ 
quire continued separate reporting by 
certain carriers of operations conducted 
between the mainland of the United 
States and other territories under its 
jurisdiction; 

4. The retention of provisions for re¬ 
porting of compensation to officers, di¬ 
rectors and management personnel and 
particularly the provision for reporting 
the compensation for each management 
person receiving in excess of $20,000 per 
annum; and 

5. Those provisions which would re¬ 
quire the inclusion of infants carried 
in arms in the non revenue traffic 
statistics, with any related token serv¬ 
ice charges recorded as “other” operat¬ 
ing revenue rather than “passenger” 
revenue. 

1. Self-insurance reserves. The pro¬ 
posal in EDR-17 would permit the es¬ 
tablishment of self-insurance reserves 
through charges against income. Such 
reserves could be accrued by a carrier 
upon submission to the Board of a state¬ 
ment demonstrating that the accrual 
rates are not in excess of those for pur¬ 
chased insurance and are reasonable in 
relation to the cost experience of com¬ 
parable carriers. The provision requir¬ 
ing demonstration of the reasonableness 
of current accruals to the self-insurance 
reserves in terms of other carriers’ costs 
is restated in the amended rule to re¬ 
move ambiguity which resulted in mis¬ 
interpretation by the industry. 

2. Deferred income taxes. The pro¬ 
posed rule would require income tax, 
computed on the differences between 
book and tax income resulting from the 
accrual of self-insurance reserves, to be 
taken up as a deferred tax item provided 
that any accumulated debit balance 
related to self-insurance reserves be 
limited to existing recoverable deferred 
tax credits from all sources. 

The industry takes the position that 
to limit deferred tax debits resulting 
from the accrual of self-insurance re¬ 
serves to the amount of existing deferred 
tax credits would, in the absence of such 
credits from other sources, deny the air¬ 
lines the intended benefit of the regula¬ 
tion. Upon reconsideration the Board 
concurs in the views expressed by the 
industry and this limitation is omitted 
in the amended regulation. 

Special Economic Regulation ER^-230 
was issued March 12, 1958, to temporar¬ 
ily suspend the prohibition against the 
accrual of deferred taxes associated with 
differences in tax and book income re¬ 
sulting from the application of different 
depreciation rates and the different 
treatment of preoperating, aircraft 
integration, route extension and other 
developmental expenses. Provisions of 
the special regulation, which is being 
rescinded, and other Board rules related 
to accounting for deferred taxes are 
brought together in a single place in the 
amendment. The amendment also 
relaxes the rule in that it makes per¬ 
missive instead of mandatory, accrual 
of deferred tax associated with air¬ 
worthiness reserve accounting and the 
proposed deferred tax associated with 
self-insurance reserve accounting. In 
lieu thereof it requires, where tax is 


deferred for one or more of the sources 
of income differences for which deferral 
is permitted, that the tax also be de¬ 
ferred for all such income differences. 

In this context it should be recalled 
that accounting provisions do not con¬ 
stitute prejudgment by the Board of 
issues in any rate proceedings. 

3. Conditional sales. EDR-17 would 
provide specific instructions on account¬ 
ing for property under conditional sales 
and lease-option agreements including 
a definition of “conditional sale”. The 
carriers request that no action be taken 
in this area until the results of a study 
projected by the American Institute of 
Certified Public Accountants becomes 
available. The carriers also object to 
the proposed incorporation in the ac¬ 
counting regulations of the conditional 
sale definition contained in section 
101(16) of the Act on the grounds that 
this definition does not necessarily apply 
for accounting purposes. Established 
accounting principles generally recognize 
that conditional sales are properly re¬ 
flected in the property accounts. A 
problem exists only in those circum¬ 
stances where agreements are not 
clearly identifiable as conditional sales. 
Accordingly, the proposal that condi¬ 
tional sales shall be included in the 
property accounts has been retained. 
However, the proposed definition of con¬ 
ditional sale has been deleted on the 
ground that the statutory definition in 
itself is not determinative as to the ap¬ 
propriateness of recording the property 
involved in the accounts. 

A firm of certified public accountants 
with clients in the several regulated in¬ 
dustries commented that the proposed 
revisions generally are necessary and 
timely. However, exception was taken 
to the proposal concerning the footnote 
reporting of lease agreements. In their 
opinion, long-term leases are financing 
arrangements which, with related lia¬ 
bility, should be fully reflected among 
the assets and liabilities in the balance 
sheet with explanatory detail in foot¬ 
note. The industry opposed the report¬ 
ing of lease commitments on the grounds 
that the average carrier has numerous 
lease agreements which would be bur¬ 
densome to report and that the report¬ 
ing would disclose highly confidential 
information. Although views of the 
accounting firm on this matter are be¬ 
lieved to have substantial merit they are 
not reflected in the present amendment 
because of the absence of an affirmative 
position along these lines in currently 
prevailing accounting practice. The ob¬ 
jections of the industry are believed to 
be met in the revised rule by reducing 
the reporting frequency to an annual 
basis, limiting the report to material 
lease commitments, providing for the 
grouping of leases by classes of prop¬ 
erty and otherwise reducing the scope 
of detail to be reported. 

4. Territorial operations. The indus¬ 
try advocates that the categories of basic 
reporting entities be confined to “do¬ 
mestic” and “international” and any 
separate “territorial” reporting entities 
should be accordingly deleted. The 
argument advanced is that with Alaskan 
and Hawaiian statehood, the segregation 


of those operations from domestic is no 
longer needed, and the same concept 
should be extended to other territories 

The industry’s proposal overlooks the 
fact that mainland operations embrace 
a distinct and cohesive economic area 
from a regulatory point of view. Elimi¬ 
nation of such separate reports would 
deprive the Board of information es¬ 
sential to its functions. Therefore, the 
regulation as herein amended reflects the 
same set of principles as EDR-17 for the 
establishment of reporting entities. The 
operation classifications and abbrevia¬ 
tions, however, have been realigned and 
simplified by changes in terminology. 

5. Management compensation. Draft 
release EDR-17 would increase from 
$10,000 to $20,000 the cut-off for identi¬ 
fying management personnel for whom 
compensation and expenses are to be re¬ 
ported but would expand the reporting 
to include the name and compensation 
of each such individual, instead of the 
present reporting on a group basis, with¬ 
out naming the individuals. No change 
was proposed with respect to officers and 
directors. Comment from the industry 
indicates that the proposed revision is 
even more objectionable than the exist¬ 
ing regulation, and reiterates its desire 
to eliminate all reporting of compensa¬ 
tion and expenses of officers, directors 
and management personnel. 

In recognition of the public interest in 
compensation to management personnel 
in publicly regulated industries, it is be¬ 
lieved appropriate to require the report¬ 
ing of such information. Nevertheless, 
there appears to be merit to the indus¬ 
try’s view that the listing of each indi¬ 
vidual name and amount with respect to 
management personnel is an unneces¬ 
sary expansion of the present rule. The 
Board would not generally need these 
individual figures and if occasion should 
arise, they could be obtained from rec¬ 
ords required to be kept by the carriers. 
Accordingly, the amended regulation 
raises the reporting cut-off with respect 
to management personnel from $10,000 
to $20,000, in line with the requirements 
of other regulatory agencies, but it re¬ 
tains the provision for reporting the in¬ 
formation on a group basis as before. 

6 . Statistics on infants. Infants car¬ 
ried free or at token service charges 
would be reported under EDR-17 as non¬ 
revenue passengers, with any related rev¬ 
enues recorded as “Other Operating 
Revenues”. At present, infants are not 
reflected in the traffic statistics and any 
income from related service charges is 
included with passenger revenue. The 
objective of the proposal was to include 
the infants in traffic statistics for acci¬ 
dent analyses purposes, without distort¬ 
ing revenue load factors or revenue 
yields. 

The carriers have indicated extreme 
difficulty in obtaining a count of infants 
through normal statistical sources. In 
view of these representations by the car¬ 
riers, the item is excluded from the final 
regulation and will be considered ior 
separate resolution. 

7. Other items. Under the P r °P° s ?“’ 
property received in exchange would 
assigned the book cost, accrued dep 
ciation reserves and accrued ainvoi 
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ness reserves related to the property 
riven in exchange. In response to car¬ 
rier comment concerning the impracti¬ 
cability of such a practice in all circum¬ 
stances and in order to adhere more 
closely to general accounting practices, 
the final rule provides for recording ex¬ 
changes of tangible properties at the 
cost, less accrued depreciation, of the 
property given. 

The carriers objected to provisions in 
the proposed rule which would have re¬ 
quired the recording of property acquired 
under lease agreements with option to 
purchase at the price stated in the agree¬ 
ments before offsetting applicable rental 
payments under some circumstances, and 
after offsetting such payments under 
other circumstances. Upon considera¬ 
tion of these comments, and to adhere 
more closely to the basic accounting 
practices for recording acquisition of as¬ 
sets, the final rule provides for recording 
of property acquired under lease-option 
ageements at the amount paid upon tak¬ 
ing up the option. 

The rule-making proposal would revise 
accounts 1603, 1604, and 1606 to include 
only assemblies of propellers, communi¬ 
cation or navigational equipment, and 
miscellaneous aircraft equipment in¬ 
stalled on aircraft, as a means of obtain¬ 
ing uniformity of classification as among 
carriers. Further review of the matter 
indicates that uniformity could be 
achieved by rewording the accounts to 
include installed units and ‘'other sim¬ 
ilar assemblies.” The final rule reflects 
this approach for accounts 1603 and 1604 
whereas account 1606 is retained without 
amendment. 

To achieve uniformity in accounting 
classification, the proposal would spe¬ 
cifically include the accumulated costs of 
uncompleted overhauls in account 1689 
Construction Work in Progress. Upon 
consideration of carrier comment, the 
final rule calls for such inclusion where 
the overhauls are to be included in the 
property accounts; other accumulated 
costs, including the cost of jobs in proc¬ 
ess for others, the manufacture of mate¬ 
rials and supplies for stock and projects 
to be charged to expense upon comple¬ 
tion are to be included in account 1890 
Other Deferred Charges. 

The industry recommends deletion of 
a proposal which would continue the 
monthly reporting of domestic defered 
airfreight data on a new schedule T-7. 
The reasoning is that the trend of the 
operations is now well established. This 
information is found to be necessary to 
the Board’s functions and the proposed 
reporting has been retained in the 
amended regulation, except the report- 
ms of data for the month of the pre¬ 
ceding year which is deleted. 

The industry opposes the draft release 
Proposal to include identification of de- 
erred income tax items by source on 
n?r e ? Ule B-3. The carriers feel that 
w IIP? °* formation should be col- 
nnal during P eri °dic audits by the 
ho s n 8 '®’ Such Procedure would not 
npHnJ a w Cable t>€cause of the long 
ho? between audits and the urgency 
t c . ui 7 ent information on this item 
of cw S « takmg on an increasing measure 
significance throughout the industry. 


The final rule consequently retains the 
proposal. 

A new revision was suggested by the 
industry which would make accounting 
procedures filed under § 241.22(d) auto¬ 
matically approved within a reasonable 
period of time after filing unless the car¬ 
rier is notified before that time of Board 
objections. There is merit in the car¬ 
riers* suggestion insofar as the burdens 
on the Board’s staff of reviewing all 
plans may preclude the taking of positive 
action within a reasonable period of 
time while the accounting operations of 
the carriers must continue. Accordingly, 
the final regulation provides that ac¬ 
counting and reporting procedures may 
be made effective by the carriers 30 days 
after filing unless the carrier is notified 
before that time of Board objections. 
However, the provision permitting auto¬ 
matic effectuation of filed procedures 
does not constitute Board approval 
thereof. Consequently, the final rule 
also provides that modification of any 
procedure so adopted by the carriers may 
be required upon 60 days’ notice from 
the Board. 

The rule-making proposal would in¬ 
sert a reference to “alternate airports” 
in § 241.25 to include as completed sched¬ 
uled departures those which are oper¬ 
ated in emergency from an airport other 
than where scheduled. Upon reconsid¬ 
eration it appears that this item would 
be better handled through a standard 
practice instruction and accordingly the 
item is deleted in the amended regula¬ 
tions. 

The industry recommended elimina¬ 
tion of Schedule G-43, schedule of per¬ 
sons and firms receiving $5,000 or more 
per year, or raising the cut-off amount 
to $25,000. A general public interest in 
this information as reflected in the sim¬ 
ilar reporting requirements of other reg¬ 
ulatory agencies would prevent accept¬ 
ance of the industry’s recommendation. 
Accordingly, no change is made from the 
existing regulation. 

Another suggestion is made by the in¬ 
dustry to reduce Schedule P-10 (pay¬ 
roll) from a quarterly to an annual basis, 
on the theory that the value of the 
data is affected by variation from quar¬ 
ter to quarter and by the effect of tem¬ 
porary conditions, such as strikes and 
seasonal operations. From the Board’s 
point of view knowledge of the quarterly 
fluctuations is essential to the measure¬ 
ment of employee utilization and the 
existing regulation is accordingly re¬ 
tained. 

Comment was received from one car¬ 
rier raising objection to the proposal 
which would require separate reporting 
of traffic and capacity statistics, reve¬ 
nues and certain expenses pertaining to 
non-scheduled operations outside the 
area of the carrier’s certificated opera¬ 
tions. The carrier also introduces by 
reference its comments pertaining to 
an earlier rule-making proposal in draft 
release EDR^l. The carrier particu¬ 
larly stresses the financial burden of fil¬ 
ing separate P-5 schedules which would 
involve assignments and allocations of 
aircraft operating expenses to the par¬ 
ticular non-scheduled operations. An 
earlier proposal by the Board to obtain 


a more expansive report on these opera¬ 
tions was dropped because of the burden 
involved. The proposal in EDRr-17, 
basically the same as in EDRr-1, reflects 
a substantial contraction of the earlier 
proposed reporting and is the minimum 
that would satisfy the regulatory needs 
of the Board. The allocation of aircraft 
operating costs as between operations is 
a common practice within this industry 
and would not appear to be unreason¬ 
ably burdensome in the present instance. 
Therefore, in recognition of the pre¬ 
viously announced regulatory need for 
this information, the proposed rule is 
embodied in the final regulation without 
substantive revision. 

One carrier objected to the proposed 
revision which would restrict the privi¬ 
lege of an extended filing period for 
year-end reports to carriers using calen¬ 
dar fiscal years. The carrier reasons 
that it should not be placed in a position 
where, unless it changes to an unsuitable 
fiscal period, there will be distortion be¬ 
tween the reports to the Board and its 
own fiscal-year statements. However, 
this principle has been in effect with re¬ 
spect to other air carriers using non¬ 
calendar fiscal years without evidence of 
any major problems arising from the lag 
in presenting year-end adjustments in 
reports to the Board. The final regula¬ 
tion accordingly reflects the proposed 
revision which, in essence, is the embodi¬ 
ment of an established practice. 

In the aforementioned comment on 
draft release EDR-1, the carrier pre¬ 
sumed that the proposal for separate 
reports on non-scheduled operations 
outside the carrier’s certificated area 
would not apply to operations for the 
defense establishment. It was not the 
Board’s intent to draw a distinction be¬ 
tween defense and other operations for 
this purpose and the amended regula¬ 
tion accordingly specifically includes the 
defense service schedule (D-l) in the 
above requirement. A minor amend¬ 
ment not included in the original pro¬ 
posal provides for reporting both the 
transfer and return of airframes leased 
to or rented from others for a period of 
90 days or longer. Since such leases 
occur relatively rarely, the Board finds 
that this simple reporting requirement 
imposes no appreciable burden on any 
air carrier subject to this part. How¬ 
ever, in case of hardships the Board will 
consider applications for waiver of this 
requirement. 

Other changes from EDR-17 were of 
a non-substantive nature and were 
made for purposes of clarification. The 
most significant of these relates to the 
treatment of capital gains in connection 
with combined self-insurance and pur¬ 
chased insurance programs and makes 
clear that sustained losses are to be 
charged first against insurance recover¬ 
ies and that any excess of purchased 
insurance recoveries over losses sus¬ 
tained is to be treated as a capital gain. 

In view of the need for uniformity of 
statistics beginning January 1, 1961, as 
between classes of air carriers, as well 
as internationally pursuant to agree¬ 
ment reached by the International Civil 
Aviation Organization, the Board finds 
that there is good cause for making the 
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amendments adopted herein effective 
February 1, 1961, and to require adjust¬ 
ment of all accounting and reporting 
for the full calendar year 1961, to the 
requirements of these amendments. 
Consequently, the Special Economic 
Regulations are rescinded as of Febru¬ 
ary 1/1961. In cases of hardship the 
Board will consider requests for ap¬ 
propriate waivers. 

In consideration of the foregoing, the 
Civil Aeronautics Board takes the fol¬ 
lowing action: 

(1) Special Economic Regulations 
ER^228 of January 13, 1958, and ER-230 
of March 12, 1958, are rescinded; 

(2) Part 241 of the Economic Regula¬ 
tions, 14 CFR Part 241, is amended as 
follows: 

§ 241.03 [Amendment] 

1. By adding a new definition entitled 
“flight stage” to § 241.03 Definitions for 
purposes of this system of accounts and 
reports to read: 

Flight stage. The operation of an air¬ 
craft from take-off to landing. For pur¬ 
poses of classifying flight stages as 
between “domestic”, “territorial”, and 
“international”, technical stops are dis¬ 
regarded. 

2. By deleting the definitions in § 241.03 
Definitions for purposes of this system 
of accounts and reports for “Operations, 
domestic”, “Operations, foreign and 
overseas”, “Operations, mail”, and “Op¬ 
erations, nonmail” and inserting defini¬ 
tions of “Operations, domestic”, “Opera¬ 
tions, international”, “Operations, ter¬ 
ritorial” and “Stops, technical” to read: 

Operations, domestic . Flight stages 
with both terminals within territory 
under United States jurisdiction where 
the terminals are not separated by rela¬ 
tively substantial distances of foreign 
territory or international waters. 

Operations, international. Flight 
stages with one or both terminals out¬ 
side of territory under United States 
jurisdiction. 

Operations, territorial. Flight stages 
with both terminals within territory 
under United States jurisdiction where 
the terminals are separated by relatively 
substantial distances of foreign territory 
or international waters. 

Stops, technical. Aircraft landings 
made for purposes other than enplaning 
or deplaning traffic. 

3. By substituting in the definition of 
“Retirement” in § 241.03 Definitions for 
purposes of this system of accounts and 
reports, the words “services of the corpo¬ 
rate entity” for the word “operations”. 

4. By substituting in the definition of 
“Retirement, date of” in § 241.03 Defini¬ 
tions for purposes of this system of ac¬ 
counts and reports, the words “services 
of the corporate entity” for the word 
“operations”. 

5. By amending § 241.04 Air carrier 
groupings and standard name abbrevia¬ 
tions to read: 

§ 241.04 Air carrier groupings and 
standard name abbreviations. 

Group I Air Carriers 

AAXICO Airlines, Inc.—AAXICO. 

Alaska Coastal Airlines— Alaska Coastal, 


Avalon Air Transport, Inc.—Avalon. 
Caribbean-Atlantic Airlines, Inc.—Caribair. 
Chicago Helicopter Airways, Inc.—Chicago 
Helicopter. 

Cordova Airlines, Inc.—Cordova. 

Ellis Air Lines—Ellis. 

Kodiak Airways, Inc.—Kodiak. 

Los Angeles Airways, Inc.—LA Airways. 
Mackey Airlines, Inc.—Mackey. 

Howard J. Mays—Mays. 

New York Airways, Inc.—NY Airways. 
Northern Consolidated Airlines, Inc.—North¬ 
ern Consol. 

Reeve Aleutian Airways, Inc.—Reeve. 

Resort Airlines, Inc.—Resort. 

Samoan Airlines Ltd.—Samoan. 

South Pacific Air Lines, Inc.—South Pacific. 
Western Alaska Airlines, Inc.—Western 

Alaska. 

Wien Alaska Airlines, Inc.—Wien. 

Group II Air Carriers 

Aerovias Sud Americana, Inc.—Aerovias. 
Allegheny Airlines, Inc.—Allegheny. 

Aloha Airlines, Inc.—Aloha. 

Bonanza Air Lines, Inc.—Bonanza. 

Central Airlines, Inc.—Central. 

Frontier Airlines, Inc.—Frontier. 

Hawaiian Airlines, Ltd.—Hawaiian. 

Lake Central Airlines, Inc.—Lake Central. 
North Central Airlines, Inc.—North Central. 
Ozark Air Lines, Inc.—Ozark. 

Pacific Airlines, Inc.—Pacific. 

Riddle Airlines, Inc.—Riddle. 

Southern Airways, Inc.—Southern. 
Transportation Corporation of America— 
Transport Corp. 

Trans-Texas Airways—Trans-Texas. 

West Coast Airlines, Inc.—West Coast. 

Group III Air Carriers 

Alaska Airlines, Inc.—Alaska. 

American Airlines, Inc.—American. 

Braniff Airways, Inc.—Braniff. 

Capital Airlines, Inc.—Capital. 

Continental Air Lines, Inc.—Continental. 
Delta Air Lines, Inc.—Delta. 

Eastern Air Lines, Inc.—Eastern. 

The Flying Tiger Line, Inc.—Flying Tiger. 
Mohawk Airlines, Inc.—Mohawk. 

National Airlines, Inc.—-National. 

Northeast Airlines, Inc.—Northeast. 

Northwest Airlines, Inc.—Northwest. 

Pacific Northern Airlines, Inc.—Pacific 

Northern. 

Pan American-Grace Airways, Inc.—Panagra. 
Pan American World Airways, Inc.—Pan 
American. 

Piedmont Aviation, Inc.—Piedmont. 

Seaboard and Western Airlines, Inc.—Sea¬ 
board. 

Slick Airways, Inc.—Slick. 

Trans World Airlines, Inc.—Trans World. 
United Air Lines, Inc.—United. 

Western Air Lines, Inc.—Western. 

6. By amending § 241.05 Standard air 
carrier operation abbreviations to read: 

§ 241.05 Standard air carrier operation 
abbreviations. 

Operations 

Operation abbreviations 

Domestic/Canadian 
Transborder: 

Trunk-Dom/Can-Trunk. 

Local service_Dom/Can-Local. 

Special area-Dom/Can-Special. 

Cargo-Dom/Can-Cargo. * 

Cruise-Dom/Can-Cruise. 

Territorial/Domestic: 

Alaska--Ter/Dorn-Alaska. 

Latin America-Ter/Dom-Latin Amer. 

Pacific--Ter/Dom-Pacific. 

International/Terri¬ 
torial : 

Atlantic..Int/Ter-Atlantic. 

Latin America-Int/Ter-Latin Amer. 

Pacific...Int/Ter-Paciflc. 

§ 241.2—1 [Amendment] 

6 A. By deleting from the first sentence 
of paragraph (b) § 241.2-1 Bases of allo¬ 


cation between entities the words “non- 
current assets and”. 

§ 241.2-2 [Amendment] 

7. By adding the following sentence to 
paragraph (c) of § 241.2-2 Distribution 
of revenues and expenses within entities' 
“When assignment of expense items on 
the basis of the primary activity to which 
related does not in the aggregate result 
in a fair presentation of the expenses 
applicable to each function, apportion¬ 
ment shall be made between functions 
based upon a study of the contribution 
to each function during a representative 
period.” 

§ 241.2—6 [Amendment] 

8. By amending paragraph (b), 
§ 241.2-6 Federal income tax accruals, 
following the first sentence thereof to 
read: “As a general rule the accrual of 
income taxes on differences between in¬ 
come recognized for book purposes and 
tax purposes is prohibited. However, 
Federal income taxes may be deferred for 
material income differences associated 
with airworthiness reserve or self-insur¬ 
ance reserve provisions, depreciation 
allowances under provisions of Section 
167 and 168 of the Internal Revenue 
Code, and different treatments for book 
and tax purposes of preoperating, air¬ 
craft integration, route extension or 
other developmental expenses. In the 
event a carrier elects to follow deferred 
tax accounting for one or more of the 
foregoing income differences, it shall do 
so for all of such income differences, on 
a consistent basis both within each ac¬ 
counting year and as between accounting 
years. In effecting the accruals, records 
with respect to reserves for deferred 
taxes on income shall be maintained in 
accordance with the provisions of bal¬ 
ance sheet account 2340 Deferred In¬ 
come Taxes.” 

§ 241.2—10 [Amendment] 

9. By deleting the second sentence of 
paragraph (d), §241.2-10 Capitalization 
of interest and substituting in the first 
sentence thereof for the words “an In¬ 
terest Charged to Construction— Credit 
subaccount of profit and loss account 83, 
Interest Income” the following: “profit 
and loss subaccount 80.1 Interest 
Charged to Construction— Credit.” 

§ 241.2—10 [Amendment] 

10. By substituting in the second sen¬ 
tence of § 241.2-10 (e) for the words “an 
Interest Charged to Development sub¬ 
account of profit and loss account 83, 
Interest Income” the following: “profit 
and loss subaccount 80.2 Interest 
Charged to Development— Credit.” 

§ 241.2—12 [Amendment] 

11. By amending the heading 

§ 241.2-12 Valuation of assets to read 
“Acquisition and valuation of assets , 
by inserting “(a)” immediately there¬ 
after and by adding the following aftei 
the first sentence: “The cost (as defined 
by § 241.03—‘Cost’) to be recorded snau 
represent the cash price of the asset ac^ 
quired unless otherwise specifically P*° 
vided herein. When the considera ioi 
given for property is other than cas , 
the value of such consideration sha 
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riptermined on a cash basis, in accord¬ 
ance with the following provisions ” 

12 By adding new paragraphs (b) 
and ’(c) in renamed § 241.2-12 Acquisi¬ 
tion and valuation of assets as follows: 


«(b) Costs of assets charged against 
income by an air carrier shall not be 
reinstated through property exchanges, 
and again charged against income by 
another air carrier but shall be recorded 
by each successive user at the unrecov¬ 
ered cost of property given in exchange, 
adjusted by the amount of any addi¬ 
tional cash or other consideration given 
or received. For purposes of this system 
of accounts, an exchange is defined as a 
transaction in which tangible property 
represents more than 75 percent of the 
fair market value of the total considera¬ 
tion. Capital gains or losses, as a matter 
of policy, will not be recognized in prop¬ 
erty exchanges. (See also § 241.5-3 
(e)(8).) 

(c) The cost of properties obtained 
under a conditional sales contract shall 
be recorded as assets as at the date upon 
which delivery has been completed even 
though legal title remains in the vendor 
unless there is material uncertainty as 
to the complete consummation of the 
transaction. 


§241.2-13 [Amendment] 

13. By amending paragraph (c), 
§241.2-13 Establishment of reserves to 
read: 


income taxes resulting from differences 
as between income recognized for tax 
and book purposes, associated with pro¬ 
visions for self-insurance, shall be ac¬ 
counted for in accordance with the 
instructions for balance sheet account 
2340 Deferred Federal Income Taxes. 
Each air carrier shall file with the Civil 
Aeronautics Board a supplement to the 
CAB Form 41 report for the period in 
which the air carrier’s policy with respect 
to self-insurance is first established or 
materially changed. This supplement 
shall set forth: (1) The amount of self- 
borne and purchased coverage, respec¬ 
tively, for each type of risk involving 
self-insurance; (2) the rates of accrual 
to the self-insurance reserves; (3) such 
other detail as may be pertinent to the 
plan; and (4) information necessary to 
establish the reasonableness of the plan 
in conformance with the standards pre¬ 
scribed by this system of accounts and 
reports. The rates and practices set 
forth in such statements shall thence¬ 
forth be used by the air carrier unless 
notified by the Civil Aeronautics Board, 
in accordance with § 241.22(d), that they 
do not meet the requirements set forth 
herein. 

§ 241.3 [Amendment] 

14. By amending § 241.3 Chart of bal¬ 
ance sheet accounts to delete account 
“2920 Reserve for Self-Insurance” and to 
change the names of the indicated ac¬ 
counts to read: 


(c) Provisions for self-insurance 
against damage to property, or other, 
risks, may be charged against income as 
recurring operating expense, and cred¬ 
ited to balance sheet account 2350 Re¬ 
serve for Self-Insurance, in accordance 
with a plan which reflects actuarial or 
other reasonable measurement of risk, 
provided: the air carrier demonstrates 
that the accrual rate is reasonable in 
terms of resulting cost level and will not, 
in any accounting period, inflate the op¬ 
erating costs above those which would 
result from equivalent'coverage through 
purchased insurance. Such provisions 
shall be made in accordance with the in¬ 
structions for balance sheet account 2350 
Reserve for Self-Insurance. No provi¬ 
sion shall be made through income 
charges for a retroactive initiation or ad¬ 
justment of self-insurance reserves. 
Such reserves shall be accumulated on a 
forward basis only. However, the air 
carrier may effect an interim segregation 
of retained earnings through balance 
sheet account 2930 Appropriations of Re¬ 
tained Earnings. The balance of such 
segregation of retained earnings is to be 
returned to unappropriated retained 
earnings upon attainment of the planned 
level of the self-insurance reserve, accu¬ 
mulated through income charges, 
where risks to be borne by the air carrier 
are reduced or eliminated, due to sub¬ 
stitution of purchased insurance, or 
tnerwise, the self-insurance reserve re¬ 
quirements shall be redetermined. Ex- 
Am SeS existin S reserves, of material 
pm 0 * ? ver those required to cover 
risks borne by the air carrier 
be acc °unted for as provided in bal- 
ance sheet account 2350 Reserve for 
^“Insurance. Material effects upon 
No. 17-3 


Advances to nontransport divisions— 1520 

Advances from nontransport divisions. 2245 

Reserve for self-insurance- 2350 

Appropriations of retained earnings— 2930 

§ 241.5—3 [Amendment] 

15. By changing paragraphs (b) and 
(c) of § 241.5-3 Property and equipment 
to paragraphs (d) and (e), respectively. 

16. By inserting new paragraphs (b) 
and (c) in § 241.5-3 Property and equip¬ 
ment as follows: 

(b) The cost of properties covered by 
conditional sales contracts shall be re¬ 
corded in the appropriate property and 
equipment accounts of the buyer, and 
removed from the property and equip¬ 
ment accounts of the seller, as at the 
date on which possession is delivered to 
the buyer unless there is material un¬ 
certainty as to the complete consumma¬ 
tion of the transaction. 

(c) Property obtained under an agree¬ 
ment for lease or lease with option to 
purchase, not constituting a conditional 
sale, shall not be recorded on the books 
of the lessee until actual purchase, at 
which time the price at actual date of 
purchase plus leasehold improvements 
shall be recorded in the appropriate 
property and equipment accounts. A 
footnote to the CAB Form 41 balance 
sheet as at December 31 of each year 
shall disclose the pertinent facts related 
to lease agreements pursuant to § 241.23, 
Schedule B-2 Notes to Balance Sheet. 

17. By adding to redesignated para¬ 
graph (e) (4),. § 241.5-3 Property and 
equipment , the following: “Property ac¬ 
quired from an associated company 
shall also be accounted for in accordance 
with the foregoing unless otherwise ap¬ 
proved by the Board.” 


18. By adding the following sentence 
to redesignated paragraph (e)(6), 
§241.5-3 Property and equipment: 
“However, the proceeds from sales of 
scrapped parts and assemblies, which 
are accumulated and sold in lots for 
nominal amounts and without identifica¬ 
tion of the individual items, shall be 
credited to profit and loss account 18 
Other Incidental Revenues.” 

19. By amending the second sentence 
of redesignated paragraph (e)(7), 

§ 241.5-3 Property and equipment to 
read: “The resulting profit or loss, after 
reflecting adjustments for insurance 
coverage or self-insurance, shall be re¬ 
corded as a capital gain or loss or as 
a credit or debit to the applicable self- 
insurance reserve, as appropriate.” 

20. By adding the following to redes¬ 
ignated paragraph (e) (8), § 241.5-3 

Property and equipment: “When used 
tangible property is exchanged for other 
used tangible property and no other 
form of consideration is involved, the 
book cost less related depreciation re¬ 
serves of the property given in exchange 
shall be assigned to the property re¬ 
ceived. When the consideration con¬ 
sists of both cash or its equivalent and 
tangible property, and the cash or its 
equivalent is less than 25 percent of the 
fair market value of the total considera¬ 
tion, the entire transaction is to be 
treated as an exchange of property. The 
cost of the properties received by each 
party shall be the book cost less related 
depreciation reserves of the properties 
given in exchange, plus or minus the 
cash, or the cash value of any other 
consideration, paid or received. Capital 
gain or loss is not to be recorded on the 
books of either party, except to the ex¬ 
tent that the additional cash or other 
consideration received exceeds the de¬ 
preciated book cost of the properties 
given. When the additional cash, or 
the cash value of other consideration, 
is at least 25 percent of the fair market 
value, the transaction shall be treated 
as a purchase and sale. The property 
received by each party shall be entered 
on the books at its fair market value 

. and the net increase or decrease in asset 
values resulting from the transaction 
shall be treated as capital gain or loss.”* 

§ 241.5-4 [Amendment] 

20a. By amending paragraph (g)(7), 

§ 241.5-4 Property and equipment de¬ 
preciation and overhaul to read: 

(7) Material effects upon income taxes 
resulting from differences as between in¬ 
come recognized for tax and book pur¬ 
poses, associated with accruals to air¬ 
frame or aircraft engine airworthiness 
reserves, shall be accounted for in ac¬ 
cordance with the instructions for 
balance sheet account 2340 Deferred 
Federal Income Taxes. 

§ 241.6 [Amendment] 

21. By amending § 241.6 Objective 
classification of balance sheet elements 
to change the names of the below-indi¬ 
cated accounts as follows: 

1520 Advances to Nontransport Divisions. 
2245 Advances from Nontransport Divisions. 
2350 Reserve for Self-Insurance. 

2930 Appropriations of Retained Earnings. 
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22. By amending the first sentence of 
§ 241.6-1110 United States Government 
Securities to read: “Record here the cost 
of United States Government securities." 

23. By deleting the first sentence of 

paragraph (c), §241.6-1310 Flight 

Equipment Expendable Parts. 

24. By deleting the first sentence of 
paragraph (d) § 241.6-1330 Miscellane¬ 
ous Materials and Supplies. 

25. By amending § 241.6-1420 Other 
Current Assets to read: 

1420 Other Current Assets. Record here 
current assets not provided for in balance 
sheet accounts 1010 to 1410, inclusive. 

26. By amending § 241.6-1603 Aircraft 
Propellers to read as follows: 

1603 Aircraft Propellers. Record here the 
total cost to the air carrier of installed air¬ 
craft propellers and rotary wing aircraft 
rotors, and other similar assemblies, of all 
types and classes, pursuant to § 241.5-3. 
Values recorded in this account shall not be 
changed with the substitution of parts and 
assemblies except as provided by 8 241.5-3 
(e)(2). 

27. By amending § 241.6-1604 Air¬ 
craft Communications and Navigational 
Equipment to read: 

1604 Aircraft Communications and Navi¬ 
gational Equipment. Record here the total 
cost to the air carrier of installed airborne 
communications and electronic navigational 
equipment, and other similar assemblies, of 
all types and classes pursuant to § 241.5-3. 
Values recorded in this account shall not 
be changed with the substitution of parts 
and assemblies except as provided by 
§ 241.5-3(e) (2). 

28. By amending § 241.6-1689 Con¬ 
struction Work in Progress to read: 

1689 Construction Work in Progress, (a) 
Record here the direct and indirect cost to 
the air carrier, accumulated to the date of 
the balance sheet in connection with con¬ 
structing and readying for installation in 
operations, for property and equipment of 
all types and classes as provided in § 241.5-3. 
Where properly includible in the property 
and equipment classification, record here also 
the accumulated costs for uncompleted over¬ 
hauls of airframes, aircraft engines, or other 
material units of property. 

(b) At the option of the air carrier this 
account may be used as a clearing account* 
for recording the cost of property and equip¬ 
ment acquisitions prior to a distribution 
thereof to the appropriate property accounts, 
whether or not conditioning or modification 
is necessary before placing in service. 

29. By amending § 241.6-1830 Develop¬ 
mental and Preoperating Costs as 
follows: 

a. By adding to paragraph (b) the 
following: “Nor shall this account be 
credited for revenues from aircraft 
flights of a developmental or preoperat¬ 
ing character the operating costs of 
which are charged to this account. Any 
such revenues shall be included in the 
profit and loss account for the respec¬ 
tive type of revenue. This account shall 
include charges for only those costs as¬ 
sociated with projects directed at ob¬ 
taining new operating authority or ex¬ 
panding the physical capacity of the air 
carrier and shall not include costs in¬ 
curred for the purpose of generating 
revenues through rate adjustment. Ac¬ 
cordingly, costs associated with regula¬ 
tory proceedings involving route awards 


or amendments, whether successful or 
unsuccessful to the carrier, shall be in¬ 
cluded in this account whereas costs 
associated with regulatory proceedings 
involving rate or other revenue genera¬ 
tion matters shall be charged to appro¬ 
priate expense accounts." 

b. By revising the first sentence in 
paragraph (e) to read: “(e) Amounts 
included in this account which contrib¬ 
ute to or protect the position of the 
normal air transportation services cur¬ 
rently conducted by the carrier shall be 
amortized to profit and loss account 74 
Amortization, unless otherwise approved 
or directed by the Civil Aeronautics 
Board." 

30. By amending § 241.6-1840 Un¬ 
amortized Discount and Expense on Debt 
to delete from paragraph (a), the words 
“long-term" between the words “of" and 
“debt", and to append the following sen¬ 
tence to paragraph (b): “Discount and 
expense on short-term debt may be 
charged directly to profit and loss ac¬ 
count 87 Interest Expense." 

31. By inserting after the first sen¬ 
tence of paragraph (a) of § 241.6-1870 
Property Acquisition Adjustment the 
following: “Record here also such differ¬ 
ences relating to purchases of property 
and equipment from associated com¬ 
panies unless other treatment is ap¬ 
proved by the Board." 

32. By amending § 241.6-1890 Other 
Deferred Charges to read: 

1890. Other Deferred Charges, (a) Re¬ 
cord here debits, not provided for elsewhere, 
the proper final disposition of which can¬ 
not be effected until additional information 
has been received. This account shall in¬ 
clude the accumulated cost of labor, mate¬ 
rials and outside services used in the process 
of manufacturing flight equipment expenda¬ 
ble parts and materials and supplies for 
stock, the accumulated cost of jobs in process 
for others, and projects to be charged to 
expense upon completion. 

(b) This account shall be charged with 
property loss and other costs related to 
casualties and credited with recoveries from 
purchased insurance and salvage. Where 
self-insurance reserves are not provided, a 
debit or credit balance in this account re¬ 
lated to property retired as a result of a 
casualty shall be recorded in profit and loss 
account 81 Capital Gains and Losses; how¬ 
ever, any balances related to property not 
retired or to other casualties shall be re¬ 
corded in profit and loss account 58 In¬ 
juries, Loss and Damage. Proceeds from 
purchased insurance for property damage, 
received prior to repair of such damage, 
shall not be credited to this account but 
to balance sheet account 2390 Other De¬ 
ferred Credits pending repair. In cases 
where self-insurance reserves are applicable, 
debit or credit balances in this account re¬ 
lated to property loss shall be accounted 
for in accordance with the provisions of 
balance sheet account 2350 Reserve for Self- 
insurance. The records for each major 
casualty shall be kept in such manner as 
to clearly disclose insurance recoveries and 
the total costs, which shall include charges 
for the depreciated cost of property damaged 
or destroyed, costs for clearing wrecks and 
damaged property and equipment, including 
salaries and wages for the repair thereof, 
and payments for damages to property of 
others. The cost of casualties shall not be 
charged directly against retained earnings or 
appropriations thereof, but shall be cleared 
through the applicable profit and loss ac¬ 
counts in accordance with the foregoing. 


33 By adding to § 241.6-2020 Accounts 
Payable—General, the following- “This 
account shall include obligations, already 
matured at balance sheet date, for which 
settlement amounts have been es¬ 
tablished. Amounts accrued for obli" 
gations unmatured at the balance sheet 
date, but payable within one year, shall 
be recorded in balance sheet account 
2190 Other Current Liabilities." 

34. By adding to § 241.6-2190 Other 
Current Liabilities the following: "This 
account shall include estimated amounts 
for established obligations and other ac¬ 
cruals for obligations unmatured at the 
balance sheet date. It shall not include 
obligations already matured at the bal¬ 
ance sheet date for which settlement 
amounts have been established. Such 
amounts shall be included in balance 
sheet account 2020 Accounts Payable- 
General". 

34A. By amending § 241.6-2340 De- 
ferred Federal Income Taxes to read: 


2340 Deferred Federal Income Taxes, (a) 
Record here deferred income tax credits and 
debits arising from different treatment for 
tax and book accounting purposes of those 
income elements specifically set forth in 
§ 241.2-6(b). 

(b) This account shall be credited or deb¬ 
ited, as appropriate, and profit and loss sub¬ 
account 92.1 Current Provisions for Deferred 
Taxes shall be debited or credited, each 
quarter, with deferred income taxes applic¬ 
able to the income elements for which the 
related income tax effect is deferred. De¬ 
ferred tax provisions shall be computed at 
tax rates, under existing law, at which the 
deferred taxes are payable. This means that 
insofar as income differences result from the 
application of different residual values in de¬ 
termining depreciation the applicable de¬ 
ferred tax shall be accrued at the appropriate 
capital gain rate. 

(c) This account shall be debited or cred¬ 
ited as appropriate, and profit and loss sub¬ 
account 92.2 Application of Taxes Deferred 
shall be credited or debited, each quarter, 
with deferred tax amounts previously ac¬ 
crued which are allocable to income of the 
current period. 

(d) Upon adjustment or elimination of 
the income element for which income taxes 
are deferred, the related deferred tax bal¬ 
ance included in this account shall be cor¬ 
respondingly adjusted or eliminated by debit 
or credit, as appropriate, to profit and loss 
subaccount 92.3 Adjustment of Deferred 
Taxes. 

(e) Any debit balance herein shall be 
treated for statement purposes, as a special 
subaccount of balance sheet account 1890 
Other Deferred Charges. 

(f) Each air carrier is restricted in its use 
of this account to the purposes set forth in 
§ 241.2-6. Deferred tax balances shall not 
be reversed or revised without prior approva 
of the Civil Aeronautics Board except that 
correction of clerical errors shall be 
upon the initiative of the air carrier, 
adjustments shall be effected through appro¬ 
priate credits or debits to profit and oss 
account 92.3 Adjustment of Deferred Taxes. 
Full explanation of each adjustment sna 
be set forth in CAB Form 41 report for tne 
period in which the adjustment is made. 


35. By amending § 241.6-2350 Reserve 
or Self-Insurance to read: 

2350 Reserve for Self - Insurance , (a) Be- 
ord here all accruals through c JL 
gainst income for uninsured losses, bjr 
ations of retained earnings for unhisw 
jss contingencies shall not be credI 

~kill hnlance sheet accoun 
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Anon Appropriations of Retained Earnings. 
aii sustained losses associated with risks 
Z which accruals are being made shall be 
rhareed to this account. If through the 
Nation of the carrier’s self-insurance plan 
a debit balance results in this account, such 
debit balance shall not be reclassified to an¬ 
other account for either statement or ac¬ 
counting purposes but shall remain in this 
account until liquidated through operation 
of the plan in subsequent periods. Upon 
each redetermination of self-insurance re- 
nuirements, pursuant to § 241.2-13, any bal¬ 
ances of material amount in excess of those 
required to cover current risks borne by the 
air carrier shall be credited to profit and 
loss account 96 Special Income Credits and 
Debits (Net) rather than to insurance ex¬ 
pense accounts. (See I 241.2-13 Establish¬ 
ment of Reserves.) 

(b) The losses charged to this account 
ehall be limited to the net losses associated 
with each casualty for which self-insurance 
reserves are provided, after off-setting any 
recoveries from purchased insurance, as ac¬ 
cumulated in balance sheet account 1890 
Other Deferred Charges. See also § 241.2-13. 
Under co-insurance programs, this account 
shall be charged with losses borne by the 
carrier and not covered by purchased in¬ 
surance. Any excess of accumulated pro¬ 
ceeds from purchased insurance under such 
co-insurance programs over the depreciated 
cost of accumulated property losses during 
each insured period shall be credited to this 
account to the extent losses associated with 
such casualties have been charged to this 
account during such period. Any remain¬ 
ing excess accumulated during the insured 
period shall be credited to profit and loss 
account 81 Capital Gains and Losses and 
shall not be credited to this account. The 
cost of ordinary maintenance and overhaul 
work performed along with the repair of 
casualty damage shall be charged to the 
appropriate maintenance accounts and not 
to this account. Refunds of insurance pre¬ 
miums whether based upon the air carrier’s 
casualty experience, or otherwise, shall not 
be credited to this account but to the ap¬ 
plicable insurance expense account. 

(c) Each air carrier shall maintain ap¬ 
propriate records for each type and class of 
property risk or other risk for which self- 
insurance reserves are provided. 

(d) The air carrier shall submit in writing 
to the Civil Aeronautics Board a statement 
describing the air carrier’s policy with re¬ 
spect to self-insurance pursuant to § 241.2- 
13 hereof. 

36. By deleting § 241.6-2920 Reserve 
for self-insurance and the instructions 
related thereto. 

37. By amending § 241.6-2930, Appro¬ 
priations of retained earnings , to read: 

2930 Appropriations of retained earnings. 
(a) Record here amounts of retained earn¬ 
ings segregated for contingencies and other 
special purposes, including retained earnings 
segregated in connection with self-insurance 
plans. 

§ 241.7 [Amendment] 

••on 8, amendin g classifications “07”, 
80’, “81.2”, and “92.2” in §241.7 to 
read: 

07 Charter 

HI J^nger . 32 32 32 

an r* r0pert y- 32 32 32 

«0 Interest capitalized 

J Interest charged to con- 

Rn ? r ® truct, i°n—credit- 81 81 81 

80-2 Interest charged to de¬ 
ni 9 ^ velopment— credit _ 81 81 81 

51,2 Ca Pital gains and losses— 

92 2 A« 0t S er - — 81 81 81 

w,z Application of taxes de- 

Ierre<1 . 91 01 01 


§ 241.11 [Amendment] 

39. By amending the third and fourth 
sentences in paragraph (c) of §241.11- 
6400 Aircraft and Traffic Servicing to 
read: “However, for purposes of this 
system of accounts, expenses attributable 
to the operation of airport traffic offices, 
excluding reservation centers, shall be 
included in this function. Expenses at¬ 
tributable to the operation of reserva¬ 
tion or aircraft space control centers 
shall be included in function 6700 Pro¬ 
motion and Sales regardless of the loca¬ 
tion at which incurred.” 

40. By amending paragraph (a) of 
§ 241.11-6200 Traffic Servicing as fol¬ 
lows: 

a. By deleting from the first sentence 
thereof the words: “and expenses at¬ 
tributable to the operation of airport 
traffic offices”. 

b. By inserting a new second sentence 
to read: “Expenses attributable to the 
operation of airport traffic offices shall 
also be included in this subfunction; 
expenses attributable to reservations 
centers shall be excluded.” 

41. By amending the second sentence 
of paragraph (b) of § 241.11-6300 Serv¬ 
icing Administration to read: “Nor shall 
this subfunction include expenses of a 
general administrative character and of 
significant amount regularly contribut¬ 
ing to operating functions generally.” 

42. By amending the second and third 
sentences in paragraph (c) of § 241.11- 
6700 Promotion and Sales to read: “How¬ 
ever, for purposes of this system of ac¬ 
counts, expenses attributable to the 
operation of airport traffic offices, ex¬ 
cluding reservation centers, shall be in¬ 
cluded in function 6400 Aircraft and 
Traffic Servicing. Expenses attribut¬ 
able to the operation of reservation or 
aircraft space control centers shall be 
included in function 6700 Promotion and 
Sales regardless of the location at which 
incurred.” 

43. By changing the last sentence of 
paragraph (b) in § 241.11-6800 General 
and Administrative to read: “However, 
expenses of a general administrative 
character and of significant amount 
regularly contributing to operating func¬ 
tions generally shall be included in this 
function.” 

§ 241.12 [Amendment] 

44. By deleting from the last sentence 
of paragraph (a) of § 241.12-00 General 
Instructions the comma and words 
“when no refund is made of transporta¬ 
tion sales”. 

45. By adding a paragraph (c) to 
§ 241.12-07 Charter to read: 

(c) This account shall be subdivided as 
follows by all air carrier groups: 

07.1 Passenger. Record here revenue 
from the transportation of passengers and 
their personal baggage at rates set forth in 
passenger charter tariffs. 

07.2 Property. Record here revenue from 
the transportation of property at rates set 
forth in property charter tariffs and reve¬ 
nue from the transportation of passengers 
and property simultaneously at rates set 
forth in mixed passenger and property 
charter tariffs. 

§ 241.13 [Amendment] 

46. By deleting from the first sen¬ 
tence of § 241.13-00 General Instructions 


the words “performed during the current 
accounting year” and the commas after 
“expense” and “year”. 

47. By amending paragraphs (a) and 
(c) of § 241.13-36 Personnel Expenses 
to read: 

36. Personnel Expenses, (a) Record here 
expenses incurred by officers, executives, di¬ 
rectors and other personnel, whether for 
the benefit of the air carrier of for the 
private benefit of such persons, which are 
directly or indirectly borne by the air carrier. 

* * ♦ * * 

(c) Records shall be maintained in a con¬ 
veniently accessible form which will sepa¬ 
rately and clearly document each charge to 
this account in terms of its natural char¬ 
acteristics and contribution to the perform¬ 
ance of the air carrier’s transport opera¬ 
tions. The records shall be maintained in 
such manner as will identify specifically the 
persons incurring the cost and will facili¬ 
tate the accumulation of costs to be re¬ 
ported on Schedule G-42 of CAB Form 41. 
Costs for standby hotel or other facilities 
maintained for the air carrier's personnel 
generally, need not be allocated among the 
individuals using such facilities; however, 
sufficiently detailed records are required to 
identify the use made of such facilities by 
each individual. 

48. By amending the name and para¬ 
graph (a), § 241.13-55 Insurance — Public 
Liability and Property Damage to read: 

55 Insurance — General, (a) Record here 
provisions for self-insurance and the cost 
of purchased public liability and property 
damage and all other general insurance ex¬ 
cept insurance covering llabUity for injuries, 
loss and damage to passengers and cargo, 
and insurance carried for the protection or 
welfare of employees. 

49. By amending § 241.13-56 Insur¬ 
ance — Traffic Liability to read: 

56 Insurance—Traffic Liability. Record 
here the cost of purchased insurance and 
provisions for self-insurance covering lia¬ 
bility for injuries, loss and damage to pas¬ 
sengers and cargo. 

50. By amending § 241.13-57 Insur¬ 
ance — Employee Welfare to read: 

57 Insurance — Employee Welfare. Re¬ 
cord here the cost of purchased Insurance 
and provisions for self-insurance covering 
liability for the benefit or protection of em¬ 
ployees, and contributions of the air carrier 
to employee pension or other welfare plans. 

51. By amending § 241.13-63 Inter¬ 
rupted Trips Expense to read: 

63 Interrupted Trips Expense. Record 
here expenses allowed or paid for the care 
and serving of passengers because of un¬ 
scheduled interruptions in passenger jour¬ 
neys. Transportation refunds and the cost 
of forwarding traffic by surface common car¬ 
rier or otherwise as a result of such inter¬ 
ruptions shall not be charged to this account 
but to the appropriate operating revenue 
account. 

§ 241.14 [Amendment] 

52. By deleting § 241.14-30 Over or 
Under Self-Insurance Accruals and sub¬ 
stituting therefor a new § 241.14-80 In¬ 
terest Capitalized to read: 

80 Interest Capitalized, (a) Record here 
credit amounts for interest capitalized pur¬ 
suant to § 241.2-10 and charged to balance 
sheet accounts. 

(b) This account shall be subdivided as 
follows: 
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80.1 Interest Charged to Construction — 
Credit . Record here credits related to in¬ 
terest capitalized in balance sheet account 
1689 Construction Work in Progress. 

80.2 Interest Charged to Development — 
Credit. Record here credits related to inter¬ 
est capitalized in balance sheet account 1830 
Developmental and Preoperating Costs. 

52A. By changing the title for 
§ 241.14-81.2 to read: “81.2 Capital Gains 
and Losses—Other”. 

53. By amending the title and para¬ 
graph (a), § 241.14-87 Interest Expense 
to read: 

87 Interest and Debt Expense, (a) Re¬ 
cord here interest on all classes of debt, in¬ 
cluding interest on unpaid taxes; premium, 
discount and expense on short term obliga¬ 
tions; and amortizations of premium, dis¬ 
count and expense on short term and long 
term obligations. 

§ 241.15 [Amendment] 

54. By amending § 241.15-91 Normal 
Income Taxes and Surtaxes to read: 

91 Normal Income Tax and Surtaxes. 
Record here proportionate quarterly provi¬ 
sions for accruals of Federal, state, local and 
foreign taxes based upon net income accru¬ 
ing under the normal tax and surtax rates 
and allocable to income of the current ac¬ 
counting year. This account shall include 
credits from the carryback of losses in the 
year in which the loss occurs. It shall also 
include adjustments of income taxes of prior 
years provided that inclusion will not distort 
net income of the current accounting year. 
Income taxes allocable to special income 
items and material income tax adjustments 
shall not be included in this account but in 
profit and loss account 97 Special Income 
Tax Credits and Debits (Net). 

54a. By amending profit and loss ac¬ 
count 92 Provisions for Deferred Federal 
Income Taxes , in § 241.15, to read: 

92 Provisions for Deferred Federal . In¬ 
come Taxes, (a) Record here income tax 
debits and credits deferred in accordance 
with the provisions of balance sheet account 
2340 Deferred Federal Income Taxes for those 
income elements specifically set forth in 
§ 241.2-6(b). 

(b) This account shall be subdivided as 
follows by all air carrier groups: 

92.1 Current Provisions for Deferred 

Taxes. 

92.2 Application of Taxes Deferred. 

92.3 Adjustment of Deferred Taxes. 

§ 241.21 [Amendment] 

55. By amending paragraph (i), 

§ 241.21 Introduction to System of Re¬ 
ports and adding new paragraphs (j), 
(k) and (1) as follows: 

(i) Separate entities shall be estab¬ 
lished for the purpose of submitting the 
reports hereinafter prescribed. As a 
general rule separate reports shall be 
made for entities comprised of: (1) Do¬ 
mestic or combined domestic and Cana¬ 
dian transborder operations; (2) terri¬ 
torial or combined territorial and 
domestic operations; and (3) interna¬ 
tional or combined international and ter¬ 
ritorial operations. With respect to the 
latter two general classifications, sep¬ 
arate reporting entities shall be estab¬ 
lished for operations via the Atlantic or 
Pacific Oceans and within the Alaskan 
or Latin American areas. The reports 
to be submitted by each entity shall be 
comparable to those required of a dis¬ 


tinct legal entity whether the reporting 
entity constitutes such an entity, a semi- 
autonomous physically separated oper¬ 
ating division of the air carrier, or an 
entity established for reporting purposes 
only. The application of the above gen¬ 
eral rule to be made by the different 
air carriers with regard to the entities 
for which separate reports shall be made 
is set forth below in the list entitled— 
Air Carrier Reporting Entities. 

Air Carrier Reporting Entities 
Air carriers and operations abbreviations 

AAXICO Airlines, Inc.—Dom-Cargo. 

Aerovias Sud Americana, Inc.—Int/Ter-Latin 
Amer. 

Alaska Airlines, Inc.—Ter/Dom-Alaska. 
Alaska Coastal Airlines—Dom-Special. 
Allegheny Airlines, Inc.—Dom-Local. 

Aloha Airlines, Inc.—Dom-Special. 

American Airlines, Inc.—Dom/Can-Trunk, 
Int/Ter-Latin Amer. 

Avalon Air Transport—Dom-Special. 
Bonanza Air Lines, Inc.—Dom-Local. 

Braniff Airways, Inc.—Dom-Trunk, Int/Ter- 
Latin Amer. 

Capital Airlines, Inc.—Dom-Trunk. 
Caribbean-Atlantic Airlines, Inc.—Ter/Dom- 
Latin Amer. 

Central Airlines, Inc.—Dom-Local. 

Chicago Helicopter Airways, Inc.—Dom-Spe¬ 
cial. 

Continental Airlines, Inc.—Dom-Trunk. 
Cordova Airlines, Inc.—Dom-Special. 

Delta Air Lines, Inc.—Dom-Trunk, Int/Ter- 
Latin Amer. 

Eastern Air Lines, Inc.—Dom/Can-Trunk, 
Ter/Dom-Latin Amer, Int/Ter-Atlantic, 
Int/Ter-Latin Amer. 

Ellis Air Lines—Dom/Can-Special. 

The Flying Tiger Line, Inc.—Dom-Cargo. 
Frontier Airlines, Inc.—Dom-Local. 

Hawaiian Airlines, Ltd.—Dom-Special. 

Kodiak Airways, Inc.—Dom-Special. 

Lake Central Airlines, Inc.—Dom-Local. 

Los Angeles Airways, Inc.—Dom-Special. 
Mackey Airlines, Inc.—Int/Ter-Latin Amer. 
Mohawk Airlines, Inc.—Dom-Local. 

National Airlines, Inc.—Dom-Trunk, Int/ 
Ter-Latin Amer. 

New York Airways, Inc.—Dom-Special. 

North Central Airlines, Inc.—Dom-Local. 
Northeast Airlines, Inc.—Dom/Can-Trunk. 
Northern Consolidated Airlines, Inc.—Dom- 
Special. 

Northwest Airlines, Inc.—Dom-Trunk, Int/ 
Ter-Paciflc. 

Ozark Air Lines, Inc.—Dom-Local. 

Pacific Airlines, Inc.—Dom-Local. 

Pacific Northern Airlines, Inc.—Ter/Dom- 
Alaska. 

Pan American-Grace Airways, Inc.—Int/Ter- 
Latin Amer. 

Pan American World Airways, Inc.—Ter/ 
Dom-Alaska, Int/Ter-Alantic, Int/Ter- 
Latin Amer, Int/Ter-Paciflc. 

Piedmont Aviation, Inc.—Dom-Local. 

Reeve Aleutian Airways, Inc.—Dom-Special. 
Resort Airlines, Inc.—Dom-Cruise, Int/Ter- 
Latin Amer. 

Riddle Airlines, Inc.—Dom-Cargo, Ter/Dom- 
Latin Amer. 

Samoan Airlines Ltd.—Int/Ter-Paciflc. 
Seaboard & Western Airlines, Inc.—Int/Ter- 
Atlantic. 

Slick Airways, Inc.—Dom-Cargo. 

Southern Airways, Inc.—Dom-Local. 

South Pacific Air Lines.—Int/Ter-Pacific. 
Transportation Corp. of America.—Ter/Dom- 
Latin Amer. 

Trans-Texas Airways.—Dom-Local. 

Trans World Airlines, Inc.—Dom-Trunk, Int/ 
Ter-Atlantic. 

United Air Lines, Inc.—Dom/Can-Trunk, 
Ter/Dom-Pacific. 

West Coast Airlines, Inc.—Dom/Can-Local. 
Western Air Lines, Inc.—Dom/Can-Trunk, 
Int/Ter-Latin Amer. 


Western Alaska Airlines, Inc.—Dom-Special 
Wien Alaska Airlines, Inc.— Dom/Can-Sm*’ 


(j) As a general rule separate reports 
shall be filed for the air carrier and any 
associated company air carriers as de¬ 
fined in § 241.03. However, transactions 
of associated companies in which 100 
percent equity control resides in the re¬ 
porting air carrier shall be consolidated 
with transactions of the reporting air 
carrier when such associated companies 
perform services related to the transport 
operations of the reporting air carrier 
almost exclusively and are not engaged 
in air transportation for their own 
account. 

(k) Generally, nonscheduled services 
shall be treated as an integral part of the 
reporting entity to which most closely 
related without regard to the geographic 
area in which such nonscheduled serv¬ 
ices may actually be performed. How¬ 
ever, supplemental reports shall be made 
of nonscheduled services (including 
services for the defense establishment) 
in areas not encompassed by the pre¬ 
scribed reporting entity in any month in 
which the available ton-miles of such 
nonscheduled services exceed 5 percent 
of the total available ton-miles of the 
reporting entity. Such supplemental re¬ 
ports shall continue until waived by the 
Board upon a showing that such non¬ 
scheduled operations will not in the sub¬ 
sequent 12-month period exceed the 5 
percent limit. The supplemental reports 
to be filed each month or calendar 
quarter, as applicable, shall be comprised 
of report Schedules D-l, P-5, T-l, and 
T-3. Transport and nontransport reve¬ 
nues pertaining to such separately 
reported nonscheduled services shall be 
reflected on Schedule P-2 each quarter 
with appropriate cross-references in¬ 
serted on Schedules P-3 and P-4, as ap¬ 
plicable. In addition, airport activity 
data reported on the regular Schedule 
T-4 shall be subdivided and appropriate¬ 
ly identified at each airport for services 
encompassed by the prescribed reporting 
entity and for nonscheduled services not 
encompassed by the prescribed reporting 
entity. 

(l) When and as required in the na¬ 
tional interest, any air carrier which 
performs nonscheduled transport serv¬ 
ices for the defense establishment of the 
United States shall, when directed by the 
Board, make separate reports for such 
services as if they were conducted by a 
physically separated transport entity. 
Such reports shall consist of Schedules 
P-1 through P-9, T-l and T-3. The 
letter “D” shall be inserted on such re¬ 
ports following the schedule number of 
each P and T schedule. Where a carrier 
has more than one reporting entity, non¬ 
scheduled transport and nonscheduiea 
defense services shall be assigned to tn 
reporting entity to which more closely 
related. 


241.22 [Amendment] 

56. By deleting from the table in para- 
iph (a) of § 241.22 General reporting 
ttructions the line reading B-oj-’ 1 ”' 
bution of Noncurrent Assets by ope . 
ng Entity * * * Semiannually,. 
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„ , t0 -paid-in Capital, Self-Insurance 
observes and Appropriations of Retained 
Earnings, Deferred Income Taxes”; by 
Stag after Schedule T-l, T-l(a) 
Monttay Statement of Traffic and Ca¬ 
pacity Statistics by Component Opera- 
ttons * * * Monthly * * * 30”; and by 
Sting after Schedule T-6 “T-7 

Domestic Deferred Airfreight 

1 bv deleting from the first sentence 
in paragraph (b) of § 241.22 General 
reporting instructions the words air 
carrier’s fiscal” and inserting in.then- 
stead the word “calendar.” 

58 By amending the first sentence of 
paragraph (d), § 241.22 General report¬ 
ing instructions and items 1 through 12 
thereunder to read: 

(d) Statements of accounting or sta¬ 
tistical procedures required to be filed 
under this system of accounts and re¬ 
ports are recapitulated below. Such pro¬ 
cedures shall be regarded as effective 30 
days after receipt by the Board unless 
the carrier is notified before that time of 
Board objections: Provided, That effec¬ 
tive 60 days following notice the Board 
may require modification of any previ¬ 
ously effective procedure covered by such 
statements: 

(1) Procedures for assigning or pro¬ 
rating profit and loss items between 
operating entities, as prescribed by 
§ 241.2-1 (b). 

(2) Procedures for retroactive adjust¬ 
ments made to conform accounts with 
mail rate actions, as required by § 241.2-4 
(d). 

(3) Procedures for accrual of self- 
insurance reserves, as prescribed by 
§241.2-13(0. 

(4) Procedures for establishment of 
expense equalization reserves, as pre¬ 
scribed by § 241.2-13 (d). 

(5) Procedures for depreciation of 
property and equipment, as prescribed 
by § 241.2-14(b). 

(6) Procedures of accounting for air¬ 
frame and aircraft engine overhauls and 
airworthiness reserves as prescribed by 
§ 241.5—4(g) (8). 

(7) Procedures for amortization of 
developmental and preoperating costs 
and other intangibles, as prescribed by 
§§241.5-5(b), 241.6-1870(0, and 241.6- 
1880. 

(8) Procedures for the accrual of ob¬ 
solescence and deterioration reserves for 
night equipment expendable parts, as 
required by § 241.6-1311 (d). 

(9) Procedures for accrual of un¬ 
earned transportation revenues, as pre¬ 
scribed by § 241.6-2160(b). 

(10) Procedures for assigning or pro¬ 
rating expenses between incidental serv¬ 
ices and transport operations, as pre¬ 
scribed by § 241.9-4600(d). 

(11) Procedures for applying mainte- 
nance burden, as prescribed by § 241.10- 
5300(c), § 241.11-5300 (c) and § 241.24, 

n 0 d , Ule P ~ 6 > Paragraph (f). 

2) Procedures for computing avail- 
e seat-miles and available ton-miles 
each aircraft type, as required by 
Paragraph (g), in § 241.25, Schedule T-3. 
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§ 241.23 [Amendment] 

59. By amending § 241.23 as follows: 

a. By inserting after the caption 
“Schedule A—Certification”, instructions 
to read: 

(а) The certification of the CAB Form 41 
report shall be signed by an elective corpo¬ 
rate officer, executive or director, or such 
other person as may be authorized by the 
carrier to sign the certification provided a 
written authorization disclosing the individ¬ 
ual’s name and title is forwarded to the Civil 
Aeronautics Board. Since corrections or re¬ 
visions of reported data are a part of the CAB 
Form 41 report, all correspondence relating to 
such matters shall be signed only by persons 
authorized to sign the certification. 

b. By inserting “(b)” preceding the 
instruction beginning “The certification 
of the Form 41 reports * * 

60. By inserting in § 241.23 Certifica¬ 
tion and balance sheet elements, Sched¬ 
ule B-2, Notes to Balance Sheet, a new 
paragraph (d) to read: 

(d) The pertinent facts relative to firm 
commitments as at December 31 of each 
year for the rental of assets during the 
ensuing year under leases of material 
amount shall also be set forth on this 
schedule. There shall be reported separately 
for airframes, aircraft engines, and other 
property and equipment, the aggregate 
amount of rent due for the ensuing year on 
material rental commitments, the original 
amount of such commitments, and the un¬ 
liquidated balance thereof as at December 
31 of the current year. Any important obli¬ 
gation assumed or guarantee made in con¬ 
nection with long-term leases shall also be 
stated. If rentals are conditional the min¬ 
imum annual aggregate amount shall also 
be stated. 

61. By adopting an amended form 
Schedule B-3, as attached hereto 1 and 
amending the titles in § 241.23, Schedule 
B-3, to read: “ ‘Paid-in Capital*, ‘Self- 
Insurance Reserves and Appropriations 
of Retained Earnings*, and ‘Deferred In¬ 
come Taxes’”; and by amending para¬ 
graph (e) thereof to read: 

(e) All credits and debits to self-insurance 
reserves and appropriations of retained earn¬ 
ings, respectively, shall be identified and ex¬ 
plained in the “Self-Insurance and Appro¬ 
priations of Retained Earnings” section of 
this schedule. The balances of accounts 2350 
Reserve for Self-Insurance and 2930 Appro¬ 
priations of Retained Earnings as at the end 
of each calendar quarter shall agree with 
corresponding amounts reported on Schedule 
B-l, Balance Sheet. 

62. By inserting in § 241.23, Schedule 
B-3, a new paragraph (f) to read: 

(f) Column (1) of the Deferred Income 
Tax section of this schedule shall identify 
the source of each type of tax deferral; for 
example, depreciation under § 167 of the 
Internal Revenue Code, or deferred training 
costs. The amounts reflected in column (2) 
shall agree with amounts reflected in column 

(б) for the same sources at the close of 
the preceding quarter. The amounts re¬ 
flected in column (6) shall, in aggregate, 
agree with amounts reported on Schedule 
B-l at the close of the current quarter for 
deferred income taxes. Columns (3), (4), 
and (5), respectively, shall reflect gross pro¬ 
visions, gross amortizations and adjustments 
of deferred income taxes during the current 


1 Filed as part of original document. 
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quarter for each tax source reflected in col¬ 
umn (1). Adjustments reflected in column 
(5) shall be fully explained on Schedule P-4 
and cross-referenced thereto on this 
schedule. 

63. By amending § 241.23 to delete 
reference to “Schedule B-6 Distribution 
of Non-Current Assets by Operating 
Entity”, and the instructions for report¬ 
ing thereon. 

64. By amending, in § 241.23, the in¬ 
structions for Schedule B-7 Airframes 
and Aircraft Engines Acquired as 
follows: 

a. By amending paragraph (b) thereof 
to read: 

(b) The indicated data shall be reported 
for each individual airframe, identified by 
type, model, and design of cabin as to use 
for passengers (exclusively), cargo (exclu¬ 
sively) or both passengers and cargo (in 
combination). Data pertaining to aircraft 
engines shall be reported in aggregate for 
each type or model. Airframe units leased 
from others for a period of more than 90 
days shall be reported in a separate sub¬ 
section of this schedule. In addition, a no¬ 
tation shall be made by license number of 
airframe units of the air carrier returned 
after lease to others for a period of more 
than 90 days. Airframe units obtained 
through interchange lease arrangements 
shall not be so reported. 

b. By amending paragraph (j) to read: 

(j) Columns 12 and 15, “Reserve for De¬ 
preciation” and “Flight Equipment Air¬ 
worthiness Reserves”, respectively, shall in¬ 
clude the amount of such reserves applicable 
to property and equipment transferred from 
separately operated divisions. 

65. By amending § 241.23, Schedule 
B-8 Property and Equipment Retired as 
follows: 

a. By amending paragraph (b) thereof 
to read: 

(b) The indicated data shall be reported 
for the sale or retirement of each airframe, 
each type of aircraft engine (stating the 
number of units retired) and, to the extent 
retired along with airframes and engines, in 
aggregates by accounts, for operating prop¬ 
erty and equipment included in Accounts 
1603 through 1608 and nonoperating prop¬ 
erty and equipment included in Accounts 
1703 through 1708. Disposition of properties 
in Accounts 1603 through 1608 and 1703 
through 1708 not related to airframe and 
aircraft engine retirements shall be reported 
in a separate group for each account. 
Ground property and equipment disposed of 
shall be reported in aggregate for all ac¬ 
counts, with sub-divisions between operating 
and nonoperating property and equipment. 
Airframe units leased from others for a period 
of more than 90 days shall be reported, upon 
return to the lessor, in a separate subsection 
of this schedule. In addition a notation 
shall be made by license number and name 
of lessee of airframe units leased to others 
for a period of more than 90 days. Airframe 
units leased under interchange arrangements 
shall not be so reported. 

b. By redesignating paragraph (f) to 
(h). 

c. By inserting a new paragraph (f) 
to read: 

(f) Column 10 Realization shall reflect the 
proceeds from disposition, including any 
insurance proceeds or amounts covered by 
a self-insurance reserve established in ac¬ 
cordance with § 241.2-13 (c). 
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d. By inserting a paragraph (g) to 
read: 

(g) Column 12, “Gain or Loss” shall, in 
aggregate for retirements of all property 
and equipment together with gain or loss on 
sale of securities, agree with amounts re¬ 
flected by the air carrier on schedule P-3 in 
profit and loss subaccounts 81 .1 Capital Gains 
and Losses—Operating Property and 81.2 
Captial Gains and Losses—Other. 

e. By amending redesignated para-, 
graph (h) thereof to read: 

(h) Column 13, “Disposition”, shall reflect 
the name of the person or organization to 
which airframes and aircraft engines are sold 
or a notation as to the nature of the retire¬ 
ment and the account to which any de¬ 
preciated cost has been charged if not sold. 
Items included in accounts 1603 through 
1608, and 1703 through 1708, sold as a part 
of airframe or aircraft engine sales trans¬ 
actions, shall also be Identified by the name 
of the buyer. Other sales of items included 
in these accounts shall be reported in a 
separate group in aggregate for each property 
account affected, while all ground property 
dispositions shall be reported in a single 
aggregate and need not be identified by 
names of the buyers. 

66. By amending the reporting in¬ 
structions in § 241.23, Schedule B-10 De¬ 
velopmental and Preoperating Costs as 
follows: 

a. By adding to the first sentence of 
paragraph (c) thereof the words '‘for 
which costs are deferred in balance sheet 
account 1830.” 

b. By redesignating the existing para¬ 
graphs (d) and (e) as (e) and (f) and 
inserting a new paragraph (d) to read: 

(d) Explanation of the amounts included 
in column 3 shall disclose the general char¬ 
acteristics of the amounts deferred during 
the current quarter for each project, for 
example, the cost of regulatory proceedings; 
the cost of pilot, mechanic and ground crew 
training; special engineering; aircraft devel¬ 
opment flights; publicity flights; and route 
familiarization flights. 

c. By amending redesignated para¬ 
graph (f) thereof to read: 

(f) Column 7, “Development Costs Charged 
to Account 89” shall reflect costs incurred 
in projects which do not contribute to or 
protect air transportation services of the 
air carrier. 

67. By amending, in § 241.23, para¬ 
graph (b) of the instructions for prep¬ 
aration of Schedule B-43 Inventory of 
Airframes and Aircraft Engines, to read: 

(b) A single set of this schedule shall be 
filed for the overall corporate or other legal 
entity comprising the air carrier. 

68. By amending in § 241.23, the first 
sentence of paragraph (c) of the instruc¬ 
tions for Schedule B-43 Inventory of Air¬ 
frames and Aircraft Engines to read: 

“ (c) The indicated data shall be reported 
for each individual airframe, identified 
by type, model, and design of cabin as to 
use for passengers (exclusively), cargo 
(exclusively) or both passengers and 
cargo (in combination).” 

69. By amending the instructions in 
§ 241.23 for Interim Balance Sheet to 
read: 

(a) Each air carrier shall file each month 
two copies of a balance sheet in the form pre¬ 
pared for its management; provided that 
such balance sheet need not be filed as at 
the close of calendar quarters where the 


amount reflected in the Stockholder Equity 
section thereof agrees with similar data re¬ 
flected on Schedule B-l of CAB Form 41 as 
at the same date. 

70. By modifying Schedule P-3, incor¬ 
porated herein by reference, following 
the sub-heading ‘‘Transport Revenues”, 

to delete the line reading “Charter_ 

07-07” and inserting the following: 


Charter—passenger_ 07.1 07.1 

Charter—property_ 07.2 07.2 


§ 241.24 [Amendment] 

71. By deleting from Schedule P-3 
Transport Revenues; Depreciation and 
Amortization; nonoperating Income and 
Expense—Net; Income Taxes, incorpo¬ 
rated by reference in § 241.24 Profit and 
loss elements, the lines reading: 

Current provisions for de¬ 
ferred taxes_ 92.1 92.1 

Application of taxes deferred- 92.2 92.2 

Adjustment of deferred taxes 

(expl. on Sched. P-4)_ 92. 3 92.3; 

and by substituting therefor a single 
line to read: 

Deferred taxes—net_ 92. 9 92. 9 

72. By amending the second and third 
sentences of paragraph (d) § 241.24, in 
both Schedules P-5.1 and P-5.2 Aircraft 
Operating Expenses, to read: “However, 
each air carrier may group on a uniform 
basis, data applicable to small single¬ 
engine aircraft types of approximately 
equivalent size, flight principles and 
characteristics. For this purpose two 
groups, with subdivision as between fixed 
wing and rotary wing aircraft types, and 
between reciprocal engine, turbojet and 
turboprop aircraft types are established 
as follows: (1) Single-engine aircraft 
with maximum continuous horsepower 
of 300 or under; (2) single-engine air¬ 
craft with maximum continuous horse¬ 
power of 301 to 450, inclusive.” 

73. By amending, in § 241.24, para¬ 
graph (b) of the instructions for Sched¬ 
ule P-41 Taxes, to read: 

(b) A single set of this schedule shall be 
filed for the over-all corporate or other 
legal entity comprising the air carrier. 

and by deleting from Schedule P-41, 
columns 2,3, and 4 and the general head¬ 
ing therefor titled “Taxing Authority”. 

§ 241.25 [Amendment] 

74. By inserting in § 241.25 immedi¬ 
ately after the title, Traffic and capacity 
elements, and preceding the schedules, 
general instructions to read: 

General Instructions, (a) The prescribed 
reporting for traffic and capacity elements is 
designed to reflect, on a uniform basis, the 
physical factors related to air transport 
operations as actually conducted. Schedules 
T-l through T-7, reflecting traffic carried, 
capacity operated and other operating statis¬ 
tics, correlate similar information for the 
various services regardless of the schedule 
on which reported. The four-letter codes 
used on Schedules T-l, T-2 and T-3 are 
systematically assigned for each item of in¬ 
formation to facilitate use of the data 
irrespective of the schedule in which they 
appear. Thus, the first digit of the four- 
letter code denotes basic class of service; for 
example, lxxx Indicates Scheduled First- 
class Service, 2xxx Scheduled Coach Services, 
8 xxx Nonscheduled Services and 9xxx All 
Services. The second digit denotes the basic 
operating element Involved; for example, 


xOxx indicates passenger count, xlxx pas¬ 
senger-miles and x9xx unclassified. The last 
two digits denote the particular detailed 
operating element involved; for example 
xxll indicates first-class passengers/pas¬ 
senger seats, xxl8 nonrevenue passengers 
and xx31 through xx53 nonpassenger revenue 
traffic classes. 


(b) When the same item is required to 
be reported on a monthly, quarterly and/or 
12-month basis, the 12-month total shall 
agree with the sum of the quarterly or 
monthly data reported for the 12-month 
period, and the quarterly total shall agree 
with the sum of the monthly data reported 
in the quarter, whether the data are reported 
on the same or different schedules. 

(c) All statistics to be reported on these 
schedules shall be compiled in accordance 
with the definitions set forth in § 241.03, 
“Definitions for Purposes of this System of 
Accounts and Reports.” In principle, ele¬ 
ments which are common to different statis¬ 
tics, shall be measured on a consistent basis 
for all statistics of which they are a com¬ 
ponent. Thus, all passenger-mile, seat-mile, 
ton-mile, and aircraft mile statistics ap¬ 
plicable to a particular service or operation 
shall be compiled on a direct airport-to-alr- 
port mileage basis in terms of a consistent 
measurement of aircraft movement by flight 
stages. Similarly, all scheduled mileages and 
all scheduled departures shall be compiled 
as each flight is scheduled to be performed 
pursuant to the air carrier’s published flight 
schedules, while scheduled miles performed 
and scheduled departures performed shall 
both be compiled in accordance with the pat¬ 
tern through which each point scheduled for 
service is actually served. Consistent with 
this principle, all statistics pertaining to 
actual operations shall be compiled in terms 
of each flight stage as actually performed. 

(d) As a general rule, the traffic and ca¬ 
pacity measurements to be reported on these 
schedules are designed to represent the 
physical operations reflected by the revenues 
and expenses, respectively, for the same pe¬ 
riod. Thus, except as separately provided 
for, aircraft capacity elements associated 
with deferred costs are not to be included in 
reported statistics whereas the revenue traffic 
elements associated with flights for which 
costs but not revenues are deferred shall be 
reported as if carried on other flights and 
the amounts so included shall be disclosed 
by footnote to the applicable item. For pur¬ 
poses of reporting by aircraft types on Sched¬ 
ules T-3 and T-4 small single-engine aircraft 
types may be grouped in accordance with the 
instructions in § 241.24, Schedules P-5.1 and 
P-5.2, paragraph (d). 


75. By adding in § 241.25 Traffic and 
capacity elements, to the first sentence 
of paragraph (i), Schedule T-l Monthly 
Statement of Summarized Traffic^ and 
Capacity Statistics, the following: “pro¬ 
vided that with respect to operations o 
exclusively intra-Hawaiian and intra- 
Alaskan air carriers, standard passengei 
weights of 160 and 200 pounds, respec- 


ly, shall be used.” 

5. By adopting a new form, SCHED- 
T-l(a), as attached hereto ana 


^ s 941 9S 


dnent Operations 

i) This schedule is applicable to all air 

Separate sets of this scheduleshallbe 
1 for each reporting entity °f ^ed- 
(see § 241.21(1)) which covers. Ins one 
i nr nonscheduled services, more than 


1 Filed as part of original document. 
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nr “international” operations, as defined in 
Option 241.03. Carriers not filing Schedule 
T l/a) shall add the word “exclusive” to the 
description of the operation in the heading 
of each column on Schedule T-l. 

fc) Two sets of these schedules shall he 
filed each month for each operating entity, 
nne set of each schedule shall reflect the in¬ 
dicated data applicable to the current 
onth The other set of each schedule shall 
reflect the indicated data applicable to the 
twelve months ended with the current 
month An “x” shall be inserted in the box 
designated “Mo” at the head of each column 
of the report covering monthly data. An 
“x” shall be inserted in the box designated 
•<Yr M at the head of each column of the re¬ 
port covering 12-month data. 

(d) The indicated data shall be reported 
for all operations of the reporting entity in 
the column designated “Total” and for the 
“domestic”, “territorial”, and “internation¬ 
al” operations, as defined in § 241.03, en¬ 
compassed by such entity in the separate 
columns provided therefor. For purposes of 
reporting on this schedule, domestic flight 
stages operated between points where author¬ 
ized service is restricted to international or 
territorial traffic and which are an integral 
part of such international or territorial 
operation, shall be combined therewith. The 
reporting entity as set forth in §241.21(1), 
shall be identified in each column opposite 
the heading “Operation.” Each item on this 
schedule shall be reported on the same basis 
as the corresponding item reported on 
Schedule T-l. The amounts reported for 
each item in the “Total” column under 
“Scheduled Services” and “Nonrevenue 
Plights”, respectively, shall agree with the 
corresponding amounts reported in the “All 
Scheduled Services” and “All Services” 
columns, respectively, of Schedule T-l. The 
amounts reported for each item in the 
“Total” column under “Nonecheduled Serv¬ 
ices” shall agree with the sum of the cor¬ 
responding amounts reported in the “Irreg¬ 
ular Services Excluding Charter” and 
“Charter Service” columns of Schedule T-l. 

(e) The digit after the decimal in the code 
assigned each item on this schedule is for 
CAB control purposes. “Domestic” opera¬ 
tions are, for all items, denoted by the deci¬ 
mal digit “1”, “Territorial” operations by the 
decimal digit “2” and “International” op¬ 
erations by the decimal digit “3”. The bal¬ 
ance of each code number corresponds to the 
codes assigned to corresponding items re¬ 
ported on Schedules T-l and T-3, except for 
the prefix “8” in the code assigned non- 
scheduled services which represents an ag¬ 
gregation of “Irregular Services Excluding 
Charter” and “Charter Services” reported on 
Schedule T-l. 


77. By amending § 241.25, Schedule 
T-3 Quarterly Statement of Aircraft Op¬ 
erating Statistics, as follows: 

a. By amending the second sentence of 
Paragraph (d) to read: “Refer to § 241.24 
Schedules P-5.1 and P-5.2, paragraph 
for policy regarding the grouping 
of small aircraft types.” 
f \? y insertiri & between the third and 
iourth sentences of paragraph (f) a sen- 
tence to read: “Refer to paragraph (d) 
oi the General Instructions for reporting 
frame and Capacity Elements for policy 
regarding flights for which costs are 
capitalized.” 

^ amending § 241.25, Schedule 
iollows^" Line Airport Activity Data as 

amending Paragraph (e) to ap- 
pend the words “including those sched- 

h T> n a flag st °P basis.” 

• By amending the second sentence 
Paragraph (f) to read: “Departures 


performed shall not include departures of 
flights operated as extra sections to 
scheduled flights, other departures per¬ 
formed but not included in scheduled 
departures reported in column 2, or flag- 
stop departures not actually made.” 

79. By adopting a new form, Schedule 
T-7, as attached hereto 1 and inserting 
instructions in § 241.25, to read: 

Schedule T-7— Domestic Deferred 
Airfreight 

(a) This schedule shall be filed by each 
air carrier having currently effective deferred 
airfreight tariffs on file with the Board. 

(b) Under the heading “Deferred Air¬ 
freight Totals for Current Month”, enter the 
total number of shipments enplaned; total 
weight of such shipments in tons; total ton- 
miles carried; and total revenues earned. 

(c) In column (1) under the subheading 
“Deferred Airfreight Service Provided” list 
the names of the ten cities originating the 
largest deferred airfreight tonnage; and, sep¬ 
arately, under the subheading “Deferred 
Airfreight Service Not Provided” list the 
names of the ten cities originating the 
largest airfreight tonnage, at which deferred 
airfreight service is not provided. 

(d) In column (2) enter the tons of de¬ 
ferred airfreight enplaned during the current 
month opposite each city listed in column 
(1) under the subheading “Deferred Air¬ 
freight Service Provided”. 

(e) In column (3) enter the tons of reg¬ 
ular airfreight enplaned during the current 
month opposite each city listed in column 
(1) under the subheadings “Deferred Air¬ 
freight Service Provided” and “Deferred Air¬ 
freight Service Not Provided”. 

§ 241.26 [Amendment] 

80. By amending § 241.26, General 
corporate elements Schedule G-42 Com¬ 
pensation and Expenses of All General 
Officers and Directors and of Manage¬ 
ment Personel Receiving $10,000 or More 
Per Annum for Personal Services, to 
substitute “$20,000” for “$10,000” in the 
title and in the related instructions, and 
to revise paragraphs (b) and (e) to read: 

(b) The indicated data shall be reported 
individually for each elective corporate offi¬ 
cer, executive and director. The dates to 
be reported in column 3 shall be the dates 
each such elective officer, executive and direc¬ 
tor was first elected to the office held at the 
date of the report. Report shall be made 
in aggregate for all management personnel 
receiving compensation for personal services 
of $20,000 or more per annum. The name 
of each elective officer, executive and director 
and the number of management personnel 
receiving $20,000 or more per annum shall 
be entered in column 1; the annual com¬ 
pensation and reimbursed expenses paid 
during the calendar year to each officer, 
executive and director, and the aggregate 
thereof for all such management personnel, 
shall be entered in columns 5, 6, and 7 
respectively; and the upper and lower limits 
in the range of compensation and expenses 
paid to management personnel shall be 
separately stated in such columns 5, 6, and 7. 
* * * • * 

(e) Expenses borne by the air carrier, to 
be reported in column 7, shall include all 
reimbursements to the persons listed in 
column 1, regardless of whether for goods 
or services used by the persons listed or by 
others; whether in the form of per diem 
or other allowances, or reimbursement for 
specific expenditures; and whether for 
amounts reimbursed directly to the persons 


1 Filed as part of original document. 


listed or, except for standby hotel or other 
facilities maintained for the air carrier’s 
personnel generally, indirectly through ven¬ 
dors who bill the air carrier directly. 

§ 241.27 [Amendment] 

81. By inserting a parenthetical phrase 
in § 241.27 National defense elements fol¬ 
lowing the caption Schedule D-l Serv¬ 
ices Performed for the Defense Estab¬ 
lishment, to read: “(Memorandum of 
Services Included in Other Schedules) ”. 

82. By amending § 241.1-1 Applicabil¬ 
ity of system of accounts and reports to 
read: 

§ 241.1—1 Applicability of system of ac¬ 
counts and reports. 

Each air carrier holding a certificate 
of public convenience and necessity under 
section 401 of the Federal Aviation Act of 
1958, authorizing unlimited route service 
between designated points, shall keep its 
books of account, records and memo¬ 
randa and make reports to the Board 
in accordance with the system of ac¬ 
counts and reports prescribed herein. 
The Civil Aeronautics Board reserves the 
right, however, under the provisions of 
sections 407 and 416 of the Federal Avi¬ 
ation Act of 1958 to expand or otherwise 
modify the classes of carriers subject to 
this system of accounts and reports. 

83. The rescission of Special Economic 
Regulations ER^228 and ER-230, and the 
amendments to Part 241 shall be effective 
February 1, 1961: Provided, That re¬ 
ports covering the calendar year 1960 
shall be made without regard to these 
amendments while all reports covering 
1961 shall be prepared in accordance 
with these amendments; and provided 
further, That all accounting records 
shall be adjusted to reflect all operations 
during 1961 in accordance with these 
amendments not later than March 31, 
1961, except that the records on which 
new Schedule T-l (a) is based shall be 
so adjusted not later than February 28, 
1961. 

(Sec. 204(a), 72 Stat. 743, 49 U.S.C. 1324; in¬ 
terpret or apply secs. 407, 416, 72 Stat. 766, 
49 U.S.C. 1377) 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary. 

[F. R. Doc. 61-788; Filed, Jan. 26, 1961; 

8:52 a.m.] 


[Reg. ER-321] 

PART 242—FILING OF REPORTS BY 
SUPPLEMENTAL AI R CARRIERS 
AND LARGE IRREGULAR AIR CAR¬ 
RIERS 

Definitions; and Statistical and 
Flight Reports 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 19th day of January 1961. 

A notice of proposed rule making, pro¬ 
posing amendments to the reporting re¬ 
quirements for Supplemental Air Car¬ 
riers and Large Irregular Air Carriers 
(Part 242 of the Board’s Economic Regu¬ 
lations) was published in the Federal 
Register (25 F.R. 10101) and circulated 
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RULES AND REGULATIONS 


to the industry as EDR-19, Docket 11849, 
dated October 18, 1960. 

Significant changes embodied in the 
proposed rule include (1) segregation 
of revenue, flight and traffic statistics 
as between individual sales, and contract 
and charter sales; (2) classification of 
defense contract data as to type of serv¬ 
ice rendered such as “Civil Air Move¬ 
ments”, or “Maintenance”; (3) introduc¬ 
tion of definitions for basic classification 
of air transport operations as “domes¬ 
tic”, “territorial” or “international” 
conforming to the definitions which 
have been formally adopted by the In¬ 
ternational Civil Aviation Organization 
and which are concurrently being 
adopted by the Board for certificated 
carriers in ERr-320 (Amendment 20 to 
Part 241); (4) elimination of Schedule 
C-2 “Traffic Flow”; and (5) a require¬ 
ment to make interim filings of Schedule 
D “General Officers and Directors and 
List of Stockholders” within 20 days 
after any change in officers, directors or 
stockholders of the carrier. In addition, 
the proposed regulation envisaged cer¬ 
tain revisions of a nonsubstantive na¬ 
ture which were primarily directed at 
clarifying instructions for filing the 
individual schedules of the reporting 
form. 

In response to the proposal, one car¬ 
rier, in letter dated December 12, I960, 1 
objected generally to the proposed rule 
on the grounds that (1) it would entail 
additional burden to compile the de¬ 
tailed breakdown of military contract 
operations where a carrier engages in 
all varieties of such operations, and (2) 
it relates to data on military contract 
operations already available from the 
Schedule F report of CAB Form 242 and 
from application for exemptions and the 
files of the Board's tariff section. 

The first objection does not appear 
to be well taken since it is improbable 
that any supplemental air carrier will 
be engaged in all types of military con¬ 
tracts during any given reporting pe¬ 
riod. Furthermore, the data called for 
in the proposed rule, namely, revenues 
and traffic statistics are those which 
most readily lend themselves to segrega¬ 
tion by type of activity. The second 
objection must also be rejected since 
the data required in the proposal can¬ 
not be obtained from the sources indi¬ 
cated. The final rule, therefore, will 
be substantially unchanged from the 
proposal. 

In view of the need for uniformity of 
statistics beginning January 1, 1961, as 
between classes of air carriers, as well 
as internationally, pursuant to agree¬ 
ment reached by the International Civil 
Aviation Organization, the Board finds 
that there is good cause for making the 
amendments adopted herein applicable 
to the carriers' reports beginning with 
those covering 1961 operations. In cases 
of hardship the Board will consider re¬ 
quests for appropriate waivers. 


1 This comment was filed after the ex¬ 
piration of the time for filing comments. 
The Board has decided to consider it since 
it was the only comment received, but this 
action of the Board is exceptional and does 
not constitute a precedent. 


Accordingly, the Civil Aeronautics 
Board hereby amends Part 242 of the 
Economic Regulations (14 CFR Part 242) 
effective with regard to the first reports 
covering 1961 operations, as follows: 

§ 242.1 [Amendment] 

1. By adding the following definitions 
in § 242.1: 

(f) “Flight stage” means the opera¬ 
tion of an aircraft from take-off to land¬ 
ing. For purposes of classifying flight 
stages as between “domestic”, “terri¬ 
torial”, and “international” operations, 
nontraffic stops are disregarded. 

(g) Operations. (1) “Domestic” 
means flight stages with both terminals 
within territory under United States ju¬ 
risdiction where the terminals are not 
separated by substantial distances of for¬ 
eign territory or international waters. 

(2) “International” means flight 
stages with one or both terminals out¬ 
side of territory under United States 
jurisdiction. 

(3) “Territorial” means flight stages 
with both terminals within territory un¬ 
der United States jurisdiction where the 
terminals are separated by relatively 
substantial distances of foreign territory 
or international waters. 8 

(h) “Stops, Nontrafflc” means aircraft 
landings made for purposes other than 
enplaning or deplaning traffic. 

2. By deleting the present § 242.2 in 
its entirety and substituting in lieu 
thereof a § 242.2 to read as follows: 

§ 242.2 Financial and operating statis¬ 
tics. 

(a) General reporting instructions. 
(1) Every supplemental air carrier and 
every large irregular air carrier holding 
effective authority from the Board shall 
periodically file CAB Form 242 “Report 
of Financial and Operating Statistics for 
Supplemental Air Carriers” as provided 
in this part whether or not such carrier 
is actively engaged in air transportation. 
The report shall be filed in duplicate and 
comprise the following schedules for 
which the frequency is indicated. 


Schedule 

No. 

Title 

Frequency 

A. 

Certification. 

Balance Sheet. 

Quarterly. 

Do. 

Do. 

A-l. 

Statementof Aircraft Owned 

B. 

and Leased. 

Statement of Profit and 

Do. 

B-l. 

Loss. 

Statement of Operating 

Do. 

C. 

Revenues. 

Flight and Traffic Statistics. 
Defense Contract Opera¬ 

Do. 

C-l. 

Do. 

D. 

tions. 

General Officers and Direc¬ 

Annually. 1 

E.. 

tors; List of Stockholders. 
Corporate and Securities 

Do. 

F. 

Data; Investments in 
Other Companies. 

Flight Reports 2 * * * * ..1. 

Monthly. 




1 Also, when a reportable change occurs relative to 
officers, directors or stockholders a report shall be filed 
within 20 days thereafter, adjusting the form for this 
purpose. 

2 Attachment 1 to Schedule F and applicable supple¬ 
ments shall be filed in accordance with § 242.3, as 
amended. 


2 For purposes of reporting on Schedules 

B-l, C and C-l, data shall be maintained 

separately for flight stages between Alaska 

and Hawaii, or between Alaska or Hawaii 

and the contiguous 48 States. 


(2) Each of the above schedules, ex¬ 
cept Schedule F, shall be forwarded so as 
to be received by the Civil Aeronautics 
Board not later than the 15th day of the 
second month following the period for 
which the report is being made. Sched¬ 
ule F shall be forwarded so as to be re¬ 
ceived not later than the 20th day of the 
month following the period for which 
the report is being made. Reports 
should be addressed to the Office of Car¬ 
rier Accounts and Statistics, Civil Aero¬ 
nautics Board, Washington 25, D.C. 

(3) In reporting on CAB Form 242 all 
negative items shall be indicated by the 
use of an appropriate symbol and foot¬ 
note rather than utilizing red figures. 

(4) If the number of items to be re¬ 
ported exceeds the lines available on a 
schedule, the extra items shall be re¬ 
ported on a supplemental sheet attached 
to the schedule. 


(5) Each carrier subject to Part 242 
of the Board’s Economic Regulations 
shall keep all accounts, records, and 
memoranda (including accounts, records 
and memoranda of the movement of 
traffic as well as the receipts and expend¬ 
itures of money), which are needed in 
order to accomplish full compliance with 
the reporting requirements of this part. 
Carriers shall retain such accounts, rec¬ 
ords and memoranda as required by 
§ 249.8 of this chapter (Part 249 of the 
Board’s Economic Regulations). 

(b) Extension of filing time. If cir¬ 
cumstances prevent the filing of a report 
within the prescribed time limit, consid¬ 
eration will be given to the granting of 
an extension upon receipt of a written 
request therefor. Such a request shall 
state good and sufficient reasons to jus¬ 
tify granting the extension, shall set 
forth the date when the report can be 
filed, and shall be submitted sufficiently 
in advance of the due date to permit 
time for consideration and communica¬ 
tion to the carrier of the action taken. 
Except in cases of emergency, no such 
request will be entertained which is not 
received in sufficient time to enable the 
Civil Aeronautics Board to consider the 
request before the prescribed due date. 
If the request is denied, the carrier re¬ 
mains subject to the filing requirements 
to the same extent as if no request for 
extension of time had been made. 

(c) Waiver. A waiver of any provi¬ 
sion of this regulation may be granted 
by the Board upon its own initiative or 
upon the submission by a carrier of a 
written request therefor, provided that 
such a waiver is in the public interest 
and it appears to the Board that tempo¬ 
rary or particular conditions warrant a 
departure from the provisions set forth 


lerein. ,. 

(d) Certification. The certification on 

,his schedule shall be signed by an 
>fficer of the reporting carrier in charge 
)f the accounts and shall be attached t 
>ach set of schedules required to be mea 
>n the date set forth in § 242 . 2 (a) (2). 

(e) Balance sheet ( Schedule ■ 
Schedule A shall reflect the balances oi 
ill the asset, liability and net wort 
iccounts at the end of each repo 
)eriod. Assets shall be subdivided 
jurrent assets, property and equlI V ital 
ind other assets. Liabilities and c 
iVioii ho cnhriiviried into current uaou 
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ities long-term debt, overhaul reserves 
and net worth. The aforestated cate¬ 
gories shall be further subdivided into 
their principal components in accordance 
with established accounting practices, 
as shown on Schedule A and the 
instructions thereon. 

(f) Statement of aircraft owned and 
leased (Schedule A-l ). Information as 
to date of acquisition, type, cost, depre¬ 
ciation and value of aircraft shall be 
reported as required in Schedule A-l. 

(g) Statement of profit and loss 
(, schedule B ). Schedule B shall reflect 
operating revenues in total only, but all 
expenses of the reporting carrier shall 
be reported as itemized, in accordance 
with established accounting practices, 
as provided for on the form. 

(h) Statement of operating revenues 
(Schedule B-l ). (1) Schedule B-l is 
subsidiary to Schedule B and shall reflect 
a breakdown of the reporting carrier’s 
total operating revenues according to 
revenues received from (i) domestic 
operations, (ii) territorial operations 
between Alaska and Hawaii, or between 
Alaska or Hawaii and the contiguous 48 
States, (iii) other territorial operations, 
and (iv) international operations. 

(2) Operating revenue derived from 
transportation shall be classified accord¬ 
ing to revenue received from (i) indi¬ 
vidual sales, (ii) contract and charter 
services, and (iii) other transportation. 
Further, the revenue from individual 
sales and contract and charter services 
shall be itemized according to type of 
traffic as provided on the form. 

(i) Flight and traffic statistics ( Sched¬ 
ule C)—(1) Part I — Statistics . In re¬ 
porting the data, on aircraft miles and 
hours flown, capacity, and traffic carried, 
as required in Part I, the carrier shall 
file separate reports for (i) domestic 
operations, (ii) territorial operations 
between Alaska and Hawaii, or between 
Alaska or Hawaii and the contiguous 48 
States, (iii) other territorial operations, 
and (iv) international operations. In 
each report, the operation reported on 
shall be identified by making a check 
mark in the box opposite the appro¬ 
priate heading on the form. The data 
for each item listed shall be reported 
in accordance with instructions on the 
form and shall be segregated between 
items relating to individual sales and 
items relating to contract and charter 
services. 


(2) Part II — Number of employeet 
engaged in air transportation. Part II 
shall reflect the number of employees 
engaged in air transportation classified 
in accordance with the instruction 
thereon. The number of employees need 
not be reported separately for domestic 
territorial and international operations 
out may be reported in total. 

, Defense contract operations 
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(2) Type of aircraft shall be reported 
for each class of service where appli¬ 
cable, in accordance with instructions on 
the form. 

(k) General officers and directors ; 
and list of stockholders (Schedule D ). 
Schedule D shall be completed by cor¬ 
porations only. If the carrier is not 
incorporated a statement to this effect 
shall be made on this schedule. The in¬ 
formation required from corporations 
shall be provided with respect to each 
officer, director and stockholder as in¬ 
dicated by instructions on the form. 

(l) Corporate and securities data; and 
investments in other companies ( Sched¬ 
ule E ). Schedule E shall be completed 
by corporations only. If the carrier is 
not incorporated a statement to this 
effect shall be made on this schedule. 
The information required from corpora¬ 
tions shall be submitted in accordance 
with instructions on the form. 

(m) Flight report (Schedule F) . The 
information on aircraft type, load and 
points served required in Schedule P 
shall be listed separately for charter 
operations and individually ticketed or 
waybilled traffic in accordance with the 
instructions on the form. Attachment 
1 to Schedule P and applicable supple¬ 
ments shall be filed as directed by § 242.3, 
as amended. 

3. By adopting Schedules B, B-l, C, 
and C-l of CAB Form 242 in the form 
attached hereto and made part of this 
regulation. 1 

(Sec. 204(a)); 72 Stat. 743, 49 U.S.C. 1324. 
Interpret or apply section 407, 72 Stat. 766, 
49 U.S.C. 1377) 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary. 

[F.R. Doc. 61-789; Filed, Jan. 26, 1961; 

8:52 a.m.j 


SUBCHAPTER D—SPECIAL REGULATIONS 

[Reg. SPR-6] 

PART 375—NAVIGATION OF FOR¬ 
EIGN CIVIL AIRCRAFT WITHIN THE 
UNITED STATES 

Airworthiness and Registration Cer¬ 
tificates and Special Authorization 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D.C., 
on the 24th day of January 1961. 

The navigation of foreign civil air¬ 
craft in the United States is subject to 
permission granted by the Board under 
section 1108(b) of the Federal Aviation 
Act of 1958, as amended. If such air¬ 
craft do not have an airworthiness cer¬ 
tificate which is recognized for purposes 
of navigation in the United States, it is 
the Board’s practice to condition permis¬ 
sion upon the issuance of an appropriate 
air safety authorization by the Admin¬ 
istrator of the Federal Aviation Agency. 
In such cases, therefore, permission to 
operate such aircraft in the United 
States must be obtained from both the 
Board and the Administrator. Section 
375.20 (a), (b) and (c) of Part 375 of 


1 Filed as part of original document. 


the Board’s Special Regulations, which 
implements section 1108(b) of the Act, 
sets forth certain instances where the 
Board has granted blanket permission 
for flights of such aircraft in the United 
States by regulation, on condition that 
air safety authorizations are obtained 
from the Administrator, so that in¬ 
dividual applications to the Board are 
not necessary in these situations. 

It appears to the Board that, consist¬ 
ent with its regulatory function, blanket 
authority to navigate in the United 
States, upon obtaining a safety authori¬ 
zation from the Administrator, may be 
extended to additional instances by the 
amendments to § 375.20 set forth herein. 
These amendments will grant permission 
for navigation of foreign aircraft of 
United States manufacture for which no 
airworthiness certificate is in existence, 
for the purpose of flight testing in addi¬ 
tion to the present permission to navigate 
such aircraft for the purposes of indoc¬ 
trination training and ferry flights out 
of the United States, as set forth in 
§ 375.20(c). In addition, a new para¬ 
graph (d) is added to § 375.20 to extend 
permission to foreign civil aircraft of 
United States or foreign manufacture 
brought to the United States for altera¬ 
tions which invalidate their foreign air¬ 
worthiness certificate where such air¬ 
craft are to be navigated in the United 
States for the purpose of flight testing, 
indoctrination training, or ferry flights. 

It should be noted, that the provisions 
of paragraphs (a) to (d) of § 375.20 ex¬ 
empt persons from applying to the Board 
only in the instances defined therein 
where foreign aircraft lack airworthi¬ 
ness or registration certificates. The 
provisions do not exempt such persons 
or aircraft from any of the other pro¬ 
visions set forth in Part 375, such as the 
requirement for individual permits for 
commercial activity by the use of foreign 
aircraft (§ 375.40 et seq.). 

Section 375.70 is being amended by 
eliminating the words “an order” and 
substituting in lieu thereof the word “au¬ 
thorization”. Section 375.70 presently 
provides that any person desiring to 
navigate a foreign civil aircraft within 
the United States otherwise than as 
specifically provided in Part 375 may 
petition the Board for an order author¬ 
izing such flight. Substituting the word 
“authorization” for the words “an order” 
would make the language consistent 
with the granting of permission for such 
flights in the form of telegrams or letters 
from staff members acting under dele¬ 
gated authority, in addition to Board 
orders. 

Since these amendments relieve re¬ 
strictions and do not impose any new 
burden on any person, notice and public 
procedure thereon are unnecessary and 
the amendments may be made effective 
upon less than 30 days’ notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby amends 
Part 375 of its Special Regulations (14 
CFR Part 375) effective January 27, 
1961, as follows; 

1. By amending § 375.20 by: 

a. Replacing the reference “(c)” in 
the proviso in the introductory para¬ 
graph with “(d)”; 
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b. Amending paragraph (c) to read as 
follows: 

(c) Title to an aircraft of United 
States manufacture for which no certifi¬ 
cate of airworthiness has theretofore 
been issued has passed to a foreign buyer 
or buyers and the aircraft is to be navi¬ 
gated in the United States for the pur¬ 
pose of: 

(1) Flight testing such aircraft; or 

(2) Giving indoctrination training in 
the operation of the aircraft to the buyer 
or his employees or designees; or 

(3) A ferry flight for the purpose of 
making an export delivery out of the 
United States. 

Aircraft of United States manufacture 
may be operated for the purposes stated 
in this paragraph even though no regis¬ 
tration certificate has been issued by the 
country of the foreign buyer or buyers: 
Provided, That the markings displayed 
by such aircraft are identified in the 
flight authorization issued for operation 
thereof by the administrator. 

c. Adding a new paragraph (d) to read 
as follows: 

(d) A foreign civil aircraft of United 
States or foreign manufacture is brought 
to the United States for alterations 
which invalidate its foreign airworthi¬ 
ness certificate where such aircraft is to 
be navigated in the United States for the 
purpose of: 

(1) Flight testing such aircraft; or 

(2) Giving indoctrination training in 
the operation of the altered aircraft to 
the owner or his employees or designees; 
or 

(3) A ferry flight for the purpose of 
making an export delivery out of the 
United States. 

2. By amending § 375.70 by deleting 
therein the words “an order” wherever 
they occur, and substituting in lieu there¬ 
of the word “authorization”. 

(Sec. 204(a), 72 Stat. 743; 49 U.S.C. 1324. In¬ 
terpret or apply sec. 1108(b), 72 Stat. 798; 49 
U.S.C. 1508) 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary . 

[P.R. Doc. 61-790; Filed, Jan. 26, 1961; 

8:52 a.m.j 


Chapter III—Federal Aviation Agency 
SUBCHAPTER C—AIRCRAFT REGULATIONS 

[Reg. Docket No. 641; Arndt. 244] 

PART 507—AIRWORTHINESS 
DIRECTIVES 

Lockheed 1649A Aircraft 

As a result of further study of the No. 
7 fuel tank vent system on Lockheed 
1649A aircraft, indications are that 
crossflow does exist between the left and 
right vent in the tank. The fuel/air 
mixture resulting from this crossflow 
condition could produce a combustible 
fuel vapor within the vent system. Since 
a fuel tank will not explode if fuel vapors 
in the tank are sufficiently rich and a 
crossflow tends to make the mixture 
more lean, a modification is required for 
the No. 7 fuel tank vent system to pre¬ 
vent crossflow. This modification is 


based on tests conducted subsequent to 
an accident in which a contributing fac¬ 
tor was thought to be the existence of 
a combustible mixture in No. 7 fuel tank. 
Shortly after the accident, flame ar¬ 
restors to prevent ignition of the com¬ 
bustible mixture were installed. How¬ 
ever, the installation of the flame 
arrestors is considered a satisfactory pre¬ 
ventive measure only when the ignition 
of fuel vapors originates at the trailing 
edge of the tank vent. The present re¬ 
quired modification will eliminate the 
possibility of obtaining an explosive mix¬ 
ture in the tank caused by a crossflow 
regardless of the source of ignition. 

In the interest of safety notice and 
public procedure hereon are impractica¬ 
ble and good cause exists for making this 
amendment effective 15 days after date 
of publication in the Federal Register. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 6489), 
§ 507.10(a) of Part 507 (14 CFR Part 
507), is hereby amended by adding the 
following new airworthiness directive: 

Lockheed. Applies to all Model 1649A 
aircraft. 

Compliance required as indicated. 

One of the following modifications to the 
vent system must be accomplished within 400 
hours of time in service after the effective 
date of this directive. 

(a) Modify only the right-hand vent float 
valve of the No. 7 tank (LAC P/N 634024-3, 
Aero Supply Mfg. Co. P/N 22-1845-002) to a 
combination pressure relief and suction relief 
valve by removing the float assembly so that 
only the pressure and suction relief features 
remain operational. Replace the valve 
spring (P/N 22-0228-1) with spring (P/N 
22-0337-1) having a higher cracking pressure. 

(b) Replace only the original right-hand 
side valve assembly on No. 7 fuel tank with 
a new valve assembly LAC P/N 634024-5 
(Aero Supply Mfg. Co. P/N 22-1845-003). 

(Lockheed Letter dated August 22, 1960, 
directed to all 1649 operators completely cov¬ 
ers the details of this modification.) 

This amendment shall become effec¬ 
tive February 13, 1961. 

(Secs. 313(a), 601, 603; 72 Stat. 752, 775, 776; 
49 U.S.C. 1354(a), 1421, 1423) 

Issued in Washington, D.C., on Janu¬ 
ary 19, 1961. 

George C. Prill, 

Acting Director, 
Bureau of Flight Standards. 

[F.R. Doc. 61-737; Filed, Jan. 26, 1961; 

8:45 a.m.] 


SUBCHAPTER E—AIR NAVIGATION 
REGULATIONS 

[Airspace Docket No. 60-LA-89] 

PART 600—DESIGNATION OF 
FEDERAL AIRWAYS 

PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, POSI¬ 
TIVE CONTROL ROUTE SEGMENTS, 
AND POSITIVE CONTROL AREAS 

Revocation of Federal Airway, Asso¬ 
ciated Control Areas and Reporting 
Points 

On November 11,1960, a notice of pro¬ 
posed rule making was published in the 


Federal Register (25 F.R. 10775) stating 
that the Federal Aviation Agency pro¬ 
posed to revoke Red Federal airway No 
65 in its entirety, its associated controi 
areas and reporting points. 

No adverse comments were received 
regarding the proposed amendments. 

Interested persons have been afforded 
an opportunity to participate in the 
making of the rules herein adopted, and 
due consideration has been given to all 
relevant matter presented. 

The substance of the proposed amend¬ 
ments having been published, therefore 
pursuant to the authority delegated to 
me by the Administrator (25 F.R. 12582) 
and for the reasons stated in the notice, 
the following actions are taken: 

In Parts 600 and 601 (14 CFR 600, 
601) the following sections are revoked: 

(a) Section 600.265 Red Federal air¬ 
way No. 65 (Los Angeles, Calif., to Hay- 
field Lake, Calif.). 

(b) Section 601.265 Red Federal air¬ 
way No. 65 control areas ( Los Angeles, 
Calif., to Hay field Lake, Calif.). 

(c) Section 601.4265 Red Federal air¬ 
way No. 65 (Los Angeles, Calif., to Hay- 
field Lake, Calif.). 

These amendments shall become effec¬ 
tive 0001 e.s.t., April 6, 1961. 

(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Janu¬ 
ary 23, 1961. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

[F.R. Doc. 61-739; Filed, Jan. 26, 1961; 

8:45 am.] 


[Airspace Docket No. 60-KC-62] 

PART 600—DESIGNATION OF 
FEDERAL AIRWAYS 


PART 601—DESIGNATION OF THE 
CONTINENTAL CONTROL AREA, 
CONTROL AREAS, CONTROL 
ZONES, REPORTING POINTS, POSI¬ 
TIVE CONTROL ROUTE SEGMENTS, 
AND POSITIVE CONTROL AREAS 


Revocation of Federal Airway, Asso¬ 
ciated Control Areas and Reporting 
Points 


On November 18,1960, a notice of pro¬ 
posed rule making was published in the 
Federal Register (25 F.R. 11008) stating 
that the Federal Aviation Agency pro¬ 
posed to revoke Blue Federal airway No- 
44 in its entirety, its associated control 
areas and reporting points. 

No adverse comments were received re¬ 
garding the proposed amendments. 

Interested persons have been afforded 
an opportunity to participate in the mak¬ 
ing of the rules herein adopted, and due 
consideration has been given to all rele¬ 


ant matter presented. 

The substance of the proposed amena- 
aents having been published, thereto , 
►ursuant to the authority delegated 
tie by the Administrator (25 F.R. 12582) 
,nd for the reasons stated in the notice, 
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Friday, January 27, 1961 

(a) Section 600.644 Blue Federal air - 
my flo. 44 ( Dundee, Mich., to United 

States-Canadian Border ). 

(b) Section 601.644 Blue Federal air¬ 
way No. 44 control areas ( Dundee, Mich., 
to United States-Canadian Border ). 

(c) Section 601.4644 Blue Federal air¬ 
way No. 44 ( Dundee, Mich., to United 
States-Canadian Border). 

These amendments shall become effec¬ 
tive 0001 e.s.t., April 6, 1961. 

(Sec. 307(a), 72 Stat. 749; 49 U.S.C. 1348) 

Issued in Washington, D.C., on Janu¬ 
ary 23,1961. 

D. D. Thomas, 
Director, Bureau of 
Air Traffic Management. 

rpR, Doc. 61-738; Filed, Jan. 26, 1961; 
8:45 a.m.] 


Title 32A—NATIONAL DEFENSE, 
APPENDIX 


Chapter I—Office of Civil and Defense 
Mobilization 

[Emergency Preparedness Order No. 10] 

EPO 10—ASSIGNING CERTAIN CIVIL 
DEFENSE AND DEFENSE MOBILI¬ 
ZATION FUNCTIONS TO THE AD¬ 
MINISTRATOR OF THE VETERANS 
ADMINISTRATION 


By virtue of the authority vested in 
me pursuant to Reorganization Plan No. 
1 of 1958 (72 Stat. 1799), Executive Order 
10773 of July 1, 1958, as amended, and 
Executive Order 10902 of January 9, 
1961, it is hereby ordered as follows: 

Section 1. Scope. 

The Administrator of the Veterans 
Administration (hereinafter referred to 
as the Administrator) shall, consistent 
with the National Plan for Civil De¬ 
fense and Defense Mobilization and sub¬ 
ject to policy direction of the Office of 
Civil and Defense Mobilization (herein¬ 
after referred to as OCDM), prepare 
national emergency plans and develop 
preparedness programs for utilization of 
the agency’s resources concerned with 
health, welfare, and stabilization func¬ 
tions. These plans and programs will 
be designed to develop a state of readi¬ 
ness in these areas with respect to all 
conditions of national emergency, in¬ 
cluding an attack upon the United 


Sec. 2. Health functions. 
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partment of Health, Education, and Wel¬ 
fare in the development of emergency 
measures for the conduct of compensa¬ 
tion activities, pensions, rehabilitation, 
guardianship service and insurance pay¬ 
ments consistent with over-all Federal 
plans for the provision of temporary fi¬ 
nancial assistance to individuals in want 
due to enemy attack. 

Sec. 4. Veterans’ status. 

Develop plans for the continuation or 
restoration of benefits to veterans of 
previous wars as soon as possible after 
a direct attack upon the United States 
and prepare operating plans and legis¬ 
lative programs designed to recognize 
and care for new veterans. 

Sec. 5. Stabilization. 

The Administrator shall, under guid¬ 
ance from the Treasury Department: 

(a) Suspension of activities. Develop 
plans and procedures for the emergency 
conduct of insurance and loan guaranty 
functions in accordance with indirect 
stabilization policies and controls de¬ 
signed to deal with various conditions 
of attack. 

(b) Disbursements. Develop plans for 
the utilization of facilities for the writ¬ 
ing of all types of checks or other docu¬ 
ments evidencing value as prescribed by 
the Treasury Department. 

Sec. 6. Claimancy. 

Prepare to claim materials, equipment, 
supplies, manpower, and services needed 
in support of assigned responsibilities 
and other essential functions of the 
agency, before appropriate resource 
agency. Work with such agencies in de¬ 
veloping stand-by programs to insure 
availability of such supplies and services 
in all emergencies. 

Sec. 7. Damage assessment. 

Maintain a capability to assess the ef¬ 
fects of attack on the agency’s resources, 
both at national and field levels. Pro¬ 
vide assistance as appropriate to the 
National Resource Evaluation Center of 
OCDM and OCDM field offices. 

Sec. 8. Research. 

Within the framework of the over-all 
OCDM research objectives, supervise or 
conduct research in areas directly con¬ 
cerned with carrying out emergency pre¬ 
paredness responsibilities. Designate 
representatives for necessary ad hoc or 
task force groups and provide advice and 
assistance to OCDM in planning for re¬ 
search in areas involving the Veterans 
Administration’s interest. 

Sec. 9. Interagency coordination. 

The Administrator shall provide plan¬ 
ning support to and develop its “health 
services,” “health facilities,” “stock¬ 
piles,” and “income maintenance,” as 
well as its “claimancy,” “damage assess¬ 
ment,” and “research” programs in co¬ 
ordination with the Department of 
Health, Education, and Welfare. That 
portion of the Veterans Administration’s 
program related to economic stabiliza¬ 
tion measures shall be coordinated with 
OCDM. 


Sec. 10. Continuity of Administration. 

The Administrator shall take measures 
in preparation to insure continuity of 
the agency in the event of attack or 
other disaster. He will establish and 
promulgate lines of succession to offi¬ 
cial positions, provide for the safe¬ 
keeping of essential records, establish 
control centers and alternate sites for 
the agency’s emergency operations, and 
provide for the protection and maximum 
use of personnel, resources, and facilities. 

Sec. 11. Administration resources. 

Consistent with Federal programs, the 
Administrator shall prepare plans and 
agreements with States designed to 
make resources of the agency not im¬ 
mediately required to carry out its es¬ 
sential missions in an emergency avail¬ 
able to the authorities directing survival 
operations in each community. 

Sec. 12. Reports. 

The Administrator shall make such re¬ 
ports as may be required by OCDM or 
other agencies designated above on the 
progress of programs specified in this 
assignment. 

Dated: January 10, 1961. 

Leo A. Hoegh, 
Director. 

[F.R. Doc. 61-769; Filed, Jan. 26, 1961; 

8:49 a.m.] 


[Emergency Preparedness Order No. 11] 

EPO 11—ASSIGNING CERTAIN CIVIL 
DEFENSE AND DEFENSE MOBILI¬ 
ZATION FUNCTIONS TO THE RAIL¬ 
ROAD RETIREMENT BOARD 

By virtue of the authority vested in 
me pursuant to Reorganization Plan No. 
1 of 1958 (72 Stat. 1799), Executive Or¬ 
der 10773 of July 1, 1958, as amended, 
and Executive Order 10902 of January 9, 
1961, it is hereby ordered as follows: 

Section 1. Scope. 

The Railroad Retirement Board (here¬ 
inafter referred to as the Board) shall, 
consistent with the National Plan for 
Civil Defense and Defense Mobilization 
and subject to policy direction of the 
Office of Civil and Defense Mobilization 
(hereinafter referred to as OCDM), pre¬ 
pare national emergency plans and 
develop preparedness programs for uti¬ 
lization of the Board’s facilities and 
capabilities concerned with manpower 
mobilization and welfare functions. 
These plans and programs will be de¬ 
signed to develop a state of readiness in 
these areas with respect to all conditions 
of national emergency, including attack 
on the United States. 

Sec. 2. Manpower functions. 

The Board shall, within the frame¬ 
work of the over-all manpower plans 
and programs of the Department, assist 
in the mobilization of civilian manpower 
in an emergency by developing plans for 
the recruitment and referral of that 
segment of the Nation’s manpower re¬ 
sources subject to the Railroad Retire¬ 
ment and Railroad Unemployment In¬ 
surance Acts. 
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Sec. 3. Welfare functions. 

The Board shall assist the Depart¬ 
ment of Health, Education, and Welfare 
by developing plans for administering, 
under emergency conditions,. the perti¬ 
nent provisions of the Railroad Retire¬ 
ment Act, and in coordination with the 
Department of Labor, shall develop plans 
for administering the pertinent provi¬ 
sions of the Railroad Unemployment In¬ 
surance Act. 

Sec. 4. Research. 

Within the framework of the overall 
OCDM research objectives, supervise or 
conduct research directly concerned with 
carrying out emergency preparedness 
responsibilities, designate representatives 
for necessary ad hoc or task force groups, 
and provide advice and assistance to 
OCDM in planning for research in areas 
involving the Board’s interest. 

Sec. 5. Damage assessment. 

Maintain a capability to assist the De¬ 
partment of Labor in the assessment of 
the effects of attack on manpower re¬ 
sources of the railroad industry. Provide 
assistance as appropriate to the National 
Resource Evaluation Center of OCDM 
and the OCDM field organization. 

Sec. 6. Interagency coordination. 

The Board shall provide planning sup¬ 
port to the development of manpower 
programs in coordination with the De¬ 
partment of Labor and to income main¬ 
tenance programs in coordination with 
the Department of Labor and the De¬ 
partment of Health, Education, and 
Welfare. 

Sec. 7. Continuity of Board. 

In the preparation of measures to in¬ 
sure continuity of the Board in the event 
of attack or other disaster the Board will 
establish and promulgate lines of succes¬ 
sion to official positions, provide for the 
safekeeping of essential records, estab¬ 
lish control centers and alternate sites 
for the Board’s emergency operations, 
and provide for the protection and maxi¬ 
mum use of personnel, resources, and 
facilities. 

Sec. 8. Board resources. 

Consistent with Federal programs, the 
Board shall prepare plans and agree¬ 
ments with States designed to make re¬ 
sources of the Board not immediately 
required to carry out its essential mis¬ 
sions in an emergency available to the 
authorities directing survival operations 
in each community. 

Sec. 9. Reports. 

The Board shall make such reports as 
may be required by OCDM or other 
agencies designated above on the prog¬ 
ress of programs specified in this 
assignment. 

Dated: January 10, 1961. 

Leo A. Hoegh, 
Director . 

[F.R. Doc. 61-770; Filed, Jan. 20, 1901; 

8:49 a.m.j 


[Emergency Preparedness Order No. 12] 

EPO 12—ASSIGNING CERTAIN CIVIL 

DEFENSE AND DEFENSE MOBILI¬ 
ZATION FUNCTIONS TO THE CIVIL 

SERVICE COMMISSION 

By virtue of the authority vested in 
me pursuant to Reorganization Plan No. 
1 of 1958 (72 Stat. 1799), Executive 
Order 10773 of July 1, 1958, as amended, 
and Executive Order 10902 of January 
9, 1961, it is hereby ordered as follows: 

Section 1. Scope. 

The Civil Service Commission (herein¬ 
after referred to as the Commission) 
shall, consistent with the National Plan 
for Civil Defense and Defense Mobiliza¬ 
tion and subject to policy direction and 
central program control by the Office of 
Civil and Defense Mobilization (herein¬ 
after referred to as OCDM), prepare na¬ 
tional emergency plans and develop pre¬ 
paredness programs, concerning Federal 
civilian employees, covering: the person¬ 
nel system; manpower administration; 
emergency personnel management and 
staffing assistance to Federal agencies; 
civilian recruiting activities; reassign¬ 
ment or transfer; a national post-attack 
registration system; deferment of em¬ 
ployees from military service; investiga¬ 
tive requirements and procedures; the 
Employees Retirement System; the em¬ 
ployees group life insurance and health 
benefit programs; participation in the 
formulation of national and regional 
manpower policies as the representative 
of the Federal Government as an em¬ 
ployer; the establishment of implement¬ 
ing policies and procedures for Federal 
personnel as necessary; and related ac¬ 
tivities. These plans and programs, sub¬ 
ject to OCDM approval, will be designed 
to develop a state of readiness in these 
areas with respect to all conditions of 
national emergency, including attack on 
the United States. 

Sec. 2. Functions. 

The Commission shall: 

(a) Personnel system . Prepare plans 
for adjusting the Federal civilian per¬ 
sonnel system to simplify administra¬ 
tion and meet emergency demands. 

(b) Economic stabilization . Assist 
OCDM in the development of organi¬ 
zational readiness of emergency war¬ 
time economic stabilization agencies, and 
assist the Department of Labor in the 
preparation of plans for the administra¬ 
tion of wage and salary controls for em¬ 
ployees within the Executive Branch of 
the Government, including the issuance 
of appropriate regulations and policies. 

(c) Utilization. Develop policies and 
implementing procedures for providing 
for the most effective utilization of the 
Federal Government’s civilian man¬ 
power in an emergency. 

(d) Manpower policies. As the major 
representative of the Federal Govern¬ 
ment as an employer, participate in the 
formulation of national and regional 
manpower policies as they affect Federal 
civilian personnel. 

(e) Assistance. Develop plans for 
rendering personnel management and 


staffing assistance to Federal agencies in 
an emergency. 

(f) Recruiting. Provide plans for 
control of civilian recruiting practices 
and for coordinating and assisting Fed¬ 
eral agencies in the Executive Branch 
with their recruiting problems during a 
national emergency. 

(g) Reassignment. Develop plans for 
reassigning, transferring, or otherwise 
redistributing, Federal civilian employ¬ 
ees, including the movement of em¬ 
ployees from one agency or location to 
another agency or location, in accord¬ 
ance with priorities established by ap¬ 
propriate authority. 

(h) Registration. Develop plans and 
procedures for a central post-attack 
registration system, in order to meet the 
most urgent needs of the Executive 
Branch during a national emergency. 

(i) Deferment. Develop plans and 
procedures for a system to control gov¬ 
ernment requests for the selective serv¬ 
ice deferment of employees in the Exec¬ 
utive Branch of the Federal Government 
and in the municipal government of the 
District of Columbia. 

(j) Investigations. Prepare plans for 
the conduct of national agency checks 
and inquiries, limited suitability investi¬ 
gations, and full field investigations 
under emergency conditions. 

(k) Retirement, insurance, and health 
benefits. Develop plans for operating, 
under emergency conditions, the es¬ 
sential aspects of the Federal Em¬ 
ployees Retirement System, the Federal 
Employees Group Life Insurance Pro¬ 
gram, and the Federal Employees Health 
Benefits Program. 

(l) Federal manpower mobilization. 
The Commission shall initiate and assist 
Federal agencies in the periodic conduct 
of surveys designed to establish man¬ 
power plans to meet their own emergency 
manpower requirements; identify major 
or special manpower problems that in¬ 
dividual Federal agencies and the Fed¬ 
eral Government as a whole would face 
in mobilizing a civilian work force to 
meet essential emergency requirements; 
identify sources of emergency manpower 
supply for all agencies where manpower 
problems are indicated; and provide 
plans for a government-wide basis for 
the utilization of surplus manpower by 
other Federal agencies and State or local 
governments. 

(m) Executive Reserve. Maintain a 
central register of Reserve members for 
the purpose of assisting all departments 
and agencies to avoid the issuance of in¬ 
vitations to persons already in the Re¬ 
serve or excessive governmental demands 
on a single employer, and assist the Fed¬ 
eral agencies in the preparation of Re¬ 
serve training programs. 

(n) Training . Develop, organize, ana 
conduct, as appropriate, interagency 
training programs in emergency per¬ 
sonnel management for Federal em¬ 
ployees. 

(o) Damage Assessment. Develop 
plans for assessing the effects of attac 
on Federal employees both at nation 
and field levels, and provide assistance 
as appropriate, to the National Resouice 
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Evaluation Center of OCDM, and to the 
OCDM field offices. 

(p) Research. Within the framework 
of the overall OCDM research objectives, 
supervise, conduct, or recommend re¬ 
search directly concerned with carrying 
out emergency preparedness responsibil¬ 
ities, designate representatives for neces¬ 
sary ad hoc or task force groups, and 
provide advice and assistance to OCDM 
in planning for research in areas involv¬ 
ing the Commission’s interest. 

Sec. 3. Interagency coordination. 

Under the general review of OCDM, 
and consistent with joint plans de¬ 
veloped in accordance with the respon¬ 
sibility of the Secretary of Labor for 
interagency coordination of manpower 
planning, the Commission shall assume 
the initiative in the coordination of 
emergency plans and programs of de¬ 
partments and agencies which normally 
have legal responsibilities for any seg¬ 
ment of the Federal personnel program. 
With regard to health manpower, such 
plans shall be consistent with those 
developed in accordance with the respon¬ 
sibility assigned to the Secretary of 
Health, Education and Welfare. 

Sec. 4. Continuity of Commission. 

The Commission shall take measures 
in preparation to insure continuity of 
the Civil Service Commission as an 
agency in the event of attack. It will 
establish and promulgate lines of suc¬ 
cession to official positions, provide for 
the safekeeping of essential records, es¬ 
tablish control centers and alternate 
sites for the Commission’s emergency 
operations, and provide for the protec¬ 
tion and maximum use of personnel, 
resources, and facilities. 

Sec. 5. Commission resources. 

Consistent with Federal programs, the 
Commission shall prepare plans and 
agreements with States designed to make 
all resources of the Commission not im¬ 
mediately required to carry out its es¬ 
sential missions in an emergency avail¬ 
able to the authorities directing survival 
operations in each community. 

Sec. 6. Reports. 

The Commission shall make such re¬ 
ports as may be required by OCDM on 
the progress of programs specified in 
this order. 

Dated: January 19, 1961. 

Leo A. Hoegh, 
Director. 

[F.R. Doc. 61-771; Filed, Jan. 26, 1961; 
8:49 a.m.j 


[Emergency Preparedness Order No. 13] 

Ep ? r 13 —ASS |G N |N G certain civil 
defense and defense mobili- 
zation functions to the ad¬ 
ministrator OF THE NATIONAL 
AERONAUTICS and space ad¬ 
ministration 


mfn.,rl rtue . the authority vested 
l of^S 40 Reorganization Plan : 

teioww f 4 ? 4, 1799) ’ Executive < 
10773 of July 1, 19 58( as amend 


and Executive Order 10902 of January 9, 
1961, it is hereby ordered as follows: 

Section 1. Scope. 

The Administrator of the National 
Aeronautics and Space Administration 
(hereinafter referred to as the Admin¬ 
istrator and NASA) shall, consistent with 
the National Plan for Civil Defense and 
Defense Mobilization and subject to pol¬ 
icy direction and central program con¬ 
trol of the Office of Civil and Defense 
Mobilization (hereinafter referred to as 
OCDM), prepare national emergency 
plans and develop preparedness pro¬ 
grams for the continuing conduct of 
those aeronautical and space activities 
of the Federal Government for which 
he is responsible under provisions of the 
National Aeronautics and Space Act of 
1958, as amended. These plans and pro¬ 
grams shall be designed to develop a 
state of readiness in these areas with re¬ 
spect to all conditions of national emer¬ 
gency, including an attack upon the 
United States. 

Sec. 2. Functions. 

In preparation of its emergency plans, 
the Administrator shall: 

(a) Research and development. Adapt 
and utilize NASA’s scientific and tech¬ 
nological capability, consistent with over¬ 
all requirements, to meet priority needs 
of the programs of the Federal Govern¬ 
ment in a civil defense emergency. This 
will include the direction and conduct of 
essential research and development ac¬ 
tivities relating to (1) aircraft, space¬ 
craft, and launch vehicles, (2) associ¬ 
ated instrumentation, guidance, control 
and payload, propulsion and communi¬ 
cations systems, (3) scientific phenom¬ 
ena affecting both manned and un¬ 
manned space flights, (4) the life 
sciences (biology, medicine, and psy¬ 
chology) as they apply to aeronautics 
and space, and (5) atmospheric and geo¬ 
physical sciences. 

(b) Military support. Provide direct 
assistance as requested by the Depart¬ 
ment of Defense and other agencies in 
support of the military effort. This will 
include (1) under taking urgent projects 
to develop superior aircraft, spacecraft, 
launch vehicles, and weapons systems, 

(2) developing methods to counter novel 
or revolutionary enemy weapons systems, 

(3) providing technical advice and as¬ 
sistance on matters involving air and 
space activities, and (4) furnishing per¬ 
sonnel and facilities to assist in emer¬ 
gency repairs of equipment deficiencies 
and for other essential purposes. 

(c) Damage assessment. Develop a 
capability to assess the effects of attack 
on NASA installations and furnish in¬ 
formation with respect thereto and other 
assistance as appropriate to the Na¬ 
tional Resource Evaluation Center of 
OCDM and to OCDM field offices, and in 
cooperation with OCDM and other Fed¬ 
eral agencies concerned, assist through 
research and other available means in 
applying aeronautical and space vehicles 
and techniques to the reconnaissance 
and measurement of damage from enemy 
attack. 

(d) Claimancy. Prepare to claim ma¬ 
terials, equipment, supplies, and services 
needed to carry out assigned responsi¬ 


bilities and other essential functions of 
NASA, from the appropriate resource 
agency. Work with such agencies in de¬ 
veloping standby programs to insure 
availability of such supplies and services 
in all emergencies. 

Sec. 3. Interagency coordination. 

Under the general review of OCDM, 
NASA shall assume the initiative in 
developing joint plans for those emer¬ 
gency programs which involve other de¬ 
partments and agencies which normally 
have legal responsibilities for any seg¬ 
ment of such activities. NASA plans 
for support services to Federal agencies 
in an emergency shall be developed in 
consultation with the agencies con¬ 
cerned. 

Sec. 4. Continuity of Administration. 

In preparation of measures as are re¬ 
quired to insure continuity of NASA in 
the event of attack or other disaster, the 
Administrator will establish and pro¬ 
mulgate lines of succession to official 
positions, provide for the safekeeping 
of essential records, establish control 
centers and alternate sites for NASA’s 
emergency operations, and provide for 
the protection and maximum use of per¬ 
sonnel, resources, and facilities. 

Sec. 5. Administration resources. 

Consistent with Federal programs, the 
Administrator shall prepare plans and 
agreements with States designed to 
make such resources of the Adminis¬ 
tration, not immediately required to 
carry out its essential missions in an 
emergency available to authorities di¬ 
recting survival operations in each com¬ 
munity. 

Sec. 6. Reports. 

The Administrator shall make such 
reports as may be required by OCDM on 
the progress of programs specified in this 
assignment. 

Dated: January 19, 1961. 

Leo A. Hoegh, 

Director. 

[F.R. Doc. 61-772; Filed, Jan. 26, 1961; 

8:49 a.m.] 


[Emergency Preparedness Order No. 14] 

EPO 14—ASSIGNING CERTAIN CIVIL 
DEFENSE AND DEFENSE MOBILI¬ 
ZATION FUNCTIONS TO THE TEN¬ 
NESSEE VALLEY AUTHORITY 

By virtue of the authority vested in 
me pursuant to Reorganization Plan No. 
1 of 1958 (72 Stat. 1799), and Executive 
Order 10773 of July 1, 1958, as amended, 
and Executive Order 10902 of January 
9, 1961, it is hereby ordered as follows: 

Section 1. Scope. 

The Board of Directors of the Tennes¬ 
see Valley Authority (hereinafter re¬ 
ferred to as the Board) shall, consist¬ 
ent with the National Plan for Civil 
Defense and Defense Mobilization, and 
subject to policy direction of the Office 
of Civil and Defense Mobilization (here¬ 
inafter referred to as OCDM), prepare 
emergency plans and develop pre¬ 
paredness programs to provide for the 
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utilization of the agency’s resources con¬ 
cerned with electric power, water re¬ 
sources, health services, flood control, 
mapping services, fertilizer, land, and 
munitions production. These plans and 
programs will be designed to develop a 
state of readiness in these areas with 
respect to all conditions of national 
emergency, including attack on the 
United States. 

Sec. 2. Functions. 

In preparation of its emergency plans, 
the Board shall: 

(a) Electric power. Assist the De¬ 
partment of the Interior in the develop¬ 
ment of plans for the integration of the 
TV A owned or operated power system 
into national emergency programs and 
prepare plans for the emergency man¬ 
agement, operation, and maintenance of 
the system and for its essential 
expansion. 

(b) Waterways. Assist the Interstate 
Commerce Commission in the develop¬ 
ment of plans for integration and control 
of inland waterway transportation sys¬ 
tems and in cooperation with the Depart¬ 
ment of Defense prepare plans for the 
management, operation, and mainte¬ 
nance of the river control system in the 
Tennessee River and certain of its 
tributaries for navigation during an 
emergency. 

(c) Flood control. Develop plans and 
maintain its river control operations for 
the prevention or control of floods caused 
by natural phenomena or overt and 
covert attack affecting the Tennessee 
River system and, in so doing, collaborate 
with the Department of Defense with 
respect to the control of water in the 
lower Ohio and Mississippi Rivers. 

(d) Health and sanitary water sup¬ 
plies. Assist the Department of Health, 
Education, and Welfare to prepare na¬ 
tional plans and programs covering 
health service, civilian health man¬ 
power, and health resources and prepare 
plans for the management, operation, 
and maintenance of the Tennessee River 
system consistent with the needs for 
sanitary public water supplies, waste dis¬ 
posal, and vector control. 

(e) Coordination of water use. De¬ 
velop plans for determination of opera¬ 
tional priorities for the use of water by 
TVA in the event of conflicting claims 
arising from the functions listed above. 

(f) Fertilizer. Assist the Department 
of Agriculture in the development of na¬ 
tional plans for the distribution and 
claimancy of fertilizer; work with the 
Departments of Commerce and Defense 
in the development of TVA production 
quotas and any essential expansion of 
production facilities; and prepare plans 
for the management, operation, and 
maintenance of its facilities for the 
manufacture of nitrogen and phospho¬ 
rous fertilizers. 

(g) Munitions production. Perform 
chemical research in munitions as re¬ 
quested by the Department of Defense, 
maintain standby munitions production 
facilities, and develop plans for convert¬ 
ing and utilizing fertilizer facilities as 
required in support of the Department 
of Defense’s munitions program. 

(h) Land management. Develop 
plans for the maintenance, manage¬ 


ment, and utilization of TVA-owned 
lands in the interests of an emergency 
economy. 

(i) Radiological monitoring. Develop 
and maintain a capability to perform 
radiological fallout monitoring for the 
purpose of protecting TVA personnel and 
exchanging such information with ap¬ 
propriate national, regional, state, and 
local civil defense organizations. 

(j) Mapping service. Provide map¬ 
ping services to the Department of 
Defense. 

Sec. 3. Research and development. 

The Board shall (1) maintain relation¬ 
ships with agricultural colleges and 
other organizations in conducting emer¬ 
gency research and educational pro¬ 
grams with TVA fertilizers and related 
agricultural development activities; (2) 
maintain relationships with public and 
private organizations in the TVA region 
to conduct emergency research and to 
develop, utilize, and protect the forest, 
fish, and wildlife resources of the area; 

(3) within the framework of the over¬ 
all OCDM research objectives, super¬ 
vise or conduct research in areas di¬ 
rectly concerned with carrying out emer¬ 
gency preparedness responsibilities, and 

(4) designate representatives for nec¬ 
essary ad hoc or task force groups and 
provide advice and assistance to OCDM 
in planning for emergency research in 
areas involving TVA’s interest. 

Sec. 4. Damage assessment. 

The Board shall maintain a capability 
to assess the effects of attack on the 
TVA’s resources and provide informa¬ 
tion and assistance as appropriate to the 
National Resource Evaluation Center 
of OCDM and OCDM field offices and 
the Federal agencies listed above. as 
appropriate. 

Sec. 5. Claimancy. 

The Board shall prepare to claim ma¬ 
terials, equipment, supplies, manpower, 
and services needed in support of as¬ 
signed responsibilities and other essential 
functions of the agency, before appropri¬ 
ate resource agency and shall work with 
such agencies in developing standby pro¬ 
grams to insure availability of such sup¬ 
plies and services in all emergencies. 

Sec. 6. Interagency coordination. 

With due regard for its legal respon¬ 
sibilities and established relationships, 
the Board shall, in the discharge of its 
emergency functions, provide planning 
support to the respective agency and 
shall develop: its electric power pro¬ 
grams in coordination with the Depart¬ 
ment of the Interior; its waterways pro¬ 
gram in coordination with the Interstate 
Commerce Commission and Department 
of Defense; its fertilizer distribution 
program in coordination with the De¬ 
partment of Agriculture; its fertilizer 
production program with the Depart¬ 
ment of Commerce and Department of 
Defense; its health and sanitary water 
supply programs in coordination with 
the Department of Health, Education, 
and Welfare; its planning for water uses 
in coordination with the Interagency 
Task Group for Emergency Water Re¬ 
sources Management; and its muni¬ 


tions, flood control, and mapping pro¬ 
grams in coordination with the Depart¬ 
ment of Defense. 

Sec. 7. Continuity of TVA. 

In preparation of measures to insure 
continuity of the agency in the event of 
attack or other disaster, the Board will 
establish and promulgate lines of suc¬ 
cession to official positions, provide for 
the safekeeping of essential records, es¬ 
tablish control centers and alternate 
sites for the agency’s emergency opera¬ 
tions, and provide for the protection and 
maximum use of personnel, resources, 
and facilities. 

Sec. 8. TVA resources. 

Consistent with the Federal program, 
the Board shall prepare plans and agree¬ 
ments with States designed to make re¬ 
sources of the agency not immediately 
required to carry out its essential mis¬ 
sions in an emergency available to the 
authorities directing survival operations 
in each community. 

Sec. 9. Reports. 

The Board shall make such reports as 
may be required by OCDM or other agen¬ 
cies designated above on the progress of 
programs specified in this assignment. 

Dated: January 19,1961. 

Leo A. Hoegh, 
Director. 

[F.R. Doc. 61-773; Filed, Jan. 26, 1961; 

8:50 a.m.] 


[Emergency Preparedness Order No. 16] 

EPO 15—ASSIGNING CERTAIN CIVIL 
DEFENSE AND DEFENSE MOBILI¬ 
ZATION FUNCTIONS TO THE IN¬ 
TERSTATE COMMERCE COMMIS¬ 
SION 

By virtue of the authority vested in 
me pursuant to Reorganization Plan No. 
1 of 1958 (72 Stat. 1799), Executive 
Order 10773 of July 1,1958, as amended, 
and Executive Order 10902 of January 9, 
1961, it is hereby ordered as follows: 


Section 1. Scope. 

The Interstate Commerce Commission 
hereinafter referred to as the Commis- 
ion) shall, consistent with the National 
>lan for Civil Defense and Defense 
Mobilization and subject to policy direc- 
ion and central program control by tne 
)ffice of Civil and Defense Mobilization 
hereinafter referred to as OCDM), pie- 
►are national emergency plans and ae- 
elop preparedness programs covering 
ailroad utilization, reduction of vu- 
lerability, maintenance, restoration, an 
peration in an emergency; motor cai- 
ier utilization, reduction of vulnerabii- 
ty, and operation in an emergency. - 
and waterway utilization of 
,nd shipping, reduction of vulnerabil y, 
nd operation in an emergency, except- 
ng the St. Lawrence Seaway; and a 
►rovide guidance and consultatio 
lomestic surface transportation 
torage industries, as defined bel0 ^ 
arding emergency preparedness m 
ires, and to the States re j g ^ d ” 1 ? 1flnSi 
elopment of their transportation p • 
____ nvnffmms. will be ae 
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signed to develop a state of readiness in 
these areas with respect to all conditions 
of national emergency, including an at¬ 
tack upon the United States. 

Sec. 2. Definitions. 

As used in this order: 

(a) “Domestic surface transportation 
and storage” means rail, motor, and in¬ 
land water transportation facilities and 
services and public storage. “Public 
storage” as used herein includes ware¬ 
houses and other places which are used 
for the storage of property belonging to 
persons other than the persons having 
the ownership or control of such prem¬ 
ises. “Inland water transportation” in¬ 
cludes shipping on all inland waterways 
and Great Lakes shipping engaged solely 
in the transportation of passengers or 
cargo between United States ports on 
the Great Lakes. Specifically excluded, 
for the purposes of this assignment, are 
petroleum and gas pipelines, petroleum 
and gas storage, agricultural and food 
resources storage, including the cold 
storage of food resources, the St. Law¬ 
rence Seaway, ocean ports and Great 
Lakes ports and port facilities, high¬ 
ways, streets, roads, bridges, and related 
appurtenances, maintenance of inland 
waterways, and any transportation 
owned by or preallocated to the military. 

Sec. 3. Functions. 

The Commission shall: 

(a) Requirements. Periodically as¬ 
semble, develop as appropriate, and 
evaluate requirements for domestic sur¬ 
face transportation and storage in an 
emergency, taking into account esti¬ 
mated needs for military, civilian, and 
foreign purposes. 

(b) Resources. Periodically assess 
domestic surface transportation and 
storage resources available from all 
sources in order to estimate availability 
under any emergency situation. Analyze 
resource estimates in relation to esti¬ 
mated requirements in order to identify 
problem areas. 

(0 Claimancy. Prepare to claim ma¬ 
terial, equipment, manpower, supplies, 
and services needed to carry out assigned 
responsibilities and other essential func¬ 
tions of the Commission, before the ap¬ 
propriate resource agency. Work with 
such agencies in developing standby pro¬ 
grams to insure availability of such sup¬ 
plies and services in all emergencies. 

(d) Allocation and priorities. Prepare 
Plans for the allocation of the use of 
domestic surface storage and transpor¬ 
tation by operators and users, and to 
administer such priorities systems as 
may be necessary to insure expeditious 
movement of essential freight and pas¬ 
sengers (including designation of pri¬ 
orities on traffic in transit through port 
areas and between domestic surface 
rlnmr to determination of 

yuM authorities as to degree of essen- 
aiity and relative priority of the activ¬ 
ity served. 

• c , ontr °l- Develop plans with ap- 
stnr nate private transportation and 
w+u 6 organizations and associations 
m , coordination and direction of the 

oi domestic surface transportation 


and storage facilities for movement of 
passenger and freight traffic. 

(f) Emergency operations. Develop a 
system for keeping informed as to op¬ 
erational conditions and capabilities 
throughout the domestic surface trans¬ 
portation and storage industry includ¬ 
ing the intensities of chemical, biological, 
radiological (CBR) contamination along 
and on the appropriate ways and termi¬ 
nals and the consequent interdiction oc¬ 
casioned by it, and prepare plans to 
take such actions as are necessary to 
avoid conflicts, overcome “bottle-necks,” 
effect conservation, decrease waste, and 
speed turn-arounds. Develop and main¬ 
tain necessary standby orders and regu¬ 
lations for the operation of domestic sur¬ 
face transport and storage industries un¬ 
der mobilization conditions and in civil 
defense emergencies. 

(g) Salvage and rehabilitation. De¬ 
velop standby plans for salvage of do¬ 
mestic surface transportation and stor¬ 
age equipment and rehabilitation 
including decontamination of appropri¬ 
ate terminals, rights-of-way, equipment, 
and shops after attack. 

(h) National program guidance. De¬ 
velop plans and issue guidance designed 
to utilize to the maximum extent the 
existing nonmilitary facilities, technical 
competence, and resources of the Fed¬ 
eral Government, the States and local 
political subdivisions thereof, and non¬ 
governmental organizations and systems 
engaged in domestic surface transporta¬ 
tion and storage activities to promote 
the effective and safe use and mainte¬ 
nance of transportation facilities, equip¬ 
ment, and services under all conditions 
of national emergency. Develop plans 
to participate with Federal, State, local, 
and nongovernmental CBR defense units 
in the detection and the assessment of 
CBR contaminants. Participate in plans 
for decontamination operations. 

(i) Facilities protection. Adapt OCDM 
industry protection guidance material to 
the needs of industries concerned and 
promote a national program to stimu¬ 
late disaster preparedness and control 
in order to minimize the effects of overt 
or covert attack on domestic surface 
transportation and storage facilities. 
Guidance shall include but not be limited 
to deconcentration and dispersal of facil¬ 
ities and equipment, organization and 
training of facility employees, personnel 
shelter, protection of operating facili¬ 
ties, multiple sources of supply, evacua¬ 
tion and relocation plans, records pro¬ 
tection, continuity of management, 
security, and emergency repair and 
recovery of facilities. 

(j) Federal contributions programs. 
Make recommendations to OCDM re¬ 
garding domestic surface transportation 
and storage aspects of State and local 
plans submitted under sections 201 (i) 
and 205 of the Federal Civil Defense Act 
of 1950, as amended. 

(k) Damage assessment. Maintain a 
capability to assess the effects of attack 
on all domestic surface transportation 
and storage facilities essential to safe 
and effective surface transportation in 
a national emergency, and to provide as¬ 
sistance to the National Resource Evalu¬ 


ation Center of OCDM and to OCDM 
field offices. 

(l) Executive reserve. Select and 
train, under standards set forth by 
OCDM, members of the National Defense 
Executive Reserve who are to serve in 
government positions relating to domes¬ 
tic surface transportation and storage 
during emergency, and administer the 
Commission’s Executive Reserve Unit. 

(m) Stockpiles. Assist OCDM in for¬ 
mulating and carrying out plans for the 
stockpiling of strategic and critical ma¬ 
terials and items necessary to the main¬ 
tenance of a domestic surface transpor¬ 
tation and storage capability in a civil 
defense emergency. 

(n) Research. Within the framework 
of the over-all OCDM research objec¬ 
tives, supervise or conduct research in 
areas directly concerned with carrying 
out assigned emergency preparedness 
responsibilities, designate representatives 
for necessary ad hoc or task force groups, 
and provide advice and assistance to 
OCDM in planning for research in areas 
involving the Commission’s interest. 

(o) Economic stabilization. Cooper¬ 
ate with OCDM in the development of 
economic stabilization policies as they 
might affect domestic surface transpor¬ 
tation and storage programs in an 
emergency. 

(p) Financial aids. Develop standby 
plans and procedures for financial aids 
and incentives, including credit assist¬ 
ance to domestic surface transportation 
and storage organizations that might 
need such assistance in various mobiliza¬ 
tion conditions, particularly those result¬ 
ing from attack. 

Sec. 4. Interagency coordination. 

Under the general review of OCDM, 
the Commission shall assume the initia¬ 
tive in the coordination of its emergency 
plans and programs with other depart¬ 
ments and agencies having legal respon¬ 
sibilities with respect to any segment of 
domestic surface transportation and 
storage activity, particularly the Depart¬ 
ments of Commerce, Interior, and De¬ 
fense (Corps of Engineers). Arrange¬ 
ments will be made with the Department 
of Defense for use of military transpor¬ 
tation resources which may be made 
available over and above military re¬ 
quirements during an emergency. 

Sec. 5. Continuity of Commission. 

The Commission shall take measures 
in preparation to insure continuity of 
the Commission in the event of attack 
or other disaster. The Commission will 
establish and promulgate lines of suc¬ 
cession to official positions, provide for 
the safekeeping of essential records, es¬ 
tablish control centers and alternate 
sites for the Commission’s emergency 
operations, and provide for the protec¬ 
tion and maximum use of personnel, re¬ 
sources, and facilities. 

Sec. 6. Commission resources. 

Consistent with Federal programs the 
Commission shall prepare plans and 
agreements with States designed to make 
resources of the Commission not immedi¬ 
ately required to carry out its essential 
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missions in an emergency available to the 
authorities directing survival operations 
in each community. 

Sec. 7. Reports. 

The Commission shall make such re¬ 
ports as may be required by OCDM on 
the progress of programs specified in this 
order. 

Sec. 8. Cancellations. 

This Order cancels and supersedes De¬ 
fense Mobilization Order DMO 1-15 of 
February 11, 1955. 

Dated: January 19, 1961. 

Leo A. Hoegh, 
Director. 

[F.R. Doc. 61-774; Filed, Jan. 26, 1961; 

8:50 a.m.] 

Title 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 
APPENDIX—PUBLIC LAND ORDERS 

[Public Land Order 2257] 
[Fairbanks 012644, 024731] 

ALASKA 

Withdrawing Lands for Use of De¬ 
partment of the Army for Military 
Purposes; Revoking Public Land 
Orders No. 765 and No. 1440 

By virtue of the authority vested in 
the President, and pursuant to Execu¬ 
tive Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

1. Subject to valid existing rights, the 

following-described tract of public land 
is hereby withdrawn from all forms of 
appropriation under the public land 
laws, including the mining and mineral 
leasing laws, but not disposals of mate¬ 
rials under the act of July 31, 1947 (61 
Stat. 681; 30 U.S.C. 601-604), as 

amended, and reserved for use of the De¬ 
partment of the Army for an Alaska 
Communications System Repeater Sta¬ 
tion: 

Delta Junction Area 

Beginning at Corner No. 5, U.S. Survey No. 
2770 at Delta Junction, in the Fourth Judicial 
Division, State of Alaska, the true point of 
beginning for this description; thence 

S. 31°24' W., 300.00 feet to a point on the 
centerline of the Alaska Highway; 

S. 58°36' E., 635.21 feet along said center- 
line to a point; 

N. 31 °24' E., 625.60 feet; 

N. 15°07' W., 236.88 feet; 

S. 74°53' W., 673.33 feet through Corner 
No. 4 of U.S. Survey No. 2770, to Corner 
No. 5 of said survey, and the point of 
beginning. 

(Containing 8.57 acres.) 

2. Public Land Orders No. 765 of No¬ 
vember 23,1951, and No. 1440 of June 28, 
1957, which withdrew the major part of 
the tract described in paragraph 1, here¬ 
of, for use of the Department of the 


Army for military purposes, are hereby 
revoked. 

George W. Abbott, 
Assistant Secretary of the Interior. 

January 19,1961. 

[F.R. Doc. 61-754; Filed, Jan. 26, 1961; 
8:47 a.m.] 

Title 45—PUBLIC WELFARE 

Chapter III—Bureau of Federal Credit 
Unions, Social Security Administra¬ 
tion, Department of Health, Educa¬ 
tion, and Welfare 

PART 301—ORGANIZATION AND 
OPERATION OF FEDERAL CREDIT 
UNIONS 

PART 306—CONVERSION FROM 
FEDERAL TO STATE 

PART 307—CONVERSION FROM 
STATE TO FEDERAL 

PART 308—MERGERS OF FEDERAL 
CREDIT UNIONS 

PART 309—VOLUNTARY PARTIAL 
LIQUIDATION FOR DIVISION OF 
ASSETS AND LIABILITIES 

PART 311—SCALEDOWN OF SHARES 

Miscellaneous Amendments 

On pages 12840 through 12844 of the 
Federal Register of December 14, 1960, 
there was published a notice of proposed 
rule making to add to existing regula¬ 
tions for Federal credit unions new 
regulations which are necessary to im¬ 
plement, interpret and apply 1959 
Amendments to the Federal Credit 
Union Act, and also to implement and 
apply long-standing Bureau of Federal 
Credit Union’s policy, interpretation 
and practice. 

Interested persons were given 30 days 
in which to submit written comments, 
suggestions, or objections to the pro¬ 
posed regulations. Only one suggestion 
was received, which involved a minor 
change in punctuation, and which has 
been accepted. The regulations are 
hereby adopted, subject to the changes 
set forth below. 

Section 308.1 is hereby amended by 
adding a comma in the fourth line fol¬ 
lowing the word, “association,” and in 
the eleventh line following the word, 
“association.” 

The regulations are issued under au¬ 
thority contained in section 14 and sec¬ 
tion 21(a) of the Federal Credit Union 
Act, as amended. (73 Stat. 628,12 U.S.C. 
1761b and 1766.) 

Dated: January 16, 1961. 

[seal] J. Deane Gannon, 

Director Bureau of 
Federal Credit Unions. 

Approved: January 16, 1961. 

W. L. Mitchell, 

Commissioner of Social Security. 

Approved: January 19,1961. 

Arthur S. Flemming, 

Secretary of Health , Education, 
and Welfare. 


1. Part 301, Chapter III of Title 45 
of The Code of Federal Regulations is 
amended by adding § 301.24, as follows: 

§ 301.24 Refund of interest. 

The board of directors of a Federal 
credit union may authorize an interest 
refund to all members who paid interest 
to the credit union during the year and 
who are members of record at the close 
of business on December 31 of that year 
The amount of interest refund to the 
members shall be in proportion to the 
amount of interest paid by them as de¬ 
termined by the application of a uni¬ 
form percentage. When an interest re¬ 
fund is authorized with respect to a 
year, it shall be recorded in the books 
of the credit union as a reduction of 
interest income for that year. The in¬ 
terest refund may be credited to the 
members’ share accounts or paid directly 
to the members. 

(Sec. 14, 73 Stat. 632; Sec. 21, 73 Stat. 035) 

2. Chapter III of Title 45 of The Code 
of Federal Regulations is amended by 
adding Parts 306, 307, 308, 309, and 311, 
as follows: 


PART 306—CONVERSION FROM 
FEDERAL TO STATE 

Sec. 

306.1 Requirements for conversion. 

306.2 Meeting of members and notice to 

Bureau. 

306.3 Notice of meeting of members. 

306.4 Notice of meeting to Bureau. 

306.5 Report of results of meeting to Bu¬ 

reau. 

306.6 Approval by majority of all members 

required. 

306.7 Compliance with State laws. 

306.8 Completion of conversion. 

306.9 Assistance by Bureau. 

Authority; §§306.1 to 306.9 issued under 
sec. 21, 73 Stat. 635, sec. 26, 73 Stat. 638. 


§ 306.1 Requirements for conversion. 

Any Federal credit union may convert 
into a State credit union by (a) com¬ 
plying with the requirements of the Act 
and the regulations in this part requisite 
to enabling it to convert to a State 
credit union; (b) taking such action as 
may be necessary under applicable State 
law for the conversion of Federal credit 
unions to State credit unions to obtain 
a State credit union charter; and (c) 
filing with the Bureau a copy of the 
State credit union charter issued to it 
within ten days after receipt thereof. 

§ 306.2 Meeting of members and notice 
to Bureau. 


Upon approval of the proposition to 
3 onvert to a State credit union by a ma- 
iority of the board of directors, it siiau 
set a date for a meeting of the membeis. 
it which the individual members sna 
lave the option to vote on the proposi¬ 
tion either in person at the meeting 
yy written ballot to be filed on or before 
she date of the meeting. The b ° ar “.° 
iirectors promptly shall notify th 
jional Representative in writing of J 
ipproval of the proposition to convert 
:o a State credit union, and of the: da 
set for the meeting of the membeis. 
g 306.3 Notice of meeting of members. 

(a) Written notice of the meetmg 
i Vi oil hp ripiivered in nerson to each me 
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ber or mailed to each member at the 
address for such member appearing on 
the records of the credit union, not more 
than thirty days nor less than seven days 
prior to the date set for the meeting. 

(b) In addition to setting forth the 
proposition for conversion and the date, 
time, and place of the meeting, the writ¬ 
ten notice of the meeting shall ( 1 ) in¬ 
form the members of the opportunity to 
vote by written ballot, and when, where 
and how (on or before the date of the 
meeting) such written ballots may be 
filed; ( 2 ) contain a form of written bal¬ 
lot for the use of those members who will 
vote thereby instead of in person at the 
meeting; and (3) set forth, for the ad¬ 
vance consideration of the members, a 
brief and accurate statement of the rea¬ 
sons for and against the proposed con¬ 
version, including the effect, if any, it 
will have upon shareholdings and obliga¬ 
tions of members, and the policies and 
practices of the credit union. 

§ 306.4 Notice of meeting to Bureau. 

A copy of the written notice of the 
meeting, verified by the affidavit of the 
secretary of the credit union, shall be de¬ 
livered to the Regional Representative, 
at the same time, in advance of the 
meeting, that it is delivered to the 
members. 

§ 306.5 Report of results of meeting to 
Bureau. 

A statement of the results of the vote, 
verified by the affidavits of the president 
or vice president and the secretary, shall 
be filed with the Regional Representa¬ 
tive within ten days after the vote is 
taken. 


§ 306.6 Approval by majority of all 
members required. 

In order for the proposition for con¬ 
version to be approved and acted upon 
further by the credit union it must re¬ 
ceive the affirmative vote of a majority 
of all the members. 


§ 306.7 Compliance with State laws. 

If the proposition for conversion is ap¬ 
proved by the affirmative vote of a ma¬ 
jority of all the members, the board of 
directors promptly, and in no event later 
than 90 days after such approval, shall 
take such action on behalf of the credit 
union as may be necessary under the 
applicable State law for the conversion 
of Federal credit unions to State credit 
uruons to convert the credit union to a 
State chartered credit union. In addi- 
the board of directors promptly 
snail inform the Regional Representative 
oi the action so taken and, from time to 
tune, of the progress of such action. 

,§ 306.8 Completion of conversion. 


(a) Within ten days after the credit 
r ® ceives a State credit union char- 
p* ; sh 1 a11 file a copy thereof with the 
8 Prff 10 ? al 0fflce - The Regional Repre- 
sentahye promptly shall notify the credit 
« writing of the receipt of the 
pi ! 6 , charter * The credit union shall 
thp t0 be a Federal credit union as oi 
ne dose of the business of the date such 

Z J eceived by the Regional Office 
in nJl, credit union has been notified 
iting or is notified in writing to the 
No. 17 - 5 


contrary pursuant to paragraph (b) of 
this section. Upon ceasing to be a Fed¬ 
eral credit union, such credit union shall 
no longer be subject to any of the provi¬ 
sions of the Act. The successor State 
credit union shall be vested with all of 
the assets and shall continue responsible 
for all of the obligations of the Federal 
credit union to the same extent as 
though the conversion had not taken 
place. 

(b) Notwithstanding the provisions of 
paragraph (a) of this section, if the 
requirements of the Act and the regu¬ 
lations in this part have not been satis¬ 
fied, the attempted conversion shall be 
ineffective and the credit union shall 
continue to be a Federal credit union, 
subject to the provisions of the Act, to 
the same extent as though the conver¬ 
sion had not been attempted. The 
Regional Representative promptly shall 
notify the credit union in writing either 
before or after the copy of the State 
charter is filed with the Regional Office, 
of any findings by the Bureau, including 
the reasons therefor, which adversely 
affect the validity of the attempted 
conversion. 

§ 306.9 Assistance by Bureau. 

(a) Upon the request of any credit 
union which desires to convert, or which 
is converting, pursuant to the provisions 
in this part, the Bureau will furnish 
information, assistance and advice 
which, in the discretion of the Director, 
is pertinent to the proposed conversion 
and consistent with the powers and du¬ 
ties of the Bureau under the Act. 

(b) The Bureau will cooperate, to the 
extent deemed consistent with its powers 
and duties under the Act, with State 
agencies and State officials having re¬ 
sponsibility under applicable State law 
for the issuance of charters to and the 
supervision of State credit unions, in 
questions and matters relating to the 
conversion of any Federal credit union 
to State charter pursuant to the Act and 
the provisions in this part. 


PART 307—CONVERSION FROM 
STATE TO FEDERAL 

Sec. 

307.1 Requirements for conversion. 

307.2 Preliminary application to convert. 

307.3 Information required with prelimi¬ 

nary application. 

307.4 Approval of preliminary application 

to convert. 

307.5 Compliance with State laws. 

307.6 Application for Federal charter. 

307.7 Completion of conversion. 

Authority: §§ 307.1 to 307.7 issued under 
sec. 21, 73 Stat. 635, sec. 26, 73 Stat. 638. 

§ 307.1 Requirements for conversion. 

Any State credit union may convert 
into a Federal credit union by (a) com¬ 
plying with all the requirements of the 
State requisite to enabling it to convert 
to a Federal credit union, if any, or to 
cease being a State credit union; (b) 
filing with the Bureau proof of such 
compliance, satisfactory to the Director; 
(c) filing with the Bureau an organiza¬ 
tion certificate as required by the Act; 
and (d) filing with the Bureau proof 
satisfactory to the Director that all other 
requirements of the Act and the regula¬ 


tions in this part have been complied 
with. 

§ 307.2 Preliminary application to con¬ 
vert. 

(a) Any State credit union that de¬ 
sires to convert into a Federal credit 
union may, after approval by its board 
of directors and prior to taking the steps 
prescribed in § 307.1 file with the Bureau 
a preliminary application for conver¬ 
sion. Such preliminary application shall 
be on a form, copies of which may be 
obtained from any Regional Office of 
the Bureau. 

(b) A preliminary application for 
conversion shall be filed with the Bureau 
through the Regional Office. It shall 
authorize an examination of its books 
and records by the Bureau and contain 
an undertaking to pay the examination 
fee therefor in accordance with § 301.7 
of this chapter. 

§ 307.3 Information required with pre¬ 
liminary application. 

(a) A preliminary application shall be 
accompanied by a current financial and 
statistical report, Form FCU 109, as re¬ 
vised, or a form substantially equivalent 
thereto, certified correct by the treasurer 
and verified by the affidavit of the presi¬ 
dent or vice-president of the credit union 
and a statement verified by the affidavits 
of the president or vice-president and 
treasurer of the credit union which shall 
contain ( 1 ) a statement of its policies 
and procedures with respect to loans to 
members, including interest rates and 
charges incident to making loans, matu¬ 
rities of loans, unsecured loan limit, 
types of security accepted, and require¬ 
ments for amortization; ( 2 ) a list of all 
outstanding unsecured loans with unpaid 
balances in excess of $750; (3) a list of 
all outstanding loans with maturities 
in excess of 5 years; (4) a schedule of all 
loans which are delinquent two months 
or more; (5) a statement of the kinds of 
accounts (share, savings, deposit, or 
other) which members are required or 
permitted to maintain; ( 6 ) a description 
of its real property holdings; (7) a de¬ 
scription of investments other than loans 
to members, loans to other credit unions. 
United States bonds, and shares in 
savings and loan associations insured by 
Federal Savings and Loan Insurance Cor¬ 
poration; ( 8 ) the names and locations 
of depositaries of its funds; (9) a de¬ 
scription of any services rendered to or 
on behalf of members or the public other 
than accepting and maintaining accounts 
of members and making loans to mem¬ 
bers; ( 10 ) a statement of the field of 
membership. 

(b) It shall be accompanied, also, by 
a preliminary plan of conversion which 
shall show what the credit union pro¬ 
poses to do about any of its policies, 
procedures, practices, assets and liabili¬ 
ties which do not comply with the re¬ 
quirements of the Act if its conversion to 
a Federal credit union should be 
approved. 

§ 307.4 Approval of preliminary appli¬ 
cation to convert. 

(a) The Director will consider the 
preliminary application for conversion, 
the financial and statistical report, the 
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preliminary plan of conversion, and such 
other information or reports of exami¬ 
nation or investigation as may have been 
submitted or required, and will accord 
such application conditional approval 
upon his determination that the credit 
union does or is able to comply with all 
the requirements of the Act. The Di¬ 
rector will disapprove the preliminary 
application if he determines that the 
credit union is unable to comply with 
all the requirements of the Act. 

(b) Upon disapproval of a preliminary 
application for conversion into a Federal 
credit union, the credit union, if it never¬ 
theless believes that it is able to comply 
with all the requirements of the Act, 
may submit promptly additional infor¬ 
mation, including a new preliminary 
plan for conversion, for the reconsidera¬ 
tion of the Director. 

§ 307.5 Compliance with State laws. 

Upon the conditional approval, either 
initially or upon reconsideration, of a 
preliminary application for conversion 
into a Federal credit union, the credit 
union shall proceed promptly to comply 
with all the requirements of the State 
requisite to enabling it to convert to a 
Federal credit union, if any, or to cease 
being a credit union of such State. After 
obtaining the vote of its members re¬ 
quired by the laws of such State for the 
accomplishment of such purpose, the 
credit union shall proceed promptly to 
comply with all the conditions prescribed 
in the conditional approval of the pre¬ 
liminary application. 

§ 307.6 Application for Federal charter. 

(a) Upon compliance with all the re¬ 
quirements of the State requisite to 
enabling it to convert to a Federal credit 
union, if any, or to cease being a credit 
union of such State, and upon compli¬ 
ance with all the conditions prescribed 
in the conditional approval of the pre¬ 
liminary application, the credit union 
may file with the Regional Representa¬ 
tive an organization certificate, together 
with proposed bylaws, as required by the 
Act, which shall constitute its formal 
application for conversion into a Federal 
credit union. 

(b) Such organization certificate and 
proposed bylaws shall be accompanied 
by evidence satisfactory to the Director 
showing compliance by the credit union 
with all the requirements of the State 
requisite to enabling it to convert to a 
Federal credit union, if any, or to cease 
being a credit union of such State and 
compliance by the credit union with all 
the conditions prescribed in the condi¬ 
tional approval of the preliminary 
application. 

§ 307.7 Completion of conversion. 

(a) Upon approval of the organization 
certificate by the Director the credit 
union shall become a Federal credit 
union as of the date it ceases to be a 
State credit union. It shall be vested 
with all of the assets and shall continue 
responsible for all of the obligations of 
the State credit union to the same extent 
as though the conversion had not taken 
place. 

(b) All directors and credit committee 
members holding office at the time the 


credit union becomes a Federal credit 
union shall hold office until the first an¬ 
nual meeting of the members of the 
Federal credit union and until the elec¬ 
tion and qualification of their respective 
successors, or until the qualification of 
their respective successors elected at a 
special meeting of the members as may 
be required pursuant to the provisions of 
paragraph (d) of this section. 

(c) If a special meeting of the mem¬ 
bers is not required pursuant to the pro¬ 
visions of paragraph (d) of this section, 
the board of directors shall hold a legal 
meeting promptly upon the credit union 
becoming a Federal credit union. At 
such meeting the board of directors shall 
elect such executive officers, appoint 
such committees, and transact such 
other business as is necessary to carry 
into effect the conversion as approved 
by the Director and to operate the Fed¬ 
eral credit union in accordance with the 
requirements of the Act. 

(d) If required in the conditional ap¬ 
proval of the preliminary application or 
upon approval of the organization cer¬ 
tificate and bylaws, a board of directors, 
or a credit committee, or both, shall be 
elected at a special meeting of the mem¬ 
bers to be held promptly upon the credit 
union becoming a Federal credit union, 
all to hold office until the first annual 
meeting of the Federal credit union and 
until the election and qualification of 
their respective successors. At such 
meeting such other action shall be taken 
as is necessary to carry into effect the 
conversion as approved by the Director 
and to operate the Federal credit union 
in accordance with the requirements of 
the Act. Immediately after such meet¬ 
ing the board of directors shall meet, 
elect such executive officers, appoint such 
committees, and transact such other 
business as is necessary to carry into 
effect the conversion as approved by the 
Director and to operate the Federal 
credit union in accordance with the re¬ 
quirements of the Act. 


PART 308—MERGERS OF FEDERAL 
CREDIT UNIONS 

Sec. 

308.1 When permissible. 

308.2 Preparation of merger plan. 

308.3 Approval of plan by Director. 

308.4 Approval by members. 

308.5 Completion of merger. 

Authority: §§ 308.1 to 308.5 issued under 
sec. 21, 73 Stat. 635. 

§ 308.1 When permissible. 

Two or more Federal credit unions, the 
combined membership of which would 
have a common bond of occupation or 
association, or would be limited to groups 
within a well-defined neighborhood, com¬ 
munity, or rural district, may merge into 
a single Federal credit union; or, two or 
more Federal and State credit unions, 
the combined membership of which 
would have a common bond of occupa¬ 
tion or association, or would be limited 
to groups within a well-defined neighbor¬ 
hood, community, or rural district, may 
merge into a single Federal credit union: 
Provided , That the State credit unions 
have the power and authority to merge 
under applicable State laws; or, two or 


more Federal and State credit unions 
the combined membership of which 
would be eligible for credit union charter 
under applicable State law, may merge 
into a single State credit union: Pro¬ 
vided, That the State credit unions have 
the power and authority to merge under 
the said applicable State law. Any such 
merger shall take place in accordance 
with the Regulations in this part, and, 
with respect to any State credit union 
involved in such merger, in accordance 
with the provisions of applicable State 
law. 

§ 308.2 Preparation of merger plan. 

Upon the approval of a proposition for 
a merger by the boards of directors of 
the credit unions, they shall prepare, or 
cause to be prepared for their approval, 
a plan for the proposed merger. The 
plan for the proposed merger shall in¬ 
clude, but not by way of limitation, a 
current financial and statistical report 
of each credit union; an appraisal of the 
share value with respect to each credit 
union and the basis for the determina¬ 
tion of such share value; whether dif¬ 
ferences in share values between the 
credit unions will be absorbed or ad¬ 
justed, and, if there is to be an 
adjustment of such differences, how it 
will be accomplished; any provisions 
that are made with respect to reserves, 
undivided earnings and dividends; pro¬ 
visions with respect to notification and 
payment of creditors; provisions for 
bringing the assets and liabilities of any 
merging State credit unions into con¬ 
formity with the requirements of the 
Act, if necessary, where it is proposed 
that the merged credit unions are to 
continue as a Federal credit union; and 
which of the merging credit unions is to 
continue and which will lose identity in 
the proposed merger. Also, if the 
merged credit unions are to continue as 
a Federal credit union, the plan should 
include any proposed amendments to the 
charter of the continuing Federal credit 
union. 


§ 308.3 Approval of plan by Director. 

Upon approval of the plan of the pro¬ 
posed merger by the board of directors 
of each credit union, it shall be submitted 
to the Regional Representative. If the 
Director finds that it is equitable, in the 
best interests of the members of the 
credit unions, and in accordance with 
the Act and the regulations in this part 
and with any applicable State law, the 
plan will be approved for submittal to 
the members of the credit unions, Ji 
the Director disapproves the plan of the 
proposed merger, the credit unions wi 
be notified in writing of the decision an 
the reasons therefor and shall be giv 
the opportunity to submit m amenaea 
plan for the reconsideration of 
Director. 


| 308.4 Approval by members. 

Upon approval of the plan of_ the > pro 
>osed merger by the Director it m y 
ubmitted to the members of each 7 . 
ral credit union at their annua 

tigs if such are scheduled withm^O 

lays after such approval, or it 
ubmitted to the members of e ^ h F s ^ 
voi /ivoHif union at special meeting 
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be called within 120 days after such ap¬ 
proval; it shall be submitted to the 
members of any State credit union in¬ 
cluded in the proposed merger, and acted 
upon thereby, in accordance with the re¬ 
quirements of applicable State law. 
Federal credit union members shall have 
the right to vote on the proposition in 
person at the meeting, or by written 
ballot to be filed not later than 30 days 
following the date of the meeting. 
Written notice of the Federal credit 
union meetings, annual or special, at 
which the proposed merger is to be con¬ 
sidered, shall include a summary of the 
plan of the proposed merger, shall in¬ 
form the members of the opportunity to 
vote on the proposition by written ballot, 
and when and where such written ballots 
may be filed, and shall contain a form 
of written ballot for the use of those 
members who will vote thereby instead 
of in person at the meeting. The written 
notice shall be handed to each member 
in person, or mailed to each member at 
his address as the same appears on the 
records of the credit union, as provided 
in the bylaws. In order for the plan 
to be approved and acted upon further 
by the Federal credit unions it must re¬ 
ceive the affirmative vote of a majority 
of all the members of each such Federal 
credit union. The results of the votes 
shall be certified to the Regional Rep¬ 
resentative promptly after the meetings 
by the president and secretary of each 
of the credit unions. 

§ 308.5 Completion of merger. 

Upon approval of the plan of the 
proposed merger by the members of each 
of the credit unions, such action as may 
be necessary to carry out the approved 
plan shall be taken. If the Director is 
satisfied that the merger has been ac¬ 
complished in accordance with the ap¬ 
proved plan he will cancel the charters 
of the Federal credit unions which have 
lost their identity in the merger, and, if 
the continuing credit union is a Federal 
credit union, he will approve any amend¬ 
ments to the charter thereof included in 
the plan. 


PART 3 0 9—VOLUNTARY PARTIAL 
LIQUIDATION FOR DIVISION OF 
ASSETS AND LIABILITIES 

Sec. 


309.1 When permissible. 

309.2 Approval by board and appointment 

of committee. 

309. 3 Preparation of plan. 

309.4 Notice of option to transfer. 

09.5 Submittal of plan to Bureau. 

' Approval of plan by Director. 

• 7 Approval of plan by majority of all 
members. 

309.8 Completion of plan. 


55 309 1 t0 309.8 issued under 
se c. 21, 73 Stat. 635. 


§ 309.1 When permissible. 

a grou P properly within th 
S5u menibershi P of a Federal credi 
arntiL tS 8 ?. ome constitute a sep 
mon e l 1 ( l entlfiable grou P having a com 
nr q r nd occupation or associate 
a identifiable group withi] 

nitv ;; defined neighborhood, commu 
ty ’ or rura l district, with respect t 


which the director would be satisfied to 
approve the organization of a new Fed¬ 
eral credit union, a Federal credit union 
may undertake a voluntary partial liq¬ 
uidation for the accomplishment of an 
equitable and proportionate division of 
its assets and liabilities (including re¬ 
serves and undivided earnings) between 
itself and such a new Federal credit 
union to which such a sufficient number 
of the members of the said separately 
identifiable group have authorized 
transfer of their membership as to make 
such partial liquidation and division 
reasonable and feasible. The organiza¬ 
tion of the new Federal credit union, the 
transfer of membership, and the division 
of assets and liabilities, shall take place 
in accordance with the regulations in 
this part. 

§ 309.2 Approval by board and appoint¬ 
ment of committee. 

Upon the approval by the board of 
directors of a proposition for voluntary 
partial liquidation of the Federal credit 
union in order to divide its assets and 
liabilities between itself and a new Fed¬ 
eral credit union to be organized among 
the members of the separately identi¬ 
fiable group referred to in § 309.1, it shall 
appoint a committee of at least seven 
members identified with the said group 
to cooperate and assist in the prepara¬ 
tion and carrying out of a voluntary par¬ 
tial liquidation for division of assets and 
liabilities, and to subscribe to and sub¬ 
mit to the Bureau an organization cer¬ 
tificate, in accordance with the Act, for 
the proposed new Federal credit union. 
The board of directors promptly shall 
notify the Regional Representative in 
writing of these actions. 

§ 309.3 Preparation of plan. 

The board of directors, with the co¬ 
operation and assistance of the commit¬ 
tee, shall prepare a plan which shall 
provide that members within the group 
referred to in § 309.1 shall have the op¬ 
tion, to be exercised in writing on or 
before a date fixed in the plan, of au¬ 
thorizing the transfer of their member¬ 
ship, i.e., their sjiares and their loans as 
of the date hereinafter provided for the 
closing of the books, to the new Federal 
credit union upon the completion of its 
organization. The plan shall provide 
also for the equitable and proportionate 
division of the remaining assets and lia¬ 
bilities and shall fix a time, subsequent 
to the date fixed for exercise of the op¬ 
tion to transfer membership, but no later 
than six months thereafter for the clos¬ 
ing of the books of the credit union as of 
which the division shall be made. 

§ 309.4 Notice of option to transfer. 

The board of directors, with the co¬ 
operation and assistance of the com¬ 
mittee, shall cause written notice of the 
option to transfer membership to be 
handed to each member within the group 
referred to in § 309.1 in person, or mailed 
to each such member at his address as 
the same appears on the records of the 
credit union. The written notice shall 
contain a summary of the plan and a 
form of authorization for use by the 
members which shall cover, in addition 


to transfer of membership, confirmation 
of the members’ share balance and loan 
balance, and an authorization to the 
committee to seek approval for the or¬ 
ganization certificate for the proposed 
new Federal credit union in accordance 
with the Act. The authorization shall 
be valid for no longer than six months 
from the date fixed for the exercise of 
the option, and shall not prevent termi¬ 
nation of membership during such pe¬ 
riod, except for any brief period con¬ 
templated by the plan during which the 
transfer and division are being accom¬ 
plished and recorded on the books of the 
respective credit unions. 

§ 309.5 Submittal of plan to Bureau. 

Promptly after the date fixed in the 
plan for the exercise of the option to 
authorize transfer of membership, the 
board of directors shall submit to the 
Regional Representative the plan for 
voluntary partial liquidation for division 
of assets and liabilities, together with a 
current financial and statistical report 
and a report covering the members who 
authorized the transfer of their member¬ 
ships to the proposed new Federal credit 
union including a list of their individual 
share balances and loan balances. At 
the same time, the committee shall 
submit to the Regional Representative 
the organization certificate of the pro¬ 
posed new Federal credit union. 

§ 309.6 Approval of plan by Director. 

If the Director finds that the plan 
provides for an equitable and propor¬ 
tionate division of the assets and liabili¬ 
ties, taking into consideration the inter¬ 
ests of the members who have author¬ 
ized transfer of their membership to the 
proposed new Federal credit union and 
the interests of the remaining members, 
the Regional Representative will inform 
the board of directors that the Director 
approves the plan for submittal to the 
members at either an annual or special 
meeting as provided in § 309.7. The 
Regional Representative also will notify 
the board of directors and the subscrib¬ 
ers to the organization certificate of the 
Director's approval of the organization 
certificate subject to the approval of the 
plan by the members. 

§ 309.7 Approval of plan by majority of 
all members. 

If the Director approves the plan, as 
provided in § 309.6, it may be submitted 
to the members at an annual meeting, 
if one is timely scheduled within the six 
months from the date fixed for the exer¬ 
cise of the option, or it shall be sub¬ 
mitted to the members at a special meet¬ 
ing to be called as provided in the bylaws 
and within such six month period. In 
either event, written notice of the meet¬ 
ing, stating the purpose thereof and a 
summary of the plan, shall be handed 
to each member in person, or mailed to 
each member at his address as the same 
appears on the .records of the credit 
union, as provided in the bylaws. In 
order for the plan to be approved and 
acted upon further, it must receive the 
affirmative vote of a majority of the 
members present and voting at the 
meeting. 
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§ 309.8 Completion of plan. 

The president and secretary of the 
credit union shall certify the results of 
the vote to the Regional Representative 
promptly after the meeting. If the plan 
was approved by the members, the Bu¬ 
reau will issue the approved organization 
certificate to the new Federal credit 
union. Promptly upon the issuance of 
the organization certificate, and within 
the six months from the date fixed for 
the exercise of the option, the members 
of the new Federal credit union, being 
the subscribers and all those who au¬ 
thorized transfer of membership to it 
and who have not terminated member¬ 
ship prior thereto, shall meet upon at 
least seven days but no more than thirty 
days written notice to be given by the 
subscribers, for the purpose of nominat¬ 
ing and electing a board of directors and 
a credit committee, all to hold office in 
accordance with the provisions of the 
bylaws governing the organization meet¬ 
ing of the new credit union, and the 
transaction of such other business as 
may be necessary and proper. Immedi¬ 
ately after such meeting, the board of 
directors shall meet, elect executive of¬ 
ficers and appoint a supervisory commit¬ 
tee, all to hold office in accordance with 
the provisions of the bylaws governing 
the organization of the credit union, and 
transact such other business as may be 
necessary and proper. The division of 
assets and liabilities shall take place 
promptly after the foregoing organiza¬ 
tion meetings of the new Federal credit 
union have been held, and upon such 
transfer the new Federal credit union 
shall be vested with all the assets re¬ 
ceived and shall be responsible for all 
the liabilities assumed, as though the 
division of assets and liabilities had not 
taken place. 


PART 311—SCALEDOWN OF SHARES 

9 

Sec. 

311.1 When scaledown of shares is permis¬ 

sible. 

311.2 Approval by board of directors and 

suspension. 

311.3 Determination of amount of scale- 

down required. 

311.4 Submittal to Bureau for approval. 

311.5 Approval of scaledown by Director. 

311.6 Approval by majority of all members. 

311.7 Completion of scaledown. 

311.8 Recoveries on assets charged off. 

311.9 Future earnings not available for res¬ 

toration of scaledown. 

Authority: §§311.1 to 311.9 issued under 
sec. 21, 73 Stat. 635. 

§ 311.1 When scaledown of shares per¬ 
missible. 

When a Federal credit union is in a 
condition of insolvency to the extent 
that the members’ shareholdings are im¬ 
paired, and when it appears that there 
is a reasonable expectation of future 
succesful credit union operations upon a 
restoration of solvency by means of 
charging off actual and reasonably esti¬ 
mated losses against a uniform pro-rata 
reduction of the members’ shareholdings 
(hereinafter referred to as a scaledown), 
the credit union may conduct such a 
scaledown in accordance with the regu¬ 
lations in this part. 


§ 311.2 Approval by hoard of directors 
and suspension. 

The proposition for such scaledown 
shall first be approved by a majority of 
the board of directors and a suspension 
of the acceptance of payments on and 
withdrawal of shares and the grant¬ 
ing of loans shall be put into immediate 
force and effect. This suspension, and 
any prior suspension action taken by the 
board including any requirement of writ¬ 
ten notice of intention to withdraw 
shares, then in force and effect, shall 
remain in force and effect until termi¬ 
nated by the board of directors following 
accomplishment of the scaledown, or un¬ 
til such termination is authorized by the 
Director. 

§ 311.3 Determination of amount of 
scaledown required. 

(a) The board of directors shall pre¬ 
pare an analysis of the credit union’s 
financial condition covering the causes 
of its insolvency and its actual and esti¬ 
mated losses, including an analysis of 
its outstanding delinquent and doubtful 
loans to members. Those items which 
are proposed to be charged off against 
the scaledown shall be separately iden¬ 
tified in detail and listed on a separate 
schedule. 

(b) On the basis of the actual and 
estimated losses of all kinds, the board 
of directors shall determine the amount 
by which it is necessary to scaledown 
the members’ shareholdings in order to 
restore the solvency of the credit union, 
and, on the basis of the total of such 
shareholdings, the percentage by which 
such shareholdings will be scaled down 
in achieving such result. 

§ 311.4 Submittal to Bureau for ap¬ 
proval. 

The analysis, schedule and determina¬ 
tion required by § 311.3 (a) and (b), to¬ 
gether with a current financial and 
statistical report of the credit union 
(Form FCU-109) shall be submitted by 
the board of directors to the Regional 
Representative. 

§ 311.5 Approval of scaledown by Di¬ 
rector. 

If the Director is satisfied that the 
proposed scaledown is fair and equitable 
to the members, that it will restore the 
solvency of the credit union, and that 
there is a reasonable expectation of fu¬ 
ture successful credit union operations, 
he will approve the proposal for the 
scaledown and authorize the board of 
directors to submit it to the members. 

§ 311.6 Approval by majority of all 
members. 

Upon authorization by the Director 
the board of directors promptly shall 
cause a special meeting of the members 
to be called in accordance with the pro¬ 
visions of the bylaws for consideration 
of the proposal. The members shall 
have the right to vote in person at the 
meeting, or by written ballot to be filed 
not later than thirty days following the 
date of the meeting. In addition to stat¬ 
ing the purpose of the meeting, the 
written notice shall contain a form of 
written ballot for the use of those mem¬ 


bers who chose to vote thereby, and shall 
state when and where such ballots may 
be filed. Approval of the proposition for 
the scaledown shall be by the affirmative 
vote of a majority of all the members. 

§ 311.7 Completion of scaledown. 

If the scaledown is approved by the 
majority of the members it shall be 
recorded on the books and records of the 
credit union, including the individual 
share accounts of the members. In ad¬ 
dition, a schedule of the individual share 
accounts of the members showing the 
account number, the name, the individ¬ 
ual share balance before the scaledown, 
the amount of scaledown applicable to 
each member and the individual share 
balance after the scaledown shall be 
prepared in duplicate and one copy, cer¬ 
tified correct by the treasurer of the 
credit union, shall be forwarded to the 
Regional Representative. Thereafter the 
board of directors shall terminate the 
suspension on share payments and with¬ 
drawals and on the granting of loans, 
and credit union operations may be 
resumed. 

§ 311.8 Recoveries on assets charged off. 

The assets of the credit union which 
were charged off in the scaledown may 
be segregated on the books and records 
of the credit union and held for the 
benefit of the members whose share 
account balances were reduced in the 
scaledown if provided for in the scale- 
down proposal voted on by the members. 
Any recoveries on these assets shall be 
distributed to such individuals (whether 
or not they are members at the time of 
recovery or distribution) from time to 
time in amounts which bear the same 
ratio to the amounts by which the indi¬ 
vidual members’ share accounts were 
reduced as the total amount to be dis¬ 
tributed bears to the total amount of 
assets so segregated. 

§ 311.9 Future earnings not available 
for restoration of scaledown. 

Future earnings of the credit union 
shall not be available for distribution to 
restore in whole or in part amounts by 
which members’ share accounts were re¬ 
duced by virtue of the scaledown. 

[F.R. Doc. 61-760; Filed, Jan. 26, 1961; 

8:48 a.m.] 


Title 49 —TRANSPORTATION 

Chapter I—Interstate Commerce 
Commission 


PART 1—GENERAL RULES OF 
PRACTICE 

Procedure of Certain Boards 

At a general session of the Interstate 
Commerce Commission, heid at its offlc 
m Washington, D.C., on the 17th day of 

January A.D. 1961. v-vpnf 

The Commission on the date ™ 
laving created two boards of emp J » 
iesignated collectively as the i 5a r f asses 
Service Boards, to which certai 
)f proceedings have been assig ^f’ * les 
;he matter of revising the s P e . ds t0 
)f procedure of other employee 






Friday, January 27, 1961 

include and apply to the Safety and 
Service Boards being under considera¬ 
tion: 

It is ordered , That, to implement the 
action creating the Safety and Service 
Boards, § 1.225 (a) and (b) are revised 
to read as follows: 

§ 1.225 Special rules of practice govern¬ 
ing the procedure of the Temporary 
Authorities Board, the Transfer 
Board, the Finance Boards, and the 
Safety and Service Boards. 

(a) The proceedings of the Temporary 
Authorities Board, the Transfer Board, 
the Finance Boards, and the Safety and 
Service Boards shall be informal. No 
transcription of such proceedings will be 
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made. Subpenas will not be issued and, 
except when applications or petitions are 
required to be attested, oaths will not be 
administered. 

(b) A petition for reconsideration of 
an order of the Temporary Authorities 
Board, the Transfer Board, a Finance 
Board, or a Safety and Service Board 
may be filed by any interested person. 
Such petition and the reply thereto will 
be governed by the Commission’s general 
rules of practice, except as otherwise pro¬ 
vided in paragraphs (c), (d) and (e) of 
this section. 

It is further ordered , That the fore¬ 
going amendments shall become effective 
February 1, 1961. 


Notice of this order shall be given to 
the general public by depositing a copy 
thereof in the Office of the Secretary of 
the Commission, Washington, D.C., and 
by filing a copy with the Director, Office 
of the Federal Register. 

(Secs. 12, 17, 24 Stat. 383, as amended, 385, 
as amended; secs. 204, 205, 49 Stat. 646, as 
amended, 548, as amended; sec. 304, 54 Stat. 
933; sec. 403, 56 Stat. 285; 49 U.S.C. 12, 17, 
304, 305, 904, 1003) 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 61-766; Filed, Jan. 26, 1961; 
8:49 a.m.] 





Proposed Rule Making 


DEPARTMENT OF THE TREASURY 

Bureau of Customs 
[19 CFR Part 31 ] 

[346.11] 

CUSTOMHOUSE BROKERS 

Notice of Proposed Rule Making 

Section 31.12(b) of the Customs regu¬ 
lations authorizes the Commissioner of 
Customs to cancel a customhouse 
broker’s license upon written application 
and the surrender of the license certifi¬ 
cate, provided it has not been surren¬ 
dered in order to evade proceedings for 
revocation or suspension of the license. 
In such case the license may be canceled 
only upon the direction of the Secretary 
of the Treasury. 

Further, § 31.10(c) of the regulations 
prohibits the employment by a custom¬ 
house broker of a person whose license 
as a customhouse broker has been re¬ 
voked or suspended, but permits the em¬ 
ployment of a person whose license has 
been canceled upon its voluntary sur¬ 
render. 

In order to avoid the cost, in time and 
money, of conducting disciplinary pro¬ 
ceedings where the broker is prepared, 
in effect, to concede that there is no de¬ 
fense which he cares to make, it is 
deemed advisable to authorize the Com¬ 
missioner of Customs to accept the sur¬ 
render of a license “with prejudice,” and 
to treat such license as if it had been 
revoked or suspended for cause. Ac¬ 
cordingly, notice is hereby given that 
pursuant to authority contained in sec¬ 
tions 161 and 251 of the Revised Statutes, 
and sections 624 and 641 of the Tariff 
Act of 1930, as amended (5 U.S.C. 22, 19 
U.S.C. 66, 1624, 1641), that in order to 
accomplish these purposes and to pro¬ 
vide for relief from the disabilities pro¬ 
vided in item (3) of § 31.10(c), it is pro¬ 
posed to amend the Customs regulations 
as set forth in tentative form below: 

1. Section 31.10(c) is amended to 
read: 

(c) No customhouse broker shall 
knowingly and directly or indirectly (1) 
accept employment to effect a customs 
transaction as associate, correspondent, 
officer, employee, agent, or subagent from 
any person whose license as a custom¬ 
house broker shall have been revoked for 
any cause, or whose license is under sus¬ 
pension, or who has surrendered his 
license “with prejudice,” or who is no¬ 
toriously disreputable, or (2) assist the 
furtherance of any customs business or 
transaction of such person, or (3) em¬ 
ploy, or accept such assistance from, any 
such person, or (4) share fees with any 
such person, or (5) permit any such per¬ 
son directly or indirectly to participate, 
whether through ownership or otherwise, 
in the promotion, control, or direction 
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of the business of the broker: Provided, 
That nothing herein shall be deemed to 
prohibit any customhouse broker from 
acting as a customhouse broker for any 
bona fide importer or exporter, notwith¬ 
standing such importer or exporter may 
have had his license as a customhouse 
broker revoked or suspended, or may be 
disreputable: And further provided. 
That nothing herein shall be deemed to 
prohibit any person whose license has 
been revoked or surrendered with preju¬ 
dice from petitioning the Commissioner 
to exercise his discretion to relieve him 
of the disabilities imposed by item (3) 
of this paragraph. Any such petition 
shall be filed no less than 5 years after 
the revocation of the petitioner’s license, 
or its surrender with prejudice as the 
case may be. The Commissioner shall 
not approve any such petition unless he 
is satisfied that the petitioner has re¬ 
frained from all activities in any way 
violative of the provisions of this para¬ 
graph and is also satisfied that in all 
other respects the petitioner’s. conduct 
has been exemplary during the period of 
disability under this paragraph. The 
Commissioner shall also give considera¬ 
tion to the gravity of the misconduct 
which gave rise to the petitioner’s dis¬ 
ability. In any case in which such mis¬ 
conduct led to pecuniary loss to the Gov¬ 
ernment or to any person, the Commis¬ 
sioner shall also take into account 
whether the petitioner has made reim¬ 
bursement for the losses incurred. 

2. Section 31.12 is amended by adding 
a new paragraph (c) reading as follows: 

(c) Notwithstanding the provisions of 
paragraph (b) of this section a custom¬ 
house broker’s license may be canceled 
“with prejudice” upon written applica¬ 
tion to the Commissioner and surrender 
of the license certificate. The effect of 
a cancellation “with prejudice” is in all 
respects the same as if the license had 
been revoked for cause pursuant to the 
provisions of § 31.11. 

This notice is published pursuant to 
section 4 of the Administrative Procedure 
Act (5 U.S.C. 1003). Prior to the issu¬ 
ance of the proposed amendments, con¬ 
sideration will be given to any relevant 
data, views, or arguments pertaining 
thereto which are submitted in writing 
to the Commissioner of Customs, Bureau 
of Customs, Washington 25, D.C., and 
received not later than 30 days from the 
date of publication of this notice in the 
Federal Register. No hearing will be 
held. 

[seal] Lawton M. King, 

Acting Commissioner of Customs. 

Approved: January 18, 1961. 

A. Gilmore Flues, 

Acting Secretary of the Treasury . 

[P.H. Doc. 61-792; Filed, Jan. 26, 1961; 

8:53 a.m.J 


DEPARTMENT OF AGRICULTURE 

Agricultural Research Service 
[ 9 CFR Part 27 ] 
IMPORTED PRODUCTS 

Notice of Proposed Rule Making 

Notice is hereby given in accordance 
with section 4(a) of the Administrative 
Procedure Act (5 U.S.C. 1003(a)) that 
the Department of Agriculture is con¬ 
sidering amending § 27.2 of the Federal 
Meat Inspection Regulations (9 CFR 
27.2, as amended) issued under section 
306 of the Tariff Act of 1930 (19 U.S.C. 
1306) by adding Guatemala to the list of 
countries specified therein from which 
certain product (meat, meat food prod¬ 
uct, and meat byproduct) may be im¬ 
ported into the United States as pro¬ 
vided in said regulations. 

Any person who wishes to submit 
written data, views, or arguments con¬ 
cerning the proposed amendment may do 
so by filing them with the Director of the 
Meat Inspection Division, Agricultural 
Research Service, U.S. Department of 
Agriculture, Washington 25, D.C., within 
thirty days after the date of publication 
of this notice in the Federal Register. 

Done at Washington, D.C., this 24th 
day of January 1961. 

M. R. Clarkson, 
Acting Administrator, 
Agricultural Research Service. 

[F.R. Doc. 61-783; Filed, Jan. 26, 1961; 

8:51 a.m.] 


DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Food and Drug Administration 
E 21 CFR Part 27 1 


[Docket No. FDC-70] 

ESTABLISHMENT OF DEFINITIONS 
AND STANDARDS OF IDENTITY FOR 
ORANGE JUICE AND ORANGE 
JUICE PRODUCTS 


\mendment of Notice of Hearing 

tn the matter of establishing: defini- 
ns and standards of Identity 
inge juice (§27.106). Paste™ 
inge juice (§ 27.107), canned orange 
ice (§ 27.108), sweetened 
urge juice (§ 27.109). cenn^^. 
ed orange juice (§27.110), cc ® , 
ited orange juice (§ 27.111). swee 
ncentrated orange juice (§2- ’ 

constituted orange juice <§ 
eetened reconstituted orange utte 
27.114), and industrial orange Ju 
th added chemical presemtM*. 

The notice of hearing to the abow 
entitled matter published in the 
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eral Register of December 2, 1960 (25 
P.R. 12372), specified the particular sec¬ 
tions of the proposed orders on which 
the notice was based (21 F.R. 8511, 22 
F.R. 3893) upon which evidence would be 
received at the hearing. The notice of 
hearing is amended in the following 
respects: 

Part II-A: By adding thereto the fol¬ 
lowing numbered items: 

12. Sodium benzoate. 

13. Sulfur dioxide. 

Part III: By adding thereto the fol¬ 
lowing item: 

§ 27.111 A refractometer reading, corrected, 
of not lower than that of a su¬ 
crose solution of 41.8% by weight. 

Dated: January 19, 1961. 

[seal] Geo. P. Larrick, 

Commissioner of Food and Drugs. 

[F.R. Doc. 61-757; Filed, Jan. 26, 1961; 
8:47 a.m.] 


[ 21 CFR Part 55 ] 


FAT PRESERVATIVE, FAT 
ANTIOXIDANT 

Definition and Standard of Identity 

Notice is given that the Commissioner 
of Food and Drugs, on his own initiative, 
and pursuant to the authority of the 
Federal Food, Drug, and Cosmetic Act 
(secs. 401, 701, 52 Stat. 1046, 1055, as 
amended, 70 Stat. 919, 72 Stat. 948; 21 
U.S.C. 341, 371), delegated to the Com¬ 
missioner by the Secretary of Health, 
Education, and Welfare (25 F.R. 8625), 
proposes to establish a definition and 
standard of identity for the food fat pre¬ 
servative, fat antioxidant. All interested 
persons are invited to present their views 
in writing regarding the proposal pub¬ 
lished below. Such views and comments 
should be filed in quintuplicate, ad¬ 
dressed to the Hearing Clerk, Depart¬ 
ment of Health, Education, and Welfare, 
Room 5440, 330 Independence Avenue 
SW., Washington 25, D.C., prior to the 
thirtieth day following the date of pub¬ 
lication of this notice in the Federal 
Register: 

The proposed definition and standard 
of identity is as follows: 

_ F ? 1 . Preservative, fat antioxidant; 
definition and standard of identity; 
label statement of optional ingre¬ 
dients. 


. *t F , at preservative, fat antioxii 
is the class of food added to fats i 
ioods containing fats for chelating 

whil enng> or com bining action, 
serves to retard rancidity. 
The food is prepared from 01 
S ot * he following optional ir 
aients, and may appear in the comt 
“ons specified: 

!1J Butylated hydroxy toluene, 
o " ut ylated hydroxyanisole. 
u) Gum guaiac. 

(4) Nordihydroguaiaretic acid. 

5 Propyl gallate. 

*6) Tocopherols. 

<7) Isopropyl citrate. 

8) Stearyl citrate. 

(9) Citric acid. 

GO) Monoisopropyl citrate. 


(11) Ethylenediamine tetraacetic acid 
or its calcium and/or sodium salts. 

(12) Glycerol monocleate monocitrate. 

(13) Phosphoric acid. 

(14) Combinations of two or more of 
the antioxidants listed in subparagraphs 

(1) , (2), (4), and (5) of this paragraph. 

(15) Combinations of citric acid, mon¬ 
oisopropyl citrate, and phosphoric acid, 
either alone or in combination with the 
antioxidants listed in subparagraphs (1), 

(2) , (4), (5), and (14) of this paragraph. 

(c) The name of the food is “fat pre¬ 
servative” or “fat antioxidant/’ or in 
lieu thereof the name “fat preservative 

_” or “fat antioxidant_ 

_/’ the blank being filled in with the 

name or names of the optional ingre¬ 
dients used, as listed in paragraph (b) 
of this section. 

(d) The label shall bear the name or 
names of the optional ingredients pres¬ 
ent in the article, as specified in para¬ 
graph (b) of this section, unless the 
nomenclature authorized by paragraph 
(c) of this section is used. In addition, 
the label shall bear adequate directions 
for use to insure that when used singly 
or in combination in fats or fatty foods 
the amount present will not exceed any 
tolerance limitation set by the regula¬ 
tions prescribed under the food additives 
amendment of the Federal Food, Drug, 
and Cosmetic Act (Part 121 of this 
chapter). 

(e) Except for a fat preservative-fat 
antioxidant mixture sold as such, when a 
fat preservative, fat antioxidant, is pres¬ 
ent in a fabricated food as an ingredient, 
it may be declared as such without ref¬ 
erence to the name or names of the 
optional ingredients present in the fat 
preservative, fat antioxidant. 

(f) The labeling requirements of sec¬ 
tion 403 (k) of the Federal Food, Drug, 
and Cosmetic Act shall be considered met 
if any fabricated food containing a fat 
preservative is labeled “fat preservative 
added” or “fat antioxidant added to re¬ 
tard rancidity.” 

Dated: January 19,1961. 

[seal] Geo. P. Larrick, 

Commissioner of Food and Drugs. 

[F.R. Doc. 61-758; Filed, Jan. 26, 1961; 

8:48 a.m.] 


[ 21 CFR Part 120 1 

PENTANE IN OR ON STORED 
GRAINS 

Exemption From Requirement of 
Tolerance for Residues 

It has come to the attention of the 
Food and Drug Administration that 
pentane has been used for several years 
as a fire retardant in liquid grain fumi¬ 
gants at concentrations of less than 1 
percent. When used for this purpose, 
there is no hazard to man or animals 
from residues of pentane in or on the 
treated grain. Accordingly, the Com¬ 
missioner of Food and Drugs, on his own 
initiative and under the authority of the 
Federal Food, Drug, and Cosmetic Act 
(sec. 408 (b), (e), 68 Stat. 514; 21 U.S.C. 
346a (b), (e)), vested in the Secretary of 
Health, Education, and Welfare and 


delegated to the Commissioner (25 F.R. 
8625), proposes that the regulations for 
tolerances for pesticide chemicals in or 
on raw agricultural commodities be 
amended by adding thereto the following 
new section: 

§ 120.184 Pentane; exemption from the 
requirement of a tolerance for 
residues. 

Pentane is exempted from the require¬ 
ment of a tolerance for residues when 
used in accordance with good commercial 
practice as a fire retardant in liquid grain 
fumigants for the fumigation of the fol¬ 
lowing grains: Barley, corn, oats, pop¬ 
corn, rice, rye, sorghum (milo), wheat. 

A person who has registered or who 
has submitted an application for the 
registration of an economic poison under 
the Federal Insecticide, Fungicide, and 
Rodenticide Act containing pentane may 
request, within 30 days from publication 
of this proposal in the Federal Register, 
that the proposal be referred to an ad¬ 
visory committee in accordance with 
section 408(e) of the Federal Food, Drug, 
and Cosmetic Act. 

Any interested person is invited at any 
time prior to the thirtieth day from the 
date of publication of this notice in the 
Federal Register to file with the Hear¬ 
ing Clerk, Department of Health, Edu¬ 
cation, and Welfare, Room 5440, 330 
Independence Avenue SW., Washington 
25, D.C., written comments on the pro¬ 
posal. Comments may be accompanied 
by a memorandum or brief in support 
thereof. 

All documents shall be filed in quin¬ 
tuplicate. 

Dated: January 19,1961. 

[seal] Geo. P. Larrick, 

Commissioner of Food and Drugs. 

[F.R. Doc. 61-759; Filed, Jan. 26, 1961; 

8:48 a.m.] 


FEDERAL AVIATION AGENCY 

[14 CFR Parts 600, 601 1 

[Airspace Docket No. 59-FW-27] 

FEDERAL AIRWAYS, CONTROL AREAS 
AND REPORTING POINTS 

Withdrawal of Proposal To Modify 
Federal Airways, Associated Con¬ 
trol Arecfs and Control Area Ex¬ 
tension, and Revocation and Des¬ 
ignation of Reporting Points 

In a notice of proposed rule making 
published in the Federal Register as 
Airspace Docket No. 59-FW-27 on March 
11, 1960 (25 F.R. 2085), it was stated that 
the Federal Aviation Agency proposed to* 
modify VOR Federal airways No. 1 and 
No. 213, modify the Charleston, S.C., 
control area extension and alter report¬ 
ing points associated with these airways. 

This action was necessary because of 
a plan to relocate the Myrtle Beach, S.C., 
VOR. It was proposed to relocate this 
VOR to Crescent Beach, S.C., and utilize 
the facility as an approach aid to the 
Crescent Beach Airport as well as an 
en route navigational facility. However, 
because of a change in plans for utiliza- 
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tion of Crescent Beach Airport, it would 
appear that there is no longer a require¬ 
ment to provide a navigational facility 
for this airport. Accordingly the pro¬ 
posals contained in Airspace Docket No. 
59-FW-27 are no longer required. 

In consideration of the foregoing and 
pursuant to the authority delegated to 
me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
proposal contained in Airspace Docket 
No. 59-FW-27 is withdrawn. 

Section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Janu¬ 
ary 19, 1961. 

Charles W. Carmody, 
Chief, Airspace Utilization Division . 

[F.R. Doc. 61-746; Filed, Jan. 26, 1961; 

8:46 ajn.] 


[14 CFR Parts 600, 601 1 

(Airspace Docket No. 60-FW-lll] 

FEDERAL AIRWAYS AND CONTROL 
AREAS 

Alteration of Federal Airways and 
Associated Control Areas; Altera¬ 
tion of Control Area Extension 

Pursuant to the authority delegated 
to me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
Federal Aviation Agency is considering 
an amendment to §§ 600.6178, .600.6179, 
601.1384, 601.6178, and 601.6179 of the 
regulations of the Administrator, the 
substance of which is stated below. 

VOR Federal airway No. 178 extends 
in part from Paducah, Ky., to Central 
City, Ky. VOR Federal airway No. 179 
extends in part from Centralia, Ill., to 
Paducah. The Hopkinsville, Ky., control 
area extension is presently designated 
as that airspace in the vicinity of Camp¬ 
bell AAF, Hopkinsville, Ky., bounded on 
the east by VOR Federal airway No. 7, 
on the south by a line from a point 
at latitude 36°29'40" N., longitude 

86°50'20" W., to a point at latitude 
36°16'40" N., longitude 87°26'15" W., on 
the west by the arc of a circle 25 miles 
in radius centered on a point at latitude 
36°37'26.9" N., longitude 87°32'59" W., 
clockwise to a point at latitude 36°59'20" 
N., longitude 87°33'30" W., thence on 
the north via a direct line from that 
point to a point at latitude 37°00'20" N., 
longitude 87°04'30" W., excluding the 
portions which lie within the geographi¬ 
cal limits of, and between the desig¬ 
nated altitudes of, the Fort Campbell 
Restricted Areas (Rr-63) and (R-63A), 
during times of designation of these re¬ 
stricted areas. 

The Federal Aviation Agency has un¬ 
der consideration the following altera¬ 
tions to Victor 178, Victor 179 and to 
the Hopkinsville control area extension. 

1. Designate a south alternate to Vic¬ 
tor 178 and its associated control areas 
to extend from the Paducah VOR via 
the intersection of the Paducah VOR 
109° and the Central City VOR 229° 
True radials; to the Central City VOR, 
excluding the airspace between the main 
airway and its south alternate from the 
Paducah VOR to the Central City VOR. 


2. Extend Victor 179 and associated 
control areas southeastward from the 
Paducah VOR to the Graham, Tenn., 
VOR. 

3. Alter the Hopkinsville control area 
extension to include the area within the 
Fort Campbell, Ky., Restricted Area 
(R-63) and the area in the vicinity of 
Campbell AAF, bounded on the east by 
VOR Federal airway No. 7, on the south¬ 
east by VOR Federal airway No. 57, on 
the south by VOR Federal airway No. 
16 north alternate, on the southwest by 
VOR Federal airway No. 179 proposed 
from Paducah to Graham, on the north¬ 
west by VOR Federal airway No. 178 
south alternate proposed from Paducah 
to Central City, and on the north by 
latitude 37°00'00" N. The portion of 
this control area extension that coin¬ 
cides with Fort Campbell Restricted 
Area (R-63) would be used only after 
obtaining prior approval from the ap¬ 
propriate authority. 

If these actions are taken, protection 
would be provided for aircraft executing 
prescribed instrument approach proce¬ 
dures at the Campbell AAF. In addition, 
protection would be provided for aircraft 
conducting prescribed departure proce¬ 
dures from the airfield via the Paducah, 
Central City and Graham VORs. The 
inclusion of control area within the Fort 
Campbell Restricted Area would facili¬ 
tate its use for air traffic management 
purposes when it is not being used for 
the designated purpose. Under separate 
airspace actions, it will be proposed to 
revoke Restricted Area Rr-63A and to 
further alter Restricted Area R-63 by 
designating the Federal Aviation Agency 
as the controlling agency. This latter 
action would facilitate joint use of R^-63. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, P.O. Box 1689, Fort 
Worth 1, Tex. All communications re¬ 
ceived within forty-five days after pub¬ 
lication of this notice in the Federal 
Register will be considered before ac¬ 
tion is taken on the proposed amend¬ 
ment. No public hearing is contem¬ 
plated at this time, but arrangements 
for informal conferences with Federal 
Aviation Agency officials may be made 
by contacting the Regional Air Traffic 
Management Field Division Chief, or 
the Chief, Airspace Utilization Division, 
Federal Aviation Agency, Washington 
25, D.C. Any data, views or arguments 
presented during such conferences must 
also be submitted in writing in accord¬ 
ance with this notice in order to become 
part of the record for consideration. 
The proposal contained in this notice 
may be changed in the light of com¬ 
ments received. 

The official Docket will be available for 
examination by interested persons at the 
Docket Section, Federal Aviation Agency, 
Room B-316, 1711 New York Avenue 
NW., Washington 25, D.C. An informal 
Docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Management Field Division Chief. 


This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Janu¬ 
ary 19, 1961. 

Charles W. Carmody, 
Chief, Airspace Utilization Division. 

[F.R. Doc. 61-747; Filed, Jan. 26, 1961; 
8:46 a.m.] 


[ 14 CFR Parts 600, 601 ] 

[Airspace Docket No. 60-LA-36] 

FEDERAL AIRWAYS, CONTROL AREAS 
AND REPORTING POINTS 


Revocation of a Segment of a Federal 
Airway, Associated Control Areas 
and Reporting Points; Alteration of 
Control Area Extension 


Pursuant to the authority delegated to 
me by the Administrator (14 CFR 409.- 
13), notice is hereby given that the Fed¬ 
eral Aviation Agency is considering an 
amendment to §§ 600.102, 601.102, 601.- 
4102, and 601.1455 of the regulations of 
the Administrator, the substance of 
which is stated below. 

Amber Federal airway No. 2 extends in 
part from Daggett, Calif., to the United 
States/Canadian border north of Cut 
Bank, Mont. The Federal Aviation 
Agency is considering revoking this seg¬ 
ment of Amber 2. It is the policy of 
this Agency to revoke L/MF airways 
wherever adequate VOR airways are 
available, and it appears that the route 
from Daggett to the International 
Border is adequately served by a com¬ 
bination of VOR Federal airways No. 8 
north alternate and No. 21. In addition, 
the Federal Aviation Agency IFR peak- 
day airway traffic survey for the period 
July 1, 1959, through June 30, 1960, 
shows a maximum of 4 aircraft move¬ 
ments between any two reporting points 
on this segment of Amber 2. Therefore, 
it appears that retention of this airway 
segment is unjustified as an assignment 
of airspace. Accordingly, the Federal 
Aviation Agency proposes to revoke the 
segment of Amber 2 and its associated 
control areas from Daggett to the mter- 
national Border north of Cut Banx. 
Adoption of this proposal would not nec¬ 
essarily result in discontinuance of tne 
low frequency navigational aids asso¬ 
ciated with this segment of Amber- 
Any proposals to discontinue one or m 
of these aids would be processed in ac¬ 
cordance with current Agency proce¬ 
dures. in addition, it is Proposed to 
amend § 601.4102 by revoking the des 
ignated reporting points from the J* 
Vegas, Nev., radio range station t > a 
including the Cut Bank, Mont., 
range station. . px . 

The Las Vegas, Nev., control area 
tension (§ 601.1455) Is houiided n pa^ 
by Amber 2. Concurrently, with tn 
revocation of the segment o 
It would be necessary to amend 60 i_i 
by substituting VOR Federal airway * 

8 north alternate for Amhe r 2 in t n 

description of the control area extemio^ 

This action would n . ot , al *® r tr ^ a vea in 
of presently designated control ai 
t.hp vicinity of Las Vegas. 
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Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 5651 West Man¬ 
chester Avenue, P.O. Box 90007, Airport 
Station, Los Angeles 45, Calif. All com¬ 
munications received within forty-five 
days after publication of this notice in 
the Federal Register will be considered 
before action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrange¬ 
ments for informal conferences with 
Federal Aviation Agency officials may 
be made by contacting the Regional Air 
Traffic Management Field Division Chief, 
or the Chief, Airspace Utilization Divi¬ 
sion, Federal Aviation Agency, Washing¬ 
ton 25, D.C. Any data, views or argu¬ 
ments presented during such conferences 
must also be submitted in writing in 
accordance with this notice in order to 
become part of the record for considera¬ 
tion. The proposal contained in this 
notice may be changed in the light of 
comments received. 

The official Docket will be available for 
examination by interested persons at the 
Docket Section, Federal Aviation Agency, 
Room B-316,1711 New York Avenue NW., 
Washington 25, D.C. An informal 
Docket will also be available for exami¬ 
nation at the office of the Regional Air 
Traffic Management Field Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 
1348). 

Issued in Washington, D.C., on Jan¬ 
uary 19, 1961. 

Charles W. Carmody, 
Chief, Airspace Utilization Division. 

(F.R. Doc. 61-748; Filed, Jan. 26, 1961; 

8:46 a.m.] 


M4 CFR Part 601 1 

[Airspace Docket No. 60-KC-93] 

CONTROL ZONES 
Alteration 

Pursuant to the authority delegated 
w me by the Administrator (14 CFR 
nottc ® is hereby given that the 
federal Aviation Agency is considering 
an amendment to § 601.2189 of the regu- 
ations of the Administrator, the sub¬ 
stance of which is stated below. 

The Olathe, Kansas, control zone is 
presently designated within a 10 -mile 
2™? ? f the Naval Air Station exclud- 
mg mat portion which lies within Green 
mu5 al * lrway No. 4 and extending 2 
the 6 ™ 5 i H? er side of the south course of 
a nnS 6, Kans., Navy radio range tc 
10 nS? iles south of the radio range 
is The Federal Aviation Agency 
bv r Ilf lder ??. g altering this control zone 
Grpprfw C 5 lbing wi thout reference tc 

allv ^ Federal airwa y No. 4. Addition- 
rpHnn ft ii . Contro1 zone r adius would be 
Nav^A t0 a 5 : mile radius of the Olathe 
tensimf 1 ^f Station. The control zone ex- 
the n? f ? ased on the south course of 

incrratrt he f NaVy radl ° range would be 
d fiom lo miles to 12 miles 

No. 17-6 


south of the radio range station to pro¬ 
vide protection for aircraft executing 
the prescribed radio range approach. 
Additional extensions north, northeast, 
south, and southwest would be designated 
to provide protection for aircraft execut¬ 
ing prescribed TACAN approach pro¬ 
cedures. 

If this action is taken the Olathe, 
Kans., control zone would be redesig¬ 
nated within a 5-mile radius of the 
Olathe Naval Air Station (latitude 38°- 
50'00" N., longitude 94°53'30" W.), 
within 2 miles either side of the south 
course of the Olathe, Kans., Navy radio 
range extending from the 5-mile radius 
zone to 12 miles south of the radio range 
station, and within 2 miles either side 
of the 353°, 038°, 188°, and 233° True 
radials of the Olathe Navy TACAN ex¬ 
tending from the 5-mile radius zone to 
6 miles north, northeast, south, and 
southwest of the TACAN. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 4825 Troost Ave¬ 
nue, Kansas City 10, Mo. All communi¬ 
cations received within forty-five days 
after publication of this notice in the 
Federal Register will be considered be¬ 
fore action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrangements 
for informal conferences with Federal 
-Aviation Agency officials may be made 
by contacting the Regional Air Traffic 
Management*Field Division Chief, or the 
Chief, Airspace Utilization Division, Fed¬ 
eral Aviation Agency, Washington 25, 
D.C. Any data, views or arguments pre¬ 
sented during such conferences must also 
be submitted in writing in accordance 
with this notice in order to become part 
of the record for consideration. The 
proposal contained in this notice may be 
changed in the light of comments 
received. 

The official Docket will be available 
for examination by interested persons at 
the Docket Section, Federal Aviation 
Agency, Room B-316, 1711 New York 
Avenue NW., Washington 25, D.C. An 
informal Docket will also be available for 
examination at the office of the Regional 
Air Traffic Management Field Division 
Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Jan¬ 
uary 19,1961. 

Charles W. Carmody, 
Chief, Airspace Utilization Division. 

[F.R. Doc. 61-742; Filed, Jan. 26, 1961; 

8:45 a.m.] 


[14 CFR Part 601 1 

[Airspace Docket No. 60-KC-100] 

CONTROL ZONES 
Designation 

Pursuant to the authority delegated 
to me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
Federal Aviation Agency is considering 


an amendment to Part 601 of the regu¬ 
lations of the Administrator, the sub¬ 
stance of which is stated below. 

The Federal Aviation Agency is con¬ 
sidering designating a 3-mile radius con¬ 
trol zone at St. Charles, Ill., Du Page 
County Airport (latitude 41°54'45" N., 
longitude 88°14'35" W.). This control 
zone would be effective daily from 0600 
to 2200 hours central standard time, and 
would provide protection for aircraft ar¬ 
riving and departing the Du Page County 
Airport during the hours that weather 
reporting service is available. Weather 
and communications service will be pro¬ 
vided to aircraft utilizing the control 
zone by control tower personnel. It is 
expected that the control tower at Du 
Page County Airport will be commis¬ 
sioned on or about June 1, 1961. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 4825 Troost Av¬ 
enue, Kansas City 10, Mo. All communi¬ 
cations received within forty-five days 
after publication of this notice in the 
Federal Register will be considered be¬ 
fore action is taken on the proposed 
amendment. No public hearing is con¬ 
templated at this time, but arrange¬ 
ments for informal conferences with 
Federal Aviation Agency officials may be 
made by contacting the Regional Air 
Traffic Management Field Division 
Chief, or the Chief, Airspace Utilization 
Division, Federal Aviation Agency, 
Washington 25, D.C. Any data, views or 
arguments presented during such con¬ 
ferences must also be submitted in writ¬ 
ing in accordance with this notice in 
order to become part of the record for 
consideration. The proposal contained 
in this notice may be changed in the 
light of comments received. 

The official Docket will be available for 
examination by interested persons at the 
Docket Section, Federal Aviation Agency, 
Room B-316,1711 New York Avenue NW., 
Washington 25, D.C. An informal 
Docket will also be available for exami¬ 
nation at the office of the Regional Air' 
Traffic Management Field Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on 
January 19,1961. 

Charles W. Carmody, 

Chief, Airspace Utilization Division . 

[F.R. Doc. 61-743; Filed, Jan. 26. 1961; 

8:45 a.m.] 

[14 CFR Part 601 ] 

[Airspace Docket No. 60-NY-108] 

CONTROL ZONES 

Extension of Time for Comments 

In a notice of proposed rule making 
published in the Federal Register on 
December 9, 1960 (25 F.R. 12623), it was 
stated that the Federal Aviation Agency 
proposed to alter the Fort Dix, N.J., con¬ 
trol zone by reducing the 7-mile radius 
zone to a 5-mile radius zone; reducing 
the width and increasing the length of 
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the control zone extension based on the 
southwest course of the McGuire AFB 
radio range; and designating new ex¬ 
tensions based on the McGuire VOR, and 
the McGuire TACAN. 

In conformance with current Agency 
practice, information copies of the no¬ 
tice are distributed to interested seg¬ 
ments of the aviation public immediately 
after publication in the Federal Regis¬ 
ter. However, in assembling copies of 
the notice for distribution, a page was 
inadvertently omitted. Therefore, to 
provide these interested persons an op¬ 
portunity to properly evaluate the pro¬ 
posal contained in Airspace Docket No. 
60-NY-108, information copies of the 
notice, as published, are being redistrib¬ 
uted, and the time within which addi¬ 
tional written data, views or arguments 
may be submitted will be extended to 
February 20,1961. 

In consideration of the foregoing, and 
pursuant to the authority delegated to 
me by the Administrator (14 CFR 
409.13), I hereby give notice that the 
time within which comments will be re¬ 
ceived for consideration on Airspace 
Docket No. 60-NY-108 is extended to 
February 20, 1961. Communications 

should be submitted in triplicate to the 
Chief, Air Traffic Management Field Di¬ 
vision, Federal Aviation Agency, Federal 
Building, New York International Air¬ 
port, Jamaica 30, N.Y. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 
1348). 

Issued in Washington, D.C., on Janu¬ 
ary 19,1961. 

Charles W. Carmody, 

Chief, Airspace Utilization Division. 

[F.R. Doc. 61-744; Filed, Jan. 26, 1961; 

8:45 a.m.] 


[14 CFR Part 601 1 

[Airspace Docket No. 61-WA-3] 

CONTROL ZONES 
Alteration 

Pursuant to the authority delegated 
to me by the Administrator (14 CFR 
409.13), notice is hereby given that the 
Federal Aviation Agency is considering 
an amendment to §§ 601.1983 and 
601.1984 of the regulations of the Ad¬ 
ministrator, the substance of which is 
stated below. 

The Helena, Mont., control zone is 
designated within a 3-mile radius of 
Helena County-City Airport. The Fed¬ 
eral Aviation Agency is considering re¬ 
designating this control zone within a 
5-mile radius of Helena County-City 
Airport (latitude 46°36'24" N., longitude 
111°59'19" W.). This would provide 
protection for larger type aircraft now 
operating at this airport during instru¬ 
ment flight rule weather conditions. 

Interested persons may submit such 
written data, views or arguments as they 
may desire. Communications should be 
submitted in triplicate to the Chief, Air 
Traffic Management Field Division, Fed¬ 
eral Aviation Agency, 5651 West Man¬ 
chester Avenue, P.O. Box 90007, Airport 


Station, Los Angeles 45, Calif. All 
communications received within forty- 
five days after publication of this notice 
in the Federal Register will be consid¬ 
ered before action is taken on the pro¬ 
posed amendment. No public hearing is 
contemplated at this time, but arrange¬ 
ments for informal conferences with 
Federal Aviation Agency officials may 
be made by contacting the Regional Air 
Traffic Management Field Division Chief, 
or the Chief, Airspace Utilization Di¬ 
vision, Federal Aviation Agency, Wash¬ 
ington 25, D.C. Any data, views or 
arguments presented during such con¬ 
ferences must also be submitted in writ¬ 
ing in accordance with this notice in 
order to become part of the record for 
consideration. The proposal contained 
in this notice may be changed in the 
light of comments received. 

The official Docket will be available 
for examination by interested persons at 
the Docket Section, Federal Aviation 
Agency, Room B-316, 1711 New York 
Avenue NW., Washington 25, D.C. An 
informal Docket will also be available 
for examination at the office of the Re¬ 
gional Air Traffic Management Field 
Division Chief. 

This amendment is proposed under 
section 307(a) of the Federal Aviation 
Act of 1958 (72 Stat. 749; 49 U.S.C. 1348). 

Issued in Washington, D.C., on Jan¬ 
uary 19, 1961. 

Charles W. Carmody, 
Chief, Airspace Utilization Division. 

[F.R. Doc. 61-745; Filed, Jan. 26, 1961; 

8:46 a.m.] 

FEDERAL COMMUNICATIONS 
COMMISSION 

[ 47 CFR Part 4 1 

[Docket No. 13924 (RM-165); FCC 61-93] 

UHF TRANSLATOR SIGNAL 
BOOSTERS 

Notice of Proposed Rule Making 

In the matter of amendment of Part 
4 of the Commission's rules and regula¬ 
tions to permit the operation of UHF 
translator signal boosters by licensees 
of UHF translator stations. 

1. Notice is hereby given of proposed 
rule making in the above-entitled 
matter. 

2. The Commission has before it for 
consideration a petition filed on Febru¬ 
ary 19, 1960, by the Blue Mt. Television 
Association, North Powder, Oregon, for 
the institution of rule making to amend 
Part 4 of the Commission’s rules and 
regulations to permit the operation of 
UHF translator signal boosters by the 
licensees of UHF television broadcast 
translator stations. 

3. Petitioner states that It intends to 
file applications for UHF translator sta¬ 
tions to serve portions of Union and 
Baker Counties in Oregon. It points out 
that there will be shadow areas within 
the proposed service areas which have so 
few people as to make the operation of 
additional UHF translators impractical. 


It urges that one watt on-channel 
boosters are a feasible method of pro¬ 
viding service to such areas. Finally, 
since these boosters would be located in 
a strong signal area of the translator 
station, petitioner states that there will 
be no need for an automatic shut-off and 
a remote control line if the unit can be 
reached all year round. They further 
request that no station identification be 
required of the booster station. 

4. The Commission is of the view that 
a rule making proceeding should be in¬ 
stituted in order that interested parties 
may submit their views and relevant 
data. We are not persuaded that the 
automatic shut-off, which can be ac¬ 
complished with simple circuitry, should 
not be required. We do agree that the 
separate transmission of a call sign is 
unnecessary and the present rules ap¬ 
plicable to unattended operation of 
translators will appropriately apply to 
these devices. Comments are invited on 
the proposed rules outlined below. 

5. Authority for the adoption of the 
amendment proposed herein is contained 
in sections 4(i), 303, and 307(b) of 
the Communications Act of 1934, as 
amended. 

6. Pursuant to applicable procedures 
set out in § 1.213 of the Commission’s 
rules and regulations, interested persons 
may file comments on or before Febru¬ 
ary 17, 1961, and reply comments on or 
before February 28, 1961. In reaching 
its decision on the rules and standards 
of general applicability which are pro¬ 
posed herein, the Commission will not 
be limited to consideration of comments 
of record, but will take into account all 
relevant information obtained in any 
manner from informed sources. 

7. In accordance with the provisions 
of § 1.54 of the rules, an original and 14 
copies of all written comments and 
statements shall be furnished the 
Commission. 

Adopted: January 18, 1961. 

Released: January 19, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

It is proposed to amend Part 4 of the 
Commission’s rules as follows: 

1. Add a new paragraph (e) to § 4./ui, 
to read as follows: 


L701 Definitions. 

. . ♦ • • . 

;e) UHF translator signal booster \ a 
, tion in the broadcasting service oper- 

:d for the sole purpose of 
g the signals of a UHF translators^ 
n by amplyfying and reradiatmgsuch 

nals which have been received direcW 
rough space, without signjflcanW . a ‘ 
ing any characteristic of the 1 
nal other than its amplitude. 

2. Add a new § 4.733 to read as follows: 
i.733 UHF translator signal boosters 
(a) The licensee ofaUHF tekviswn 
jadcast translator steti °“ “^e^nal 
orized to operate one ® r “°^ ing r e- 
osters for the purpose prov f w f t hin 

fo cmn.ll shadowed areas wn* 
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the area intended to be served by the 

^^^The transmitting apparatus shall 
consist of a simple linear radio frequency 
amplifier, with one or more amplifying 
stages, which is capable of receiving, 
amplifying, and retransmitting the sig¬ 
nals of the parent translator without 
significantly altering any electrical char¬ 
acteristic of the received signal other 
than its amplitude. The maximum 
power input to the plate of the final 
radio frequency amplifier shall not ex¬ 
ceed 5 watts. 

(c) The amplifier shall be equipped 
with suitable circuits which will auto¬ 
matically cause it to cease radiating if 
no signal is being received from the 
parent translator station. Care shall 
be taken in the design of the apparatus 
to insure that out-of-band radiation is 
not excessive and that adequate isolation 
is maintained between the input and 
output circuits to prevent unstable 
operation. 

(d) The installation of the apparatus 
and its associated receiving and trans¬ 
mitting antennas shall be in accordance 
with accepted principles of good engi¬ 
neering practice. Either horizontal, ver¬ 
tical, or circular polarization of the 
electric field of the radiated signal may 
be employed. If the isolation between 
the input and output circuits depends in 
part upon the polarization or directive 
properties of the transmitting and re¬ 
ceiving antennas, the installation shall 
be sufficiently rugged to withstand the 
normal hazards of the environment. 

(e) The operation of a UHP trans¬ 
lator signal booster is subject to the 
condition that no harmful interference 
is caused to the reception of any station, 
broadcast or non-broadcast, other than 
the parent translator. The licensee of 
the UHF translator signal booster is 
expected to use reasonable diligence to 
minimize interference to the direct re¬ 
ception of the parent translator station. 

(f) UHP translator signal boosters 
may be operated unattended. Repairs 
and adjustments shall be made by a 
qualified person. The required qualifica¬ 
tions are set forth in § 4.750 (g) and (h). 


(g) An individual call sign will not 
be assigned to a UHP translator booster 
station. The retransmission of the call 
sign of the parent translator will serve 
as station identification. 

(h) Applications for authority to 
construct and operate a UHP translator 
signal booster shall be submitted on FCC 
Form 346A. No construction of facilities 
or installation of apparatus at the pro¬ 
posed transmitter site shall be made 
until a construction permit therefor has 
been issued by the Commission. 

(i) The provisions of § 4.765 concern¬ 
ing posting of station license shall apply 
to a UHF translator signal booster ex¬ 
cept that the parent UHP translator call 
sign, followed by the word “Booster”, 
shall be displayed at the signal booster 
site. 

(j) The provisions of §§ 4.767 and 
4.781 concerning marking and lighting 
of antenna structures and station rec¬ 
ords, respectively, apply to UHP trans¬ 
lator signal boosters. 

[F.R. Doc. 61-794; Filed, Jan. 20, 1961; 

8:53 a.m.j 

SMALL BUSINESS ADMINISTRA¬ 
TION 

[ 13 CFR Part 107 ] 

SMALL BUSINESS INVESTMENT 
COMPANIES 

Subsidiary Corporation for Consulting 
and Advisory Services 

Notice is hereby given that pursuant 
to authority contained in section 308 
of the Small Business Investment Act 
of 1958, Pub. Law 85-699, 72 Stat. 694, 
as amended, it is proposed to add, as 
set forth below, § 107.308-15 of Part 107 
of Subchapter B, Chapter I of Title 13 
of the Code of Federal Regulations. 
Prior to the final adoption of such 
amendment, consideration will be given 
to any comments or suggestions per¬ 
taining thereto which are submitted in 
writing, in triplicate, to the Small Busi¬ 


ness Investment Division, Small Busi¬ 
ness Administration, Washington 25, 
D.C., within a period of thirty days of 
the date of publication of this notice in 
the Federal Register. 

Information. The amendment under 
consideration authorizes Licensees to 
establish and own subsidiary corpora¬ 
tions formed for the sole purpose of 
providing consulting and advisory 
services. 

It is proposed to amend the Small 
Business Investment Company regula¬ 
tion as follows: 

Adding at the end of § 107.308-14 the 
following new § 107.308-15: 

§ 107.308—15 Subsidiary corporation for 
consulting and advisory services. 

(a) A Licensee may form and own all 
the stock of a corporation which is 
chartered for the sole purpose and 
limited to the providing of consulting 
and advisory services in the Operating 
Territory of the Licensee, under, in ac¬ 
cordance with, and subject to the Act 
and regulations issued thereunder. 

(b) A Licensee shall never sell, trans¬ 
fer, or otherwise divest itself of the 
ownership of such subsidiary corpora¬ 
tion, nor the control thereof by stock 
ownership or otherwise. 

(c) Such subsidiary corporation shall 
comply with the Act and regulations 
issued thereunder. 

(d) The parent-Licensee of any such 
subsidiary shall be responsible for com¬ 
pliance by its subsidiary with the Act and 
regulations and the commissions and 
omissions of the subsidiary shall be 
deemed to be those of the parent-Li¬ 
censee for all purposes of the Act and 
regulations thereunder, including any 
violations or noncompliance with the 
Act or regulations by the subsidiary 
corporation. 

(e) SBA may deal directly with the 
subsidiary or parent-Licensee. 

Dated: January 19, 1961. 

Philip McCallum, 
Administrator. 

[F.R. Doc. 61-777; Filed, Jan. 20, 1961; 

8;50 a.m.] 





Notices 


DEPARTMENT OF THE TREASURY 

Bureau of Customs 

[332.1] 

CERTAIN RUBBER SOLED FOOTWEAR 

Appraisement; American Selling Price 
Basis 

January 23, 1961. 

The purpose of this notice is to ad¬ 
vise interested persons of a question 
pending as to the applicability of Amer¬ 
ican selling price to rubber soled foot¬ 
wear with uppers wholly or in chief 
value of various materials, including 
rayon and toyo cloth, such footwear 
being of a type classifiable under para¬ 
graph 1530(e) of the tariff act. 

It appears probable that imported rub¬ 
ber soled footwear of the type described 
above notwithstanding that they have 
uppers composed of materials different 
from the materials of which the uppers 
of domestic rubber soled footwear are 
composed may be “like or similar” to the 
domestic footwear because of other sim¬ 
ilarities between the domestic and im¬ 
ported footwear. Heretofore appraisers 
have believed that if such difference ex¬ 
isted imported footwear would not be 
dutiable on the American selling price 
basis. The Bureau has under study the 
question of whether the fact of such dif¬ 
ference in itself should prevent appli¬ 
cation of the American selling price basis 
of valuation, pursuant to Presidential 
Proclamation No. 2027, dated February 
1,1933 (T.D. 46158). 

If the Bureau should conclude that 
such difference should not prevent ap¬ 
plication of the American selling price 
basis of valuation, it is contemplated that 
the Bureau will instruct appraisers that 
in determining whether imported and 
domestic rubber soled footwear are sim¬ 
ilar they shall consider whether the foot¬ 
wear are commercially interchangeable, 
adaptable to substantially the same uses 
and competitive from the standpoint of 
customer acceptance. In so doing the 
appraisers shall take into account, 
among other things, the following 
factors: 

(1) The appearance of the footwear. 

(2) The durability of the footwear. 

(3) The degree, if any, to which the 
footwear is deteriorated by being sub¬ 
jected to moisture as, for example, per¬ 
spiration or rain. 

(4) The workmanship and finish of 
the footwear. 

It will be stressed to appraisers, should 
this conclusion be reached, that factors 
other than those mentioned above may 
be taken into account in determining 
similarity and, moreover, that a differ¬ 
ence between domestic and imported 
footwear with respect to one factor will 
not necessarily determine that the foot¬ 
wear are dissimilar. Emphasis will be 
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placed on whether the footwear are sub¬ 
stantially similar. 

Consideration will be given to any rele¬ 
vant data, views, or arguments pertain¬ 
ing to the question stated above or the 
proposed instructions which are sub¬ 
mitted to the Bureau of Customs, Wash¬ 
ington 25, D.C., in writing. To assure 
consideration such communication must 
be received in the Bureau not later than 
SO days from the date of publication of 
this notice. No hearings will be held. 

By separate order, appraisers are being 
instructed to proceed with appraisement 
of all importations of footwear as if the 
present question were not pending. 

[seal] D. B. Strubinger, 

Acting Commissioner of Customs. 

[F.R. Doc. 61-791; Filed, Jan. 26, 1961; 

8:53 a.m.j 


[455.44] 

CERTAIN FOOTWEAR 
Tariff Classification 

January 23,1961. 

The Bureau is of the opinion that foot¬ 
wear having uppers of the kind described 
in paragraph 1530(e), Tariff Act of 1930, 
as modified and amended, and soles such 
as those commonly found on tennis 
shoes, basketball shoes, “Ked-type” 
shoes, and so-called sneakers, when the 
soles although not in chief value of India 
rubber have the same appearance and 
general characteristics, such as the re¬ 
siliency, flexibility, and skid-resistancy 
of soles referred to, is classifiable as foot¬ 
wear having uppers composed wholly or 
in chief value of wool, cotton, ramie, 
animal hair, fiber, rayon or other syn¬ 
thetic textile, silk, or substitutes for any 
of the foregoing, with soles wholly or 
in chief value of substitutes for rubber, 
under paragraph 1530(e), supra, dutiable 
at the reduced rate of 20 percent ad 
valorem based on the American selling 
price when the elements of section 
402a(g) are present, except as provided 
for hereafter. 

In this view, a sole not in chief value 
of india rubber but which has the gen¬ 
eral characteristics of the resilient, flex¬ 
ible, skid-resistant, rubber soles of foot¬ 
wear such as tennis shoes, basketball 
shoes, “Ked-type” shoes, and so-called 
sneakers, is a sole wholly or in chief 
value of “substitutes for rubber” within 
the meaning of Treasury Decision 46158, 
irrespective of the material (other than 
india rubber, leather or wood) of which 
it is wholly or in chief value, unless it is 
established that such material was used 
in its own right and for its own charac¬ 
teristics and not in place of india 
(natural) rubber. 

Inasmuch as such a decision would 
result in the assessment of a greater 
amount of duty on qertain footwear 
having uppers composed wholly or in 
chief value of wool, cotton, ramie, ani¬ 


mal hair, fiber, rayon or other syn¬ 
thetic textile, silk, or substitutes for any 
of the foregoing, under paragraph 1530 
(e), Tariff Act of 1930, as modified and 
amended, than would have been assess¬ 
able under the established and uniform 
practice, notice is hereby given pursuant 
to § 16 . 10 a(d) of the Customs regulations 
(19 CFR 16.10a(d)), that such classifi¬ 
cation is under review in the Bureau of 
Customs. 

Consideration will be given to any rel¬ 
evant data, views or arguments pertain¬ 
ing to the correct tariff classification of 
this merchandise which are submitted to 
the Bureau of Customs, Washington 25, 
D.C., in writing. To assure considera¬ 
tion, such communications must be re¬ 
ceived in the Bureau not later than 30 
days from the date of publication of this 
notice. No hearings will be held. 

[seal] D. B. Strubinger, 

Acting Commissioner of Customs. 

[F.R. Doc. 61-793; Filed, Jan. 26, 1961; 

8:53 a.m.] 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Document No. 237; Classification No. 73] 

ARIZONA 

Small Tract Classification 

1. Pursuant to authority delegated to 
me by Bureau Order No. 541, dated 
April 21, 1954 (19 F.R. 2473), I hereby 
classify the following described public 
lands, totaling 160 acres, under the pro¬ 
visions of the Small Tract Act of June 1, 
1938 (52 Stat. 609, 43 U.S.C. 682a) as 
amended. 

Gila and Salt River Meridian 

T. 7 N., R. 2 E., Maricopa County, Arizona., 
Sec. 26: NW%NW%. SE 1 / 4 NW 1 A, SW/ 4 
NE&. 

Sec.27: EftEftNEK. 

2. Classification of the above described 
lands by this order segregates them from 
all appropriations, including locations 
under the mining laws, except m w 
applications under the mineral leas g 

la rThe lands classified by this order 
shall not become subject to applicati ^ 
under the Small Tract Act of . ’ 

1938 (52 Stat. 609; 43 U.S.C.682a) 
amended until it is so provided by W 
order to be issued by an authorized 

0£ 4 Ce The lands are embraced in 24i pref¬ 
erence applications, as P™” mnte( j as 
43 CFR 257.5, which will be giante 

soon as possible. 

Dated: January 20, 1961. 

E. I. Rowland, 
State Supervisor. 

[FR. Doc. 61-753; Filed, Ja n * 

8:47 a.m.] 
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department of agriculture 

Agricultural Marketing Service 
SAND MT. SALES BARN ET AL. 

Notice of Changes in Names of Posted 
Stockyards 

It has been ascertained, and notice is 
hereby given, that the names of the live¬ 
stock markets referred to herein, which 
were posted on the respective dates 
specified below as being subject to the 
provisions of the Packers and Stockyards 
Act, 1921, as amended (7 U.S.C. 181 
et seq.), have been changed as indicated 
below. 

Original Name of Stockyard, Location, and 
Date of Posting; and Current Name of 
Stockyard and Date of Change in Name 

Alabama 

Sand Mt. Sales Barn, Albertville, May 21, 
1959; Sand Mountain Sales Barn, Oct. 1, 
1959. 

California 

Bar “S” Ranch Auction, Fillmore, Apr. 29, 
1960; Bar “S'* Ranch Auction Yard, Aug. 
25, 1960. 

Producers Livestock Marketing Association, 
Artesia, July 7,1960; Los Angeles Producers 
Stockyards, Nov. 29, 1960. 

Idaho 

W. I. M. Livestock Commission Co., Bonners 
Ferry, Oct. 13, 1959; Bonners Ferry Live¬ 
stock, Nov. 25, 1960. 

Kansas 


Moline Sales, Moline, May 21, 1959; Moline 
Auction Co., Nov. 25, 1960. 

Louisiana 

Grand Cane Livestock Commission Barn, 
Grand Cane, Mar. 11, 1959; Grand Cane 
Livestock Auction, Nov. 3, 1960. 

Minnesota 

Austin Livestock Sales Barn Co., Austin, July 
14, 1960; Austin Livestock Sales Co., Oct. 

12,1960. 

Missouri 

Green City Auction Co., Green City, Aug. 14, 
1957; Green City Auction Co., Inc., Aug. 
21,1958. 

Payne Auction, Lebanon, June 5, 1959; Payne 
Auction Sale, Feb. 1, 1960. 

Poplar Bluff Sales Co., Poplar Bluff, June 
5, 1959; Poplar Bluff Sales Co., Inc., Nov. 

12.1960. 

New Jersey 

Freehold Auction Sale, Freehold, Mar. 28, 
I960; Henry Zlotkin Auction, Nov. 7, 1960. 

North Dakota 

Harrington Bros. Co., Valley City, May 18, 
1959; Valley City Livestock Auction, Aug. 

14.1960. 

Ohio 

Warren County Livestock Sales, Inc., Leb¬ 
anon, May 29, 1959; Warren County Sales 
Ham, Inc., June 14, 1960. 


Oregon 

**“"■** Exchange, Baker, Oct. 15, 
I960 Livestock Auction, Nov. 29, 


South Carolina 

Y0 lflfin C °S nt 2 stock yard Inc., York, June 2 
Dec q Count y Stockyards Sales, Inc 


South Dakota 

C1 W 5 9 .“! es lo ck Sales Co., dark, May 
9 * Clark Sales Co., Nov. 9, 1960. 


Murdo Sales Co., Murdo, May 16, 1959; Murdo 
Sales Co., Inc., May 6, 1960. 

West Virginia 

Beckley Livestock Auction Market, Beckley, 
Feb. 3, 1960; New River Livestock Market, 
Inc., Aug. 22, 1960. 

Done at Washington, D.C., this 19th 
day of January 1961. 

H. L. Jones, 

Acting Chief, Rates and Regis¬ 
tration Branch, Packers and 
Stockyards Division, Agricul¬ 
tural Marketing Service. 

[F.R. Doc. 61-782; Filed, Jan. 26, 1961; 
8:51 a.m.] 


Office of the Secretary 

CALIFORNIA, IDAHO, MISSISSIPPI, 

NORTH CAROLINA AND UTAH 

Designating Certain Lands as Na¬ 
tional Forests or Parts of National 

Forests 

Correction 

In F.R. Doc. 61-362, appearing at page 
627 of the issue for Friday, Jan. 20, 1961, 
under Delta National Forest, Mississippi, 
the land description under T. 12 N., R. 
6 W. should begin as follows: “Secs. 1, 
12, 13, 14, 15, 21, 22, and 28,” thus 
including “21”, which was previously 
omitted. 

FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket Nos. 13667-13672; FCC 61M-91] 

ALTUS BROADCASTING CO. (KWHW) 
ET AL. 

Order Continuing Hearing 

In re applications of the Altus Broad¬ 
casting Company (KWHW), Altus, Okla¬ 
homa, Docket No. 13667, File No. 
BP-12520; Charles L. Cain, El Reno, 
Oklahoma, Docket No. 13668, File No. 
BP-12546; KGFF Broadcasting Com¬ 
pany, Incorporated (KGFF), Shawnee, 
Oklahoma, Docket No. 13669, File No. 
BP-12588; Plains Broadcast Company, 
Inc. (KENM), Portales, New Mexico, 
Docket No. 13670, File No. BP-13236; 
Woodward Broadcasting Company 
(KSIW), Woodward, Oklahoma, Docket 
No. 13671, File No. BP-13330; Snyder 
Broadcasting Company (KSNY), Snyder, 
Texas, Docket No. 13672, File No. BP- 
13446; for construction permits. 

The Hearing Examiner having under 
consideration a motion filed January 17, 
1961, by KGFF Broadcasting Company, 
Incorporated (KGFF), requesting in¬ 
definite postponement of the hearing 
now scheduled to commence on January 
23,1961; and 

It appearing from the motion, that 
after inspection of the exchanged engi¬ 
neering data counsel for all applicants 
believe that the public interest would 
best be served by the filing of a unani¬ 
mous joint petition for reconsideration 
and grant of all applications, that such 
a petition is presently being prepared, 
and that a grant of such a petition would 


eliminate the necessity for the hearing; 
and 

It further appearing that counsel for 
all participants herein have informally 
consented to immediate consideration 
and grant of the subject motion; 

Accordingly, it is ordered. This 18th 
day of January 1961, that the subject 
motion is granted, and that the hearing 
now scheduled to commence on January 
23, 1961, is postponed indefinitely. 

Released: January 23,1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-795; Filed, Jan. 26, 1961; 
8:53 a.m.] 


[Docket Nos. 13882,13883; FCC 61M-93] 

EUGENE BROADCASTERS AND 
W. GORDON ALLEN 

Order Continuing Hearing 

In re applications of Diana Crocker 
Redington, William H. Crocker n, 
Thomas J. Davis, Jr., and Robert Sher¬ 
man, d/b as Eugene Broadcasters (a 
Joint Venture), Eugene, Oregon, Docket 
No. 13882, File No. BP-12954; W. Gordon 
Allen, Eugene, Oregon, Docket No. 13883, 
File No. BP-13214; for construction 
permits. 

A prehearing conference in the above- 
entitled matter having been held on 
January 18, 1961, and it appearing from 
the record made therein that certain 
agreements were reached which properly 
should be formalized by an order; 

It is ordered. This 18th day of Janu¬ 
ary 1961: (1) Direct cases of the appli¬ 
cants shall be presented by written, 
sworn exhibits; 

(2) Exhibits constituting the direct 
cases of the applicants shall be ex¬ 
changed among the parties and copies 
thereof supplied the Hearing Examiner 
on February 28, 1961, at which time, 
other than for corrective matters, the 
affirmative cases shall be deemed frozen; 

(3) Notification of witnesses to be 
called for cross-examination shall be 
given on or before March 6, 1961; 

It is further ordered, That the hear¬ 
ing in this matter presently scheduled 
to commence on February 28, 1961, is 
continued to March 14, 1961, commenc¬ 
ing at 10:00 a.m. in the offices of the 
Commission in Washington, D.C. 

Released: January 23, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-796; Filed, Jan. 26, 1961; 
8:53 a.m.] 


[Docket Nos. 13872, 13873; FCC 61M-92] 

L. M. HUGHEY (WTWB) AND SUGAR- 
LAND BROADCASTING CO. 

Notice of Conference 

In re applications of L. M. Hughey 
(WTWB), Auburndale, Florida, Docket 
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No. 13872, File No. BP-11777; Sugarland 
Broadcasting Company, Okeechobee, 
Florida, Docket No. 13873, File No. BP- 
12513; for construction permits. 

Notice is hereby given that a prehear¬ 
ing conference in the above-entitled pro¬ 
ceeding will be held at 2:00 p.m. on 
Tuesday, February 7, 1961, in Wash¬ 
ington, D.C. 

Dated: January 18, 1961. 

Released: January 23, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-797; Piled, Jan. 26, 1961; 
8:53 a.m.] 


[Docket No. 13850; FCC 61-68] 

MAINE RADIO AND TELEVISION CO. 

(WCSH-TV) 

Memorandum Opinion and Order 
Amending Issues 

In re application of Maine Radio and 
Television Company (WCSH-TV), Port¬ 
land, Maine, Docket No. 13850, File No. 
BPCT-2703; for construction permit. 

1. The Commission has before it for 
consideration (1) Motion to Revise and/ 
or Clarify Issue filed by Maine Radio 
and Television Company on December 
2, 1960, and (2) “Partial Opposition” of 
Broadcast Bureau filed on December 15, 
1960. 

2. By order released November 14, 
1960 (FCC 60-1352; Mimeo No. 96047), 
the Commision designated Issue No. 1 
as follows: 

To determine whether the antenna struc¬ 
ture and site, proposed by Maine Radio and 
Television Company, having the Geographi¬ 
cal coordinates North Latitude 43°48'12 / ', 
West Longitude 70° 23'42" with an overall 
height of 1,294 feet above mean sea level, 
would constitute a hazard to air navigation. 

The motion of the applicant would cause 
the issue to read as follows: 

To determine whether there is a reasonable 
possibility that the tower height and loca¬ 
tion proposed in the above-entitled applica¬ 
tion may constitute a menace to air navi¬ 
gation. 

3. The Bureau has no objection to re¬ 
phrasing the issue. The requested issue 
is identical with that in Streets Elec¬ 
tronics, Inc., Enid, Oklahoma, 12 RR 
1117, 1119 (1956), where the Commission 
pointed out that “menace” would not be 
construed so broadly as to mean any 
hazard, but only an unreasonable 
hazard. 

4. The requested change to “menace” 
follows the statutory language of section 
303 (q) of the Communications Act of 
1934, as amended. 

Accordingly, it is ordered, This 18th 
day of January 1961, that the Motion 
to Revise and/or Clarify Issue filed by 
Maine Radio and Television Company 


on December 2, 1960, is granted, and 
that Issue No. 1 designated by order re¬ 
leased November 14, 1960 (FCC 60-1352; 
Mimeo No. 96047) be and the same 
hereby is amended to read as follows: 
To determine whether there is a reason¬ 
able possibility that the tower height 
and location proposed in the above-en¬ 
titled application may constitute a men¬ 
ace to air navigation. 

Released: January 23, 1961. 

Federal Communications 
Commission, 

[seal] Ben F. Waple, 

Acting Secretary. 

[F.R. Doc. 61-798; Filed, Jan. 26, 1961; 
8:53 a.m.] 


[Canadian List 154] 

CANADIAN BROADCAST STATIONS 

List of Changes, Proposed Changes, 
and Corrections in Assignments 

December 30,1960. 

Notification under the provisions of 
Part III, Section 2, of the North Ameri¬ 
can Regional Broadcasting Agreement. 

List of changes, proposed changes, and 
corrections in assignments of Canadian 
Broadcast Stations modifying appendix 
containing assignments of Canadian 
Broadcast Stations (Mimeograph 
#47214-3) attached to the recommenda¬ 
tions of the North American Regional 
Broadcasting Agreement Engineering 
Meeting. 


Call letters 

Location 

Power, kw 

An¬ 

tenna 

Sched¬ 

ule 

Class 

Expected date of 
commencement 
of operation 



610 kilocycles 





CKTB (now in opera¬ 
tion with increased 
daytime power). 

St. Catharines, 
Ontario. 

10 kw D/5 kwN. 

680 kilocycles 

DA-1 

U 

III 


CKGB (now in opera¬ 
tion with increased 
power). 

Timmins, Ontario 

10 kw. 

DA-2 

u 

II 



1140 kilocycles 


CKXL (now in opera¬ 
tion with increased 
power). 

Calgary, Alberta 

10 kw. 

DA-N 

u 

II 



1280 kilocycles 





CHIQ (now in opera¬ 
tion with new station). 

Hamilton, Ontario.... 

5kw D/2.5 kwN. 

1290 kilocycles 

DA-1 

u 

III 


CFAM (now in opera¬ 
tion with increased 
daytime power). 

Altona, Manitoba. 

10 kw D/5 kw N. 

1S20 kilocycles 

DA-2 

u 

III 


CKKW (now in opera¬ 
tion with new station). 

Kitchener-W aterloo, 
Ontario. 

1 kw. 

DA-2 

u 

III 


1240 kilocycles 





CFYK (now in opera¬ 
tion at new site). 

Yellowknife, N.W.T. 

0.25 kw.- 

ND 

u 

IV 


1420 kilocycles 





CKPT (now in opera¬ 
tion with new station). 

Peterborough, 

Ontario. 

lkw D/0.5 kwN. 

1480 kilocycles 

DA-2 

u 

III 


New (change in site and 
mode of operation from 
that notified on List 
No. 122). 

New 

New Westminster, 
British Columbia. 

Halifax, Nova Scotia.. 

5 kw. 

DA-1 

u 

III 

EIO 9-16-01. 

1570 kilocycles 

5 kw. 

DA-1 

u 

II 

Delete assignment. 


1600 kilocycles 





OH VO (now in opera¬ 
tion with increased 
power). 

Niagara Falls, 

Ontario. 

10 kw... 

DA-2 

u 

III 








Federal Communications Commission, 
[seal] Ben F. Waple, 

Acting Secretary . 

[F.R. Doc. 61-799; Filed, Jan. 26, 1961; 8:54 a.m.] 


ATOMIC ENERGY COMMISSION 

N.S. SAVANNAH 

Order Postponing Hearing 

On December 27, 1960, the Atomic 
Energy Commission set for hearing at 
10:00 a.m. on February 1, 1961, in the 
auditorium of the Headquarters of the 
Atomic Energy Commission at German- 


,, Maryland, the consideration 

her there is reasonable assuianc 

the N.S. Savannah niielear powe 
t can be safely fueled and opeiated 
est and demonstration purposes.at 

or more locations, in acc° the 
the procedures set forth• in g 
1 Safeguards Report for the 

fjannn'vv 24. 1961, the Staff of the 
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the aforesaid hearing until March 6, 
1961, in order to permit substantial com¬ 
pletion of the non-nuclear test program 
pertaining to the N.S. Savannah, and for 
the completion of testimony pertaining 
to this proceeding. 

The Presiding Officer finds: 

1. Good cause exists for a postpone¬ 
ment of the hearing to March 6, 1961, in 
order to permit substantial completion of 
the non-nuclear test program specified 
in the Staff motion, and the preparation 
of testimony. 

2. Adequate time does not now exist 
for publication of sufficient notice in the 
Federal Register of the postponement 
herein ordered so that it appears that 
this proceeding should convene at the 
time and on the date designated by the 
Commission on February 1, 1961, but 
only for the purpose of there providing 
additional notice of the granting of the 
requested postponement of the hearing, 
and not to receive any evidence or state¬ 
ments of any kind concerning the merits 
of the proceeding. 

The Presiding Officer orders: 

A. The hearing in this proceeding 
scheduled by the Commission to con¬ 
vene at 10:00 a.m. on February 1, 1961, 
in the auditorium of the Headquarters 
of the Atomic Energy Commission shall 
convene at that time and date solely for 
the purpose of an announcement of the 
granting of a postponement as requested 
by the Staff of the Commission, from 
that date to March 6, 1961, at 10:00 a.m. 
in the auditorium of the Headquarters 
of the Atomic Energy Commission by 
which time it is contemplated that cer¬ 
tain non-nuclear tests will have been 
substantially completed, and the testi¬ 
mony fully prepared. 

B. Additional public notice of the post¬ 
ponement of this hearing from February 
1,1961, to March 6, 1961, will be given 
by publication of this order in the Fed¬ 
eral Register. 

Issued: January 24, 1961, German¬ 
town, Md. 

Samuel W. Jensch, 
Presiding Officer. 

(PR. Doc. 61-835; Filed, Jan. 26, 1961; 

8:55 a.m.] 


FEDERAL POWER COMMISSION 

[Docket No. RI61-132 etc.] 

humble oil and REFINING CO. 
ET AL. 

Order Severing Proceedings, Consoli- 
ahng Proceedings, and Granting 
Motion for Hearing 


January 19,1961. 

Do^k^M 9S & Refining Compar 
SLl° S . RI61 - 132 ' RI61-34; Philli 
Docket Co !? pany (Operator), et i 
PetL.^- RI61 - 134 ; Pan Americ: 
al ““Corporation (Operator), 
Tid e ^ ket RoS ' RI61-137, RI61-34 
RI61-158 01 Company . Docket I 

Improwm m . ber 2> 1960 ’ the United G 
motion®! Company (UGI) filed 
equesting an immediate hea 


ing concerning the proposed increased 
rates of 24.69 cents per Mcf contained in 
Supplement No. 11 to Humble Oil & Re¬ 
fining Company (Humble) FPC Gas Rate 
Schedule No. 23, Supplement No. 12 to 
Phillips Petroleum Company (Operator), 
et al. (Phillips) FPC Gas Rate Schedule 
No. 273, Supplement No. 4 to Pan Ameri¬ 
can Petroleum Corporation (Operator), 
et al. (Pan American) FPC Gas Rate 
Schedule No. 219, and Supplement No. 
13 to Tidewater Oil Company (Tide¬ 
water) FPC Gas Rate Schedule No. 26. 
These supplements concern jurisdic¬ 
tional sales of gas from the Erath Fields, 
Vermilion Parish, Southern Louisiana to 
United Fuel Gas Company (United). 

In support of its motion UGI alleges 
that 24.659 cents per Mcf is, with one ex¬ 
ception 1 , the highest rate ever filed for 
jurisdictional sale from Southern Louisi¬ 
ana. UGI further states that, because of 
redetermination and favored-nation 
price provisions in gas purchase con¬ 
tracts in the area, the rate increases will 
increase the price level of “old” gas and 
will increase the pressure for higher 
initial prices for new gas supplies. UGI 
requests separate hearings on the pro¬ 
posed increases. On December 8 and 14, 
1960, Humble and Tidewater filed an¬ 
swers to UGI's motion stating that a 
hearing could not be concluded soon 
enough to prevent the effectiveness and 
impact of the increased rates and that 
no particular impact has been shown by 
UGI. Humble also states that it cannot 
quickly complete its preparation for a 
hearing. 

According to our files it appears that 
at current volumes of production, the 
proposed increases over rates in effect 
subject to refund would cost United 
about $273,000 annually. It also appears 
that the consequent activation of fa¬ 
vored-nation clauses may result in an 
annual increase in charges to United to¬ 
talling over $4,000,000 at current vol¬ 
umes of production. There should fur¬ 
ther be considered the potential impact 
of the proposed prices on price redeter¬ 
minations throughout Southern Louisi¬ 
ana and, consequently, on favored-na¬ 
tion clauses affecting several pipelines 
there. 

The above-designated proceedings 
commenced when, by orders issued Octo¬ 
ber 17 and 19, 1960, the Commission 
found that it was necessary and proper 
in the public interest to hold hearings 
concerning the lawfulness of these pro¬ 
posed changes in rates and charges, or¬ 
dered hearings to be held, suspended the 
filings involved, and deferred the use 
thereof until April 1, 1961. 

Section 4(e) of the Natural Gas Act 
requires that the question of the just¬ 
ness and reasonableness of the increased 
rate or charge should be decided as 
speedily as possible. This section fur¬ 
ther provides that the proposed changes 
shall go into effect on motion of the 
natural gas company, if the proceeding 
has not been concluded and an order 
made at the expiration of the suspension 
period. 


1 See Union Producing Company, Docket 
No. RI60—435, where a higher rate proposal 
was disallowed. 


Because of this prescription of the 
Natural Gas Act, it appears that if the 
lawfulness of the increased rates in ques¬ 
tion herein is to be decided, before the 
increased rates could become effective 
subject to refund (April 1, 1961), that a 
hearing must be held forthwith. 2 We 
regret that this action is necessary as it 
will inevitably delay, to some extent, our 
completing a hearing concerning all 
jurisdictional prices in this area in ac¬ 
cordance with our Statement of General 
Policy No. 61-1. In this respect the ac¬ 
tion we are here taking is a step back¬ 
ward. However, we are of the opinion 
that UGI’s motions for an immediate 
hearing of the increased rates in question 
herein should be granted. It is appropri¬ 
ate for this purpose to sever the part of 
the proceeding in Docket No. RI61-132 
concerning Humble's FPC Gas Rate 
Schedule No. 23 and designate it as a 
separate proceeding and to sever the 
part of the proceeding in Docket No. 
RI61-137 concerning Pan American’s 
FPC Gas Rate Schedule No. 219 and 
designate it as a separate proceeding. 
It further appears expeditious that a 
consolidated hearing be held concern¬ 
ing all four proposed increased rates. 

The Commission finds: 

(1) The parts of the proceedings in 
Docket Nos. RI61-132 and RI61-137 con¬ 
cerning proposals for rates of 24.659 
cents should be severed from the rest of 
those proceedings and should be redes¬ 
ignated as separate proceedings. 

(2) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission grant 
United Gas Improvement’s motion for 
an immediate hearing concerning the 
said proposed increased rates, that the 
proceedings involved be consolidated for 
purposes of the hearing, and that appro¬ 
priate hearing procedures be prescribed. 

The Commission orders: 

(A) The part of the proceeding in 
Docket No. RI61-132 concerning 
Humble’s FPC Gas Rate Schedule No. 
23 is severed from the rest of that pro¬ 
ceeding and is hereby redesignated as 
Humble Oil and Refining Company, 
Docket No. RI61-340; the part of the 
proceeding in Docket No. RI61-137 con¬ 
cerning Pan American’s FPC Gas Rate 
Schedule No. 219 is severed from the rest 
of that proceeding and is redesignated 
as Pan American Petroleum Corporation 
(Operator), et al., Docket No. RI61-341. 

(B) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure and the Reg¬ 
ulations under the Natural Gas Act (18 
CFR Ch. I), a public consolidated hear¬ 
ing shall be held involving the proceed¬ 
ings in Docket Nos. RI61-134, RI61-158, 
RI61-340, and RI61-341; the consoli¬ 
dated hearing shall be held on February 
20, 1961, at 10:00 a.m., e.s.t., in a Hear- 


2 See Union Producing Company, Docket 
No. RI60-135 (Orders issued June 24, August 
4, and October 7, 1960) where we ordered a 
prompt hearing on a high increased rate, 
providing for the early submission of pre¬ 
pared testimony by the rate proponent. 
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NOTICES 


ing Room of the Federal Power Commis¬ 
sion, 441 G Street NW„ Washington, D.C. 

(C) Previous to the hearing, on or 
before February 8, 1961, the Respond¬ 
ents shall serve upon all parties to the 
respective proceedings their direct evi¬ 
dence in support of their proposed in¬ 
creased rates and charges of 24.659 cents 
per Mcf of gas for the subject sales; at 
the beginning of the hearing the wit¬ 
nesses for the Respondents shall adopt 
their testimony and shall be cross-ex¬ 
amined; the Presiding Examiner shall 
prescribe other fair and expeditious 
procedures. 

By the Commission. 

Joseph H. Gutride, 
Secretary . 

[F.R. Doc. 61-749; Filed, Jan. 26, 1961; 

8:46 a.m.] 


[Docket No. G-12153 etc.] 

NORTHERN NATURAL GAS CO. AND 
PERMIAN BASIN PIPELINE CO. 

Order Denying Motion for Extended 
Recess and Establishing Date of 
Hearing 

January 19,1961. 

Northern Natural Gas Company, 
Docket Nos. G-12153, G-15335; Permian 
Basin Pipeline Company, Docket No. 
G-15336. 


On January 11,1961, Northern Natural 
Gas Company (Northern) and Permian 
Basin Pipeline Company (Permian), at 
the conclusion of the cross-examination 
of staff case, orally moved for a 90-day 
recess for resumption of the hearing on 
the company rebuttal case, the rebuttal 
evidence to be served a reasonable time 
prior to resumption of the hearing. 

The request for a 90-day recess exceeds 
the limitation imposed by § 1.13(e) of 
the Commission's rules of practice and 
procedure which requires Commission 
approval for continuances in excess of 
30 days. Accordingly, the presiding ex¬ 
aminer on January 12, 1961, reported to 
the Commission the oral request of 
Northern and Permian. 

We have reviewed the statement of 
company counsel with respect to the re¬ 
quest and the comments of counsel for 
other parties to the proceedings. We 
deem the length of the requested recess 
to be excessive and the request should 
therefore be denied. We shall require 
Northern and Permian to serve their re¬ 
buttal evidence within thirty days after 
the conclusion of the previous hearing 
session, and the hearing shall resume 
within ten days after service of rebuttal 
evidence. 

The Commission orders: 

(A) The joint motion of Northern and 
Permian for a 90-day recess in these pro¬ 
ceedings is hereby denied. 


(B) Northern and Permian shall serve 
their rebuttal evidence on all parties to 
these proceedings on or before February 
10,1961, and the hearing shall reconvene 
on February 20, 1961. 

By the Commission. 

Joseph H. Gutride, 
Secretary, 

[F.R. Doc. 61-750; Filed, Jan. 26, 1961; 
8:46 a.m.] 


[Docket No. RI61-332 etc.] 

PHILLIPS PETROLEUM CO. ET AL. 

Order Providing for Hearings on and 
Suspension of Proposed Changes 
in Rates 1 

January 19,1961. 

Phillips Petroleum Company, Docket 
No. RI61-332; Texaco Inc. (Operator), 
et al., Docket No. RI61-333; Gulf Oil 
Corporation, Docket No. RI61-334; Pan 
American Petroleum Corporation, 
Docket No. RI61-336; Texaco, Inc., 
Docket No. RI61-337; Santa Fe Improve¬ 
ment Company, Docket No. RI61-338; 
Shell Oil Company, Docket No. RI61-339. 

The above-named Respondents have 
tendered for filing proposed changes in 
presently effective rate schedules for 
sales of natural gas subject to the juris¬ 
diction of the Commission. The pressure 
base in each filing is 14.65 psia. The pro¬ 
posed changes are designated as follows: 









Effective 


Cents per Mcf 

Rate in 



Rate 

sched¬ 

ule 

Supple¬ 

ment 

No. 


Amount 

Date 

date 

Date sus¬ 



effect sub¬ 

Docket 

No. 

Respondent 

Purchaser and producing area 

of annual 
increase 

filing 

tendered 

unless 

sus¬ 

pended 

until— 

Rate in 

Proposed 

ject to 
refund In 


No. 




pended 


effect 

increased 

rate 

docket 

Nos. 

RI61-332... 

Phillips Petroleum Oo. 

183 

12 

Kerr-McGeo Oil Industries, Inc. 
(Panhandle Field, Gray and Carson 

$193 

12-21-60 

11-21-61 

6-21-61 

11.3057 

11.5530 

RI60-475 











RI61-332 . 

.do. 

288 

6 

Counties, Tex.). 

Kerr-McGee Oil Industries, Inc. 
(Panhandle Field, Carson County, 
Tex.). 

Natural Gas Pipeline Ca of America 

12 

12-21-60 

11-21-61 

0-21-61 

11.3057 

11.5530 

RI60-476 












RI01-333..- 

Texaco Inc. (Opera¬ 

133 

26 

9, 756 

12-22-60 

>1-23-61 

6-23-01 

*16.8 

*17.0 

RI60-21 

RIflO-21 


tor), et al. 


(Camrick Southeast Field, Blake- 
more Area, Texas and Beaver 
Counties, Okla., Hansford County, 
Tex.). 

Natural Gas Pipeline Co. of America 

3,072 




416.96128 

417.1632 





RI61-334... 

Qulf Oil Corp. 

66 

6 

68 

12-22-60 

* 1-23-61 

6-23-61 

10.8 

17.0 

RI60-17 




(Camrick Southeast Field, Texas 








It 161-334 „ 

.do. 

71 

8 

County, Okla.). 

Natural Gas Pipeline Co. of America 

144 

12-22-60 

a 1-23-61 

6-23-61 

10.8 

17.0 

RI60-17 





(Camrick Southeast Field, Beaver 








RI01-336... 

Pan American Petro¬ 

169 

10 

County, Okla.). 

Skelly Oil Co. (Panhandle Field, 

274 

12-27-60 

»1-27-01 

6-27-61 

11.3057 

11.5530 

RI61-25 

leum Corp. 



Carson County, Tex.). 

1,497 

12-27-60 

11-27-61 

6-27-61 

8.0 

io n 


RI61-337... 

Texaco Inc.. 

143 

2 

Northern Natural Gas Co. (West 

l*. u 




Panhandle Field, Gray County, 
Tex.). 

183 

12-27-60 

»1-27-61 

6-27-61 

16.5 

17 n 




R161-337 

. ..do. 

216 

2 

Natural Gas Pipeline Co. of America 

1 /. u 





(Hansford Field, Hansford County, 
Tex.). 

26,248 

12-27-60 

11-27-61 

6-27-61 

8.0512 

10 AM 9 


RI61-337 

_do. 

8 

4 

Northern Natural Gas Co. (West 

JL l. UOA* 





Panhandle Field, Gray County, 
Tex.). 

410 

12-23-60 

i1-23-61 

6-23-61 

15.0 

1A O 


It161-338... 

Santa Fe Land Im¬ 
provement Co. 

1 

4 

Colorado Interstate Gas Co. (Green¬ 
wood and Sparks Fields, Morton 
and Stanton Counties, Kans.). 

ID* U 

16.1111 

RI60-173 









7- 1-61 

15.7778 

RI61-339... 

Shell Oil Co. 

4 

16 

Texas Eastern Transmission Corp. 

1,548 

12-29-60 

a 2- 1-01 




(Gohlke Field, DeWitt and Vic¬ 
toria Counties, Tex.). 










1 The stated effective date is the first day after the expiration of the required statutory period. 

2 The stated effective date is that requested by respondent, 
a Oklahoma production. 

* Texas production. 


The increased rates and charges so 
proposed may be unjust, unreasonable, 
unduly discriminatory, or preferential, 
or otherwise unlawful. 

The Commission finds: It is necessary 
and proper in the public interest and to 
aid in the enforcement of the provisions 
of the Natural Gas Act that the Com¬ 
mission enter upon hearings concerning 


the lawfulness of the several proposed 
changes and that the above-designated 
supplements be suspended and the use 
thereof deferred as hereinafter ordered. 

The Commission orders: (A) Pursuant 
to the authority of the Natural Gas Act, 
particularly Sections 4 and 15 thereof, 
the Commission’s rules of practice and 
procedure, and the regulations under the 


Natural Gas Act (18 CFR, Ch. I) , P 
hearings shall be held upon dat 
fixed by notices from the Secretary 
cerning the lawfulness of the 

‘This order does not P^T^Son'o/the 
solidation for hearing or < “fP o ® l “ O " h0 uld it 
several matters covered herein, n 
he so construed. 
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Friday, January 27, 1961 

proposed increased rates and charges 
contained in the above-designated sup¬ 
plements. 

(B) Pending hearings and decisions 
thereon, the above designated supple¬ 
ments are hereby suspended and the use 
thereof deferred until the date indicated 
in the above “Date Suspended Until” 
column, and thereafter until such 
further’ time as they are made effective 
in the manner prescribed by the Natural 
Gas Act. 

(C) Neither the supplements hereby 
suspended, nor the rate schedules sought 
to be altered thereby, shall be changed 
until these proceedings have been dis¬ 
posed of or until the periods of suspen¬ 
sion have expired, unless otherwise 
ordered by the Commission. 

(D) Notices of intervention or peti¬ 
tions to intervene may be filed with the 
Federal Power Commission, Washington 
25, D.C., in accordance with the rules of 
practice and procedure (18 CFR 1.8 and 
1.37(f)) on or before March 6, 1961. 

By the Commission. 

Joseph H. Gutride, 
Secretary. 

(F.R. Doc. 61-751; Filed, Jan. 26, 1961; 

8:46 a.m.] 


CIVIL AERONAUTICS BOARD 

[Dockets SE-97, SE-98] 

RODDY AND MacNEAL 
Notice of Oral Argument 

In the matter of Administrator v. 
Roddy, Docket SE-97; Administrator v. 
MacNeal, Docket SE-98. 

Notice is hereby given, pursuant to 
the provisions of the Federal Aviation 
Act of 1958, as amended, that oral argu¬ 
ment in the above-entitled proceedings 
is assigned to be held on February 8, 
1961, at 10:00 a.m., e.s.t., in Room 1027, 
Universal Building, Connecticut and 
Florida Avenues NW., Washington, D.C., 
before the Board. 

^ted at Washington, D.C., January 
1961. 

[seal] Francis W. Brown, 

Chief Examiner. 

[FR. Doc. 61-786; Filed, Jan. 26, 1961; 
8:51 a.m.] 


[Docket 12069; Order No. E-16299] 

KMOm OF CERTAIN REQUIRE¬ 
MENTS IMPOSED UPON SUPPLE¬ 
MENTAL AIR CARRIERS 


Order To Show Cause 

BoavH P ^- 4 . by the Civil Aeronautics 
on thl °® ce in Washington, D.C. 
the 23d day of January 1961. 

reimlar a < 19 ~ 5 decision in the Large Ir- 
853 ( 10 ^ Carrier Investigation, 22 CAB 
upon thf T°? e of the condi tions imposed 
tions 0perating Authoriza- 

in ted P^nant thereto, required, 

by suddW 6 ’ f h i at a11 agreements made 
withhf th 6ntal air carriers which fall 

Act must 2 f section 412 or the 

st be reduced to writing and re- 
No. 17 - 7 


ceive Board approval before implementa¬ 
tion. 1 In addition, the condition re¬ 
quired that a written application for 
Board approval of such agreement be 
filed and that such application include 
true and correct copies of the written 
agreement and of all pertinent agree¬ 
ments not appended thereto as well as a 
detailed statement setting forth the 
economic necessity for the agreement. 
This condition is also contained in the 
Temporary Certificates of Public Con¬ 
venience and Necessity for Supplemental 
Air Service awarded to 25 supplemental 
air carriers in 1959 2 and in the Interim 
Operating Authorization granted to 
Vance Roberts pursuant to Public Law 
86-661. 3 

This condition was one of several re¬ 
strictions designed to cope with the prob¬ 
lem of combined operations which had 
been of concern to the Board in the years 
prior to 1955. In addition to the afore¬ 
mentioned general prior approval re¬ 
quirement, we attached a number of 
specific conditions to the 1955 Interim 
Operating Authorization, which are also 
included in the certificates and the au¬ 
thority awarded Vance Roberts. Among 
other things, these restrictions prohibit 
a supplemental carrier from: (1) rep¬ 
resenting to the public, either expressly 
or by course of conduct, that it furnishes 
more than ten flights in the same direc¬ 
tion between any pair of points in any 
calendar month; (2) furnishing air 
transportation to any passenger or for 
cargo obtained, respectively, from a 
ticket agent or cargo agent who repre¬ 
sents himself to the public as an air car¬ 
rier; (3) jointly advertising or jointly 
publishing its schedules or services with 
another air carrier or with a ticket or 
cargo agent; (4) representing itself as 
an air carrier authorized to engage in air 
transportation without including the 
qualifying words “Supplemental Air 
Carrier” in such advertising; (5) enter¬ 
ing into an agreement with any ticket or 
cargo agent or other air carrier when the 
latter conducts any part of its business 
in the name of the supplemental air car¬ 
rier or in a name sufficiently similar 
thereto to mislead the public; and (6) 
operating or maintaining a shared ticket 
or cargo office with another air carrier 
or with a ticket or cargo agent unless 
it physically separates and clearly iden¬ 
tifies its own facilities. 

We have now had the benefit of five 
years experience with the conditions 
imposed upon supplemental air carriers’ 
operations by our 1955 decision/ On the 
basis of this experience we have 
tentatively concluded that no useful 
regulatory purpose has been served by 
requiring prior Board approval of sec¬ 
tion 412 agreements entered into by 
supplemental air carriers. And we 


1 22 CAB 853, Appendix A, para. 8, at page 
887. 

2 Orders E-13436, adopted January 28, 1959, 
and E-14196, adopted July 8, 1959. The con¬ 
dition is found In paragraph 3 of the cer¬ 
tificates. 

* Order E-15930, adopted October 18, 1960, 
Interim Operating Authorization, para. 3. 

1 Although the form of authorization dif¬ 
fers, the scope of operational authority has 
not changed since our 1955 decision. 


believe that it is an undue burden, both 
for the carriers to comply with and for 
the Board to administer a condition 
which serves no useful purpose. Al¬ 
though five years have elapsed since the 
prior Board approval requirement was 
imposed, no case has arisen wherein we 
have found it necessary to disapprove, 
on the merits, such an agreement/ 
Thus, it would appear that the specific 
conditions alluded to above have been 
sufficient to obviate any undesirable 
arrangements. 

Undoubtedly this requirement imposes 
a substantial burden upon the supple¬ 
mental air earners, since they must, as 
do certificated route carriers, enter into 
numerous agreements with other car¬ 
riers in furtherance of their operations.' 1 
The necessity for filing a formal ap¬ 
plication with supporting data and the 
further requirement of delaying imple¬ 
mentation of the agreement until Board 
approval is received is clearly burden¬ 
some when required for routine transac¬ 
tions. Such a burden is unwarranted 
if, as we now tentatively conclude, the 
condition is not required to protect the 
public interest. 

The tentative action taken herein is 
part of our continuing program of eval¬ 
uating our regulations and procedures 
and eliminating those which are not 
required to protect the public interest. 
A recent example of the results of this 
evaluation is the promulgation of Part 
289 of the Board’s economic regulations, 
wherein we exempted from the require¬ 
ments of section 412 certain agreements 
entered into by certificated route car¬ 
riers. Our tentative action does not go 
as far as Part 289, since the agreements 
must still be filed under section 412 and 
receive our approval, but such approval 
will no longer be a condition precedent 
to implementation. 

In sum, we tentatively find that the 
condition requiring prior Board approval 
of section 412 and certain related provi¬ 
sions imposed upon supplemental air 
carriers by their various economic au¬ 
thorizations serve no regulatory function 
and are an undue burden upon these 
carriers by reason of the limited extent 
of, and unusual circumstances affecting 
the operations of such air carriers. 
Therefore, pursuant to section 416(b), 
we have tentatively decided to exempt 
the supplemental air carriers from 
these requirements. 

Accordingly, it is ordered: 

1. That all interested persons be and 
they hereby are ordered to show cause 
within 15 days from the date of this 
order why the Board should not enter 
an order making final the tentative 
findings and conclusions stated herein 
and exempt supplemental air carriers 
holding the following authorizations 
from the designated provisions of such 
authorizations: Interim Operating Au- 


8 There have been a few instances in which 
such agreements were disapproved for failure 
to comply with the requirements of this 
condition, but without consideration of the 
merits. See Order E-11823, adopted Sep¬ 
tember 27, 1957. 

8 It may be significant, from an enforce¬ 
ment view, that a substantial number of 
these agreements are with certificated route 
carriers. 
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thorization issued pursuant to Order 
E-9744, adopted November 15, 1955, Ap¬ 
pendix A, paragraph 8; Temporary 
Certificate of Public Convenience and 
Necessity for Supplemental Air Service, 
paragraph 3; and Interim Operating 
Authorization issued to Vance Roberts 
pursuant to Order E-15930, paragraph 3; 

2. That any comments filed in re¬ 

sponse to this order shall conform 
with the general requirements of the 
Board’s rules of practice in Economic 
Proceedings * - 

3. That this order shall be published 
in the Federal Register. 

By the Civil Aeronautics Board. 

[seal] Robert C. Lester, 

Secretary. 

[F.R. Doc. 61-787; Piled, Jan. 26, 1961; 

8:51 a.m.j 

SECURITIES AND EXCHANGE 
COMMISSION 

[Pile No. 70-3932] 

SOUTHERN CO. ET AL. 

Notice of Proposed Issuance and Sale 

by Holding Company of Common 

Stock at Competitive Bidding and 

Intra-System Issuances, Sales and 

Acquisitions of Common Stocks 
January 19,1961. 

In the matter of The Southern Com¬ 
pany, Alabama Power Company, Georgia 
Power Company, Gulf Power Company, 
Mississippi Power Company, Southern 
Electric Generating Company, File No. 
70—3932 

Notice is hereby given that The South¬ 
ern Company (“Southern”), a registered 
holding company, and its public-utility 
subsidiary companies, Alabama Power 
Company (“Alabama”), Georgia Power 
Company (“Georgia”), Gulf Power Com¬ 
pany (“Gulf”), and Mississippi Power 
Company (“Mississippi”), and South¬ 
ern Electric Generating Company 
(“SEGCO”), a subsidiary company of 
Alabama and Georgia, have filed with 
this Commission a joint application-dec¬ 
laration, pursuant to the Public Utility 
Holding Company Act of 1935 ('‘Act”), 
designating sections 6(a), 6(b), 7, 9(a), 
10, and 12(f) of the Act and Rules 43 
and 50 thereunder as applicable to the 
proposed transactions which are sum¬ 
marized as follows: 

Southern proposes to issue and sell, 
pursuant to the competitive bidding re¬ 
quirements of Rule 50, up to 900,000 
shares of its authorized but unissued 
$5 par value common stock. The price 
will be determined by the competitive 
bidding. The precise number of shares 
has not yet been determined but is ex¬ 
pected to be in an amount estimated to 
result in aggregate cash proceeds of ap¬ 
proximately $35,000,000. The net pro¬ 
ceeds from the proposed sale, together 
with treasury funds to the extent re¬ 
quired, will be used by Southern to pay 
its outstanding short-term notes to banks 


in the principal amount of $22,000,000 
and to purchase during 1961 the follow¬ 
ing additional shares of common stocks 
of its subsidiaries at $100 per share: 
60,000 shares of Alabama for $6,000,000; 
60,000 shares of Georgia for $6,000,000; 
20,000 shares of Gulf for $2,000,000; and 
10,000 shares of Mississippi for $1,000,000. 
SEGCO has 5,000 shares of authorized 
but unissued common stock and proposes 
to increase the number thereof by 25,000 
shares and Alabama and Georgia each 
propose to purchase 15,000 shares thereof 
for an aggregate consideration of 
$3,000,000. 

Alabama, Georgia, Gulf, Mississippi, 
and SEGCO will use the net proceeds 
from the sales of their common stocks 
(except for the proceeds invested by Ala¬ 
bama and Georgia in SEGCO) for con¬ 
struction purposes. 

Alabama and SEGCO have filed appli¬ 
cations with the Alabama Public Service 
Commission to issue and sell their 
shares of common stocks and Georgia 
and Gulf have filed applications with 
the Georgia Public Service Commission 
and the Florida Railroad and Public 
Utilities Commission, respectively, with 
respect to the issue and sale of their 
common stocks. Copies of the orders 
entered in respect of such applications 
will be supplied by amendment. It is 
represented that no other State com¬ 
mission, and no Federal commission, 
other than this Commission, has ju¬ 
risdiction over any of the proposed 
transactions. 

The estimated fees and expenses to 
be incurred by Southern in connection 
with the issuance of its common stock 
aggregate $141,150 and include $45,000 
for Federal stamp tax, $18,000 for print¬ 
ing, $14,000 for fees of company counsel, 
$30,000 for fees of accountants and 
$12,000 for the services of Southern 
Services, Inc. The fee of counsel for the 
underwriters is estimated at $8,500 and 
will be paid by the purchasers. The 
only expenses to be incurred by the other 
companies are for documentary tax 
stamps, legal fees payable by SEGCO in 
the estimated amount of $500, and mis¬ 
cellaneous expenses estimated at not 
more than $200 in the case of each 
company. 

Notice is further given that any in¬ 
terested person may, not later than Feb¬ 
ruary 6, 1961, request in writing that a 
hearing be held in respect of the joint 
application-declaration, stating the na¬ 
ture of his interest, the reasons for such 
request, and the issues of fact or law 
which he desires to controvert, or he 
may request that he be notified if the 
Commission orders a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange Com¬ 
mission, Washington 25, D.C. At any 
time after said date, the Commission 
may grant and permit to become effec¬ 
tive the joint application-declaration, as 
filed or as it may be amended, pursuant 
to the provisions of Rule 23 of the gen¬ 
eral rules and regulations promulgated 
under the Act, or the Commission may 
grant exemption from its rules as pro¬ 
vided in Rules 20(a) and 100 thereof or 


take such other action as it deems 
appropriate. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

[P.R. Doc. 61-755; Piled, Jan. 26, 1961; 
8:47 a.m.j 


[File No. 70-3931] 

WEST TEXAS UTILITIES CO. 

Notice of Filing of Declaration Re¬ 
garding Issuance and Sale of Bonds 

January 19, 1961. 

Notice is hereby given that West Texas 
Utilities Company (“West Texas”), a 
public-utility subsidiary company of 
Central and South West Corporation, a 
registered holding company, has filed 
a declaration with this Commission pur¬ 
suant to the provisions of the Public 
Utility Holding Company Act of 1935 
(“Act”) and the rules and regulations 
promulgated thereunder. West Texas 
has designated sections 6(a) and 7 of the 
Act and Rule 50 promulgated thereunder 
as applicable to the proposed transaction. 

All interested persons are referred to 
the declaration on file in the office of 
the Commission for a statement of the 
transaction therein proposed, which is 
summarized as follows: 

West Texas proposes to issue and sell, 
pursuant to the competitive bidding re¬ 
quirements of Rule 50 promulgated un¬ 
der the Act, $8,000,000 principal amount 
of its First Mortgage Bonds, Series F 
(“Bonds”), to be dated February 1,1961, 
and to mature February 1, 1991. The 
Bonds will be issued under an Inden¬ 
ture dated August 1, 1943 between West 
Texas and Harris Trust and Savings 
Bank and Harold Eckhart, as Trustees, 
as amended by indentures supplemental 
thereto and as to be further amended by 
a proposed Fifth Supplemental Inden¬ 
ture to be dated February 1, 1961, be¬ 
tween West Texas and Harris Trust and 
Savings Bank and W. H. Milsted (su - 
cessor to Harold Eckhart), as Trustees 
under said Mortgage. The interest rate 
on the Bonds (which shall be a multiple 
of Vq of 1 percent) and the pnee, which 
will be not less than 100 percent normoi 
than 102.75 percent of the pnn?iP a 
amount of the Bonds, Plns accrued m- 
terest, will be determined by the com 
petitive bidding. . n . t 

The declaration states that the 
proceeds (exclusive of accrued interest 
from the sale of the Bonds win* 
by West Texas to pay or reunbuise lt^ii 
for a part of the cost of addition . . 

sions and improvements made *° jn . 
made to its electric u^y properhe^ 
eluding the payment of short term ^ 
to banks incurred for that pu v 
Such notes aggregated $3,600,00 a 
vember 30, 1960. It is 
that West Texas’ construction exp 
tures for the calendar years^ ma tely 
1962 will aggregate appiox 
$24,163,000. . . w fpes and 

West Texas estimates that fees^^ 

expenses in connection with 
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transaction will not exceed $42,000; in¬ 
cluding legal fees of Stevenson, Dendtler, 
Bailey & McCabe of $6,000, legal fees of 
Wagstaff, Harwell, Alvis & Pope of $500, 
accounting fees of Arthur Andersen & 
Co. of $2,000, printing and engraving ex¬ 
penses of $9,500, Federal taxes of 
$8800, fees of Middle West Service Com¬ 
pany of $5,000, and fees of the indenture 
trustee of $4,450. The fees and expenses 
of Isham, Lincoln & Beale, independent 
counsel for the underwriters, are esti¬ 
mated at $4,750 and are to be paid by the 
successful bidders. 

The declaration states that no State 
commission and no Federal commission, 
other than this Commission, has juris¬ 
diction over the proposed transaction. 

Notice is further given that any inter¬ 
ested person may, not later than Febru¬ 
ary 6,1961, at 5:30 p.m., request in writ¬ 
ing that a hearing be held on such mat¬ 
ter, stating the nature of his interest, the 
reasons for such request, and the issues 
of fact or law raised by the filing which 
he desires to controvert, or he may re¬ 
quest that he be notified if the Com¬ 
mission should order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange 
Commission, Washington 25, D.C. At 
any time after said date, the declaration, 
as filed or as it may hereafter be amend¬ 
ed, may be permitted to become effec¬ 
tive as provided in Rule 23 of the general 
rules and regulations promulgated under 
the Act, or the Commission may grant 
exemption from such rules as provided 
in Rules 20(a) and 100 thereof or take 
such other action as it may deem 
apppropriate. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary. 

(PR. Doc. 61-756; Filed, Jan. 26, 1961; 

8:47 a.m.] 


SHALL BUSINESS ADMINISTRA¬ 
TION 

[Declaration of Disaster Area 304] 

CALIFORNIA 

Declaration of Disaster Area 

^ has been reported thal 
i h l month of January, 1961, be- 
* ® 0f effec te of certain disasters 
n resulted to residences and busi- 
in thfoF e 5 ty located in certain areas 
wv 6 State of California; 
istratin^u the Sma11 Business Admin- 
S ?fu has ^vestigated and has re- 

conditiF!? 16 -* reports of investigations oi 
CQnditions in the areas affected; 

reports ^ aft ? r readin £ and evaluating 
the tondft- 8UCh . conditions > I find that 
a *2 such areas constitute 

Small fitaLTSt thC PUrVlCW ° f the 

^Smal} 61 ^!, 0 ^ 6 ’ as Adminis trator ol 

the' pStaT faster loans under 
‘ all S an ?_ ? f section 7(b) of " 


c onslde"r^‘hftu Ct 2 ay be received am 
ered ^ the office below indicatei 


from persons or firms whose property 
situated in the following County (in¬ 
cluding any areas adjacent to said 
County) suffered damage or destruction 
as a result of the catastrophe herein¬ 
after referred to: 

County: Ventura (tide and waves occur¬ 
ring on or about January 14, 15, 16, and 17, 
1961). 

Office: Small Business Administration Re¬ 
gional Office, Ohrbach Building, Room 1101, 
312 West Fifth Street, Los Angeles 13, Calif. 

2. No special field offices will be estab¬ 
lished at this time. 

3. Applications for disaster loans under 
the authority of this Declaration will not 
be accepted subsequent to July 31, 1961. 

Dated: January 17, 1961. 

Philip McCallum, 
Administrator. 

[F.R. Doc. 61-776; Filed, Jan. 26, 1961; 

8:50 a.m.j 

DEPARTMENT OF HEALTH, EDU¬ 
CATION, AND WELFARE 

Office of the Secretary 

ADMINISTRATIVE ASSISTANT 
SECRETARY 

Delegation of Authority To Issue Li¬ 
censes for the Manufacture of Cer¬ 
tain Biological Products 

Part 2 of the Statement of Organiza¬ 
tion and Delegations of Authority of the 
Department (22 F.R. 1045) is hereby 
amended by adding to section 2-500.30 a 
new subsection (c) as follows: 

(c) The authority vested in the Secre¬ 
tary by section 351 of the Public Health 
Service Act of 1944, as amended (42 
U.S.C. 262), to issue licenses for the man¬ 
ufacture of certain biological products as 
specified in the above mentioned Act is 
hereby delegated to the Administrative 
Assistant Secretary. 

Dated: January 17, 1961. 

[seal] Arthur S. Flemming, 
Secretary. 

(F.R. Doc. 61-761; Filed, Jan. 26, 1961; 

8:48 a.m.] 


TARIFF COMMISSION 

[22-24] 

CERTAIN COTTON PRODUCTS 

Notice of Investigation and Date of 
Hearing 

At the request of the President, the 
United States Tariff Commission, on the 
23d day of January 1961, instituted an 
investigation under section 22(a) of the 
Agricultural Adjustment Act, as amend¬ 
ed (7 U.S.C. 624), to determine whether 
cotton products produced m any stage 
preceding the spinning into yarn, are 
being, or are practically certain to be 
imported into the United States under 
such conditions and in such quantities 
as to render or tend to render ineffective, 
or materially interfere with, the price 


support program and other programs or 
operations undertaken by the Depart¬ 
ment of Agriculture with respect to cot¬ 
ton or products thereof. 

Hearing '. A public hearing in connec¬ 
tion with this investigation will be held 
in the Tariff Commission’s Hearing 
Room, Tariff Commission Building, 
Eighth and E Streets NW., Washington, 
D.C., beginning at 10 a.m., e.d.s.t., on 
April 25, 1961. Interested parties de¬ 
siring to appear and to be heard at the 
public hearing should notify the Sec¬ 
retary of the Tariff Commission, in writ¬ 
ing, at its offices in Washington, D.C., at 
least three days in advance of the date 
set for the hearing. 

Issued January 24, 1961. 

By order of the Commission. 

[seal] Donn N. Bent, 

Secretary . 

[F.R. Doc. 61-768; Filed, Jan. 26, 1961; 

8:49 a.m.| 


HOUSING AND HOME 
FINANCE AGENCY 

Office of the Administrator 

DESIGNATION OF ACTING URBAN 

RENEWAL COMMISSIONER 

The employees named below, serving in 
the Urban Renewal Administration, are 
hereby designated to serve as Acting 
Urban Renewal Commissioner during a 
vacancy in the position of Urban Renew¬ 
al Commissioner, with all the powers, 
functions, and duties delegated or 
assigned to the Commissioner, provided 
that no employee shall serve as Acting 
Urban Renewal Commissioner unless all 
other employees whose names precede his 
in this designation are unable to act by 
reason of absence: 

1. Charles L. Oswald, Deputy Urban 
Renewal Commissioner. 

2. Howard J. Wharton, Assistant Com¬ 
missioner for Redevelopment. 

3. S. Leigh Curry, Jr., Chief Counsel. 

This designation supersedes the desig¬ 
nation effective January 19, 1961 (26 
F.R. 805, Jan. 26,1961). 

(62 Stat. 1283 (1948), as amended by 64 Stat. 
80 (1950), 12 U.S.C. 1701c) 

Effective as of the 24th day of Janu¬ 
ary 1961. 

[seal] Lewis E. Williams, 

Acting Housing and 
Home Finance Administrator. 

[F.R. Doc. 61-781; Filed, Jan. 26, 1961; 

8:51 a.m.] 

INTERSTATE COMMERCE 
COMMISSION 

[Notice 439] 

MOTOR CARRIER TRANSFER 
PROCEEDINGS 

January 24,1961. 

Synopses of orders entered pursuant 
to section 212(b) of the Interstate Com- 
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merce Act, and rules and regulations 
prescribed thereunder (49 CFR Part 179), 
appear below: 

As provided in the Commission’s spe¬ 
cial rules of practice any interested 
person may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17(8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the effective date of the 
order in that proceeding pending its 
disposition. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 63840. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Elsworth Lamotte 
Rabon, doing business as Rabon Trans¬ 
fer, Route No. 2, Chadbourn, N.C., of 
Certificates Nos. MC 114157, MC 114157 
Sub 2, and MC 114157 Sub 3, issued Feb¬ 
ruary 24, 1956, December 19, 1958, and 
January 28, 1958, respectively, to C. L. 
Nance, doing business as C. L. Nance 
Transfer, Magnolia Street, Whiteville, 
N.C., authorizing the transportation of 
household goods, over irregular routes, 
between Whiteville, N.C., and points in 
North Carolina within 50 miles of White¬ 
ville, on the one hand, and, on the other, 
points in Florida, Georgia, South Caro¬ 
lina, Maryland, Pennsylvania, and the 
District of Columbia; lumber, from 
Whiteville, Tabor City, Evergreen, and 
Hallsboro, N.C., to points in New York; 
from Whiteville, and Hallsboro, N.C., to 
points in West Virginia; lumber (except 
plywood and veneer), from Whiteville, 
Hallsboro, and Grifton, N.C., to points 
in Tennessee, Kentucky, Ohio, Indiana, 
Connecticut, and Illinois; from White¬ 
ville, N.C., to points in Florida; and for¬ 
est products, lumber (which includes 
plywood), and veneer, from points in 
Brunswick and Columbus Counties, N.C., 
to points in Virginia, Maryland, Dela¬ 
ware, New Jersey, Pennsylvania, and the 
District of Columbia. 

No. MC-FC 63842. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Virgil E. Silkwood, 
doing business as Silkwood Truck Line, 
Braymer, Mo., of Certificate No. MC 1607, 
issued January 6, 1954 to Kenneth Hat¬ 
field, doing business as Braymer Truck 
Line, and acquired by George Elton Proc¬ 
tor, doing business as Proctor Truck Line, 
Braymer, Mo., pursuant to No. MC-FC 
63513, authorizing the transportation of: 
General commodities, excluding house¬ 
hold goods, commodities in bulk, and 
other specified commodities, between 
Ludlow and Kingston, Mo., and Kansas 
City, Kans., between Polo, Mo., and Kan¬ 
sas City, Kans., and between Ludlow, Mo., 
and St. Joseph, Mo., over regular routes, 
serving certain specified intermediate 
and off-route points; and household 
goods, between Polo, Mo., and points 
within 20 miles of Polo, on the one hand, 
and, on the other, points in Iowa and 
Kansas. 

No. MC-FC 63862. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Martin A. Crowley, 
doing business as Martin A. Crowley 
Trucking, Franklin, N.H., of Certificates 
Nos. MC 47716 and MC 47716 Sub 1, is¬ 


sued November 14, 1940 and May 19, 
1941, respectively, to Alan Howard, doing 
business as Howard Motor Express, 
Meredith, N.H., authorizing the trans¬ 
portation of general commodities, ex¬ 
cluding household goods, commodities in 
bulk, and various specified commodities, 
over regular routes, between Plymouth, 
N.H., and Boston, Mass.; and box shooks, 
over regular routes from Meredith, N.H., 
to Boston, Mass. Andre J. Barbeau, 795 
Elm Street, Manchester, N.H., attorney 
for applicants. 

No. MC-FC 63867. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to E. K. Motor Serv¬ 
ice, Inc., Maywood, HI., of Permits Nos. 
MC 107129 and MC 107129 Sub 2, issued 
by the Commission, October 5, 1948 and 
May 12, 1950, respectively, to Edward L. 
Kramer, doing business as E. K. Motor 
Service, Maywood, Ill., authorizing the 
transportation, over irregular routes, of 
asbestos, scrap, asphalt, liquid or solid, 
in packages, automobile body panels, 
fiberboard, cement, and other specified 
building materials, from Joliet, HI., to 
points in Indiana, from St. Louis, Mo., 
and South Bend, Ind., to points in Illi¬ 
nois, and laminated wood rafters and 
accessories, from Montgomery, Ill., to 
points in Indiana and Iowa. Jack Good¬ 
man, 39 South La Salle Street, Chicago 
3, HI., for applicants. 

No. MC-FC 63873. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Ray Wilson, Inc., 
Mobile, Ala., of Certificates Nos. MC 
117998 and MC 117998 Sub 1, issued Oc¬ 
tober 22, 1959 and October 10, 1960, re¬ 
spectively, to Ray Wilson, Steele, Mo., 
authorizing the transportation, over ir¬ 
regular routes, of bananas, from New 
Orleans, La., to Terre Haute and Indian¬ 
apolis, Ind., Dekalb, HI., and Springfield 
and St. Louis, Mo., from Mobile, Ala., to 
Terre Haute, Ind., and from Tampa, Fla., 
to Terre Haute, Ind. Joseph R. Nacy, 
117 West High Street, Jefferson City, Mo., 
attorney for applicants. 

No. MC-FC 63875. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Harry J. Woods, 
doing business as Nichols Motor Express, 
Cape Vincent, N.Y., of Certificate No. MC 
48091, issued April 22, 1949, to Oliver J. 
Nichols, doing business as Nichols Motor 
Express, Cape Vincent, N.Y., authorizing 
the transportation of general commod¬ 
ities, excluding household goods, com¬ 
modities in bulk, and various specified 
commodities, over regular routes, be¬ 
tween Watertown, N.Y., and Cape Vin¬ 
cent, N.Y.; and service authorized to and 
from all intermediate points; and the off- 
route points of Rosiere and Sand Bay, 
N.Y. Quimby, Gosier and Lengyel, 320 
Woolworth Building, Watertown, N.Y., 
attorney for applicants. 

No. MC-FC 63877. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Floyd W. Timm, 
doing business as Eggert Transfer, Crete, 
Nebr., of Certificate No. MC 90733, issued 
February 21,1941, to M. W. Eggert, doing 
business as Eggert Transfer, Crete, Nebr., 
authorizing the transportation of general 
commodities, including household goods, 
but excluding commodities in bulk, and 
various specified commodities, over a 
regular route, between Crete, Nebr., and 


Lincoln, Nebr. Duane W. Acklie, 605 
South 12th Street, Lincoln, Nebr., at¬ 
torney for applicants. 

No. MC-FC 63879. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Mineral Transport, 
Inc., Gettysburg, Pa., of Certificates in 
Nos. MC 110353 Sub 8 and MC 110353 
Sub 10, issued April 20, 1959 and October 
15, 1959, respectively, to Garnet O. New¬ 
ton, York, Pa., authorizing the transpor¬ 
tation of: Sericite and byproducts 
thereof and minerals relating thereto 
from points in Pennsylvania to points in 
Delaware, New Jersey, Maryland, New 
York, and Ohio; empty containers and 
pallets used in transporting the above- 
described commodities from Philadel¬ 
phia and Erie, Pa., and points in Dela¬ 
ware, New Jersey, Maryland, New York, 
and Ohio to points in Pennsylvania; clay 
in bags and barrels from points in Lan¬ 
caster, Pa., to points in New York, New 
Jersey, Delaware, and Maryland; and 
clay in bulk from points in Lancaster 
County, Pa., to points in New York, Dela¬ 
ware, Maryland, and New Jersey (except 
points in Cumberland, Salem, Gloucester, 
Cape May, Atlantic, Camden, and Bur¬ 
lington Counties, N.J.). Christian V. 
Graf, Attorney for applicants, 407 North 
Front Street, Harrisburg, Pa. 

No. MC-FC 63882. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to Atkins Moving & 
Storage, Inc., New York, N.Y., of Certifi¬ 
cate in No. MC 48659, issued October 2, 
1953, to George J. Cumella, doing busi¬ 
ness as Coventry Movers, New York, N.Y., 
authorizing the transportation of: 
Household goods, over irregular routes, 
between New York, N.Y., on the one 
hand, and, on the other, points in Rhode 
Island, Connecticut, New York, New Jer¬ 
sey, and Pennsylvania. Irving Abrams, 
Attorney for applicants, 1776 Broadway, 
New York, 19, N.Y 

No. MC-FC 63885. By order of Janu¬ 
ary 19, 1961, the Transfer Board ap¬ 
proved the transfer to James H. Beal 
and Valerie M. Beall, a partnership, 
doing business as Henneous Motor Ex¬ 
press, Erie, Pa., of Certificate m No. MC 
40561, issued January 6, 1947, to Harold 
E. Henneous, Erie, Pa., authorizing tne 
transportation of: General commodities 
excluding household goods, commodities 
in bulk, and other specified commodity 
Charles A. Mertens, 23 West Seventh 
Street, Erie, Pa., attorney for applicant 

No. MC-FC 63887. By order of Janu 
arv 19 1981 the Transfer Board ap 
proved’the transfer to Distillery Transj 
fer Service, Inc., Bardstown, Ky, 
Certificate in No. MC 67996 Sub 3 ' jt! 
December 9, 1960, to Bertram L. smit. 
doing business as Distffleiy Tins 
Service, Bardstown, Ky.. a , uth0 ™.£? of 
transportation, over nsgul* 1 _ j, 

alcoholic liquors and distillers supp_ 
between Jeffersonville, 
town, Ky., between Bardstown, ^ ffn 
Boston, Ky., and between 
Ky.. and Greenbrier, Ky. Harn. . 
Chesney, Jr.. McClure Buildup, Jr 
fort, Ky., attorney for applicants. 

[seal] 

61-763; Filed. Jan. 26, * 961 ’ 
8:48 am.] 


[F.R. Doc. 
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[Rev. S.O. 562; Taylor’s I.C.C. Order 127-A] 

RAILROADS SERVING NEW YORK 
HARBOR AREA 

Rerouting and Diversion of Traffic; 

Vacation of Order 

Upon further consideration of Taylor’s 

I.C.C. Order No. 127 (railroads serving 
New York Harbor area) and good cause 
appearing therefor: 

It is ordered, That: 

(a) Taylor’s I.C.C. Order No. 127 be, 
and it is hereby, vacated and set aside. 

(b) Effective date: This order shall 
become effective at 10:00 a.m., January 
23,1961. 

It is further ordered, That this order 
shall be served upon the Association of 
American Railroads, Car Service Divi¬ 
sion, as agent of all railroads subscrib¬ 
ing to the car service and per diem 
agreement under the terms of that 
agreement and by filing it with the Di¬ 
rector, Office of the Federal Register. 

Issued at Washington, D.C., January 
23,1961. 

Interstate Commerce 
Commission, 

Charles W. Taylor, 
Agent. 

[P.R. Doc. 61-764; Piled, Jan. 26, 1961; 

8:48 a.m.j 


[No. 33640] 

SOUTHERN PACIFIC CO. 


Petition for Declaratory Order Con¬ 
cerning Proper Construction of a 
Tariff 


By petition dated December 29, 1960, 
the Southern Pacific Company requests 
the issuance of declaratory order pur¬ 
suant to sec. 5(d) of the Administrative 
Procedure Act, to determine the appli¬ 
cable tariff governing the shipments of 
fabricated steel pipe, coated and 
wrapped, from Portland, Oregon, to vari¬ 
ous destinations in the United States and 
Canada; and that suit has been filed in 
the U.S. Circuit Court of the State of 
cregon for the Couty of Multnomah, 
wnich suit has been stayed pending ad- 
™istrative determination by the Com¬ 
mon of the issues to be presented 

by said petition: 


. ordered > That the said petitior 
lt ls hereby, docketed with the 
number and title set forth above. 

cp rt£Ju rt P er order ed. That this pro, 
ced g b ® handled under modified pro- 
estpri^ that petitione r and any inter- 
intervp P n erS £ n subse Quently permitted tc 
154inpf berein comply with §§ 1.45 tc 
eral rnial US1 7 e ’ of the Commission’s gen- 
ice of n?o°S? ractice ’ fili ng and serv- 
Not latp! e ?u 1Ilgs to be as follows: (a) 
mg staSm tha f ^ ebruar y 27, 1961, open- 
any partv^n 1b ° f / acts and argument by 
an affirmative an- 
(b) 30 dav!^ gal question above states; 
and arg^lnf'l reafter statement of facts 
negative 1 a mm by , any par ty supporting a 
tion, or tak^ r t0 th f said legal ques " 
respect tho a neutra l position with 
after re !f v er ® to: a ? d <«) 10 days there- 
Py by Party described in (a). 


It is further ordered. That any plead¬ 
ings filed responsive to this order shall 
be served upon all parties subsequently 
permitted to intervene herein, and also 
upon— 

Mr. Oglesby H. Youpg, 

Koerner, Young, McCulloch & Dezendorf, 
Southern Pacific Co. 

800 Pacific Building, 

Portland 4, Oreg. 

from whom a copy of the said petition 
may be obtained. 

And it is further ordered, That a copy 
of this order be filed with the Director, 
Division of the Federal Register. 

Dated at Washington, D.C., this 16th 
day of January, A.D. 1961. 

By the Commission, Chairman 
Hutchinson. 

[seal] Harold D. McCoy, 

Secretary. 

[P.R. Doc. 61-765; Filed, Jan. 26, 1961; 
8:49 a.m.] 


ORGANIZATION OF DIVISIONS AND 
BOARDS, AND ASSIGNMENT OF 
WORK 

Miscellaneous Amendments 

At a general session of the Interstate 
Commerce Commission, held at its Office 
in Washington, D.C., on the 17th day 
of January A.D. 1961. 

Section 17 of the Interstate Commerce 
Act, as amended (49 U.S.C. 17), and 
other provisions of the law being under 
consideration, with a view to providing 
for the elimination from the assignment 
of work to Division 3 of initial jurisdic¬ 
tion over exercising emergency powers, 
the issuance of certain rules, standards 
and/or instructions and applications of 
certain classes of proceedings, concur¬ 
rent with the creation of two Safety and 
Service Boards and assignment of such 
emergency powers, issuance of rules, 
standards and/or instructions, and ap¬ 
plications to said Boards; and providing 
further for thp designation of Division 
3 as an appellate division to consider 
applications for rehearing, reargument, 
or reconsideration of any decisions, or¬ 
ders, or requirements of the Safety and 
Service Boards, the decisions of said 
appellate division to be administratively 
final and not subject to review by the 
Commission: 

It is ordered, That the Organization 
Minutes of the Interstate Commerce 
Commission relating to the Organization 
of Divisions and Boards and Assignment 
of Work, issue of January 1, 1959, as 
amended (24 F.R. 2506, 4070, 5667, 9230 
and 25 F.R. 96 and 3608), be, and it is 
hereby, further amended in the follow¬ 
ing particulars: 

1. Under the heading Assignment of 
Duties to Division, in Item 4.4. Division 
3—Rates, Safety and Service Division, 
delete paragraphs (c), (k), and (q) and 
substitute in lieu thereof the following 
paragraphs: 

(c) Section 1(10) to (14) (a), inclusive, 
and section 1 (15) to (17), inclusive, re¬ 
lating to car-service and emergency di¬ 
rections with respect thereto, except 
matters assigned to and determined by 


the Safety and Service Boards pursuant 
to Item 7.7. 

***** 

(k) Section 204(a) (1), (2), (3) and 
(5) of Fart II, so far as relating to the 
establishment of reasonable require¬ 
ments for the safe transportation of 
explosives and other dangerous articles, 
including flammable liquids, flammable 
solids, oxidizing materials, corrosive 
liquids, compressed gases, radioactive 
materials, etiologic agents, and poison¬ 
ous substances, except matters assigned 
to and determined by the Safety and 
Service Boards pursuant to Item 7.7. 

***** 

(q) Matters arising under the Trans¬ 
portation of Explosives and Dangerous 
Articles Act, Accident Reports Act (ex¬ 
cept requests for public inspection of 
reports described in § 125.9 of the rules 
governing monthly reports of railroad 
accidents), Safety Appliance Acts, Power 
or^ Train Brakes Safety Appliance Act 
of* 1958, Hours of Service Act, Locomo¬ 
tive Inspection Act, Medals of Honor 
Act, Ash Pan Act, Railroad Retirement 
Act of 1937, Railroad Retirement Tax 
Act, Railroad Unemployment Insurance 
Act, the Railway Labor Act, as respec¬ 
tively amended; the Block Signal Res¬ 
olution of June 30, 1906, and Sundry 
Civil Appropriation Act of May 27, 1908; 
Postal Service Acts, so far as those Acts 
relate to duties of the Commission, ex¬ 
cept matters assigned to and determined 
by the Safety and Service Boards pur¬ 
suant to Item 7.7. 

2. Under the heading Assignment of 
Duties to Individual Commissioners in 
Item 6.9, Commissioner through whom 
the Bureau of Safety and Service re¬ 
ports, delete paragraphs (a), (b) and 
(c). 

3. Under the heading Assignment to 
Boards add the following Item to be 
designated 7.7 Safety and Service 
Boards. 

(a) Safety and Service Board No. 1 — 
Railroad Safety and Service Board: 
(1) Proceedings relating to car-service 
and emergency directions with respect 
thereto, including suspension of any or 
all rules, regulations or practices, pro¬ 
mulgation of just and reasonable direc¬ 
tions without regard to ownership to 
best promote the service in the interest 
of the public and the commerce of the 
people, require joint and common use 
of terminals, including main line track 
or tracks for reasonable distances out¬ 
side such terminals, and promulgate di¬ 
rections for preference or priority in 
transportation, embargoes, or movement 
of traffic under permits, except contro¬ 
versies between carriers as to com¬ 
pensation, under provisions of section 
1 (15) and (16) which have not involved 
the taking of testimony at a public 
hearing or the submission of evidence 
by opposing parties in the form of 
affidavits. 

(2) Proceedings relating to the instal¬ 
lation and maintenance of safety devices 
by carriers by railroad under provisions 
6f section 25 (a) to (g), inclusive, as 
amended, which have not involved the 
taking of testimony at a public hearing 
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or the submission of evidence by oppos¬ 
ing parties in the form of affidavits. 

(3) Matters arising under the Acci¬ 
dent Reports Act (except requests for 
public inspection of reports described 
in § 125.9 of the rules governing monthly 
reports of railroad accidents), Safety 
Appliance Acts, Power or Train Brakes 
Safety Appliance Act of 1958, Hours of 
Service Act, Locomotive Inspection Act 
(except matters relating to personnel 
and compensation and matters specifi¬ 
cally delegated to the Director of Loco¬ 
motive Inspection), and Ash Pan Act, 
except to recommend institution of civil 
and criminal proceedings for enforce¬ 
ment of statutory provisions relating to 
safety of railroad operation, which have 
not involved the taking of testimony at 
a public hearing or the submission of 
evidence by opposing parties in the form 
of affidavits. 

(b) Safety and Service Board No. 2 — 
Explosive and Other Dangerous Articles 
Board: Proceedings relating to the es¬ 
tablishment of reasonable requirements 
for the safe transportation of explosives 
and other dangerous articles, including 
flammable liquids, flammable solids, 
oxidizing materials, corrosive liquids, 
compressed gases, radioactive materials, 
etiologic agents, and poisonous sub¬ 
stances, under provisions of the Explo¬ 
sives Act, 18 U.S.C. 831-835 and section 
204(a) (1), (2), (3), and (5) of Part II 
except provisions relating to the use of 
other Governmental agencies and fa¬ 
cilities for the making of tests and ex¬ 
periments to be paid for by the Com¬ 
mission, which have not involved the 
taking of testimony at a public hearing 
or the submission of evidence by opposing 
parties in the form of affidavits. 

(c) Any matter referred to the Safety 
and Service Boards which is assigned for 
the taking of testimony at a public hear¬ 
ing shall be carried to a conclusion in 
accordance with the established practices 
and assignment of work of the Commis¬ 
sion. 

(d) Any Safety and Service Board 
may certify to Division 3 any matter 
which in the Board’s judgment should 
be passed on by that Division or the 
Commission, and Division 3 may recall 
any matter from a Safety and Service 
Board. 

4. Under the heading Rehearing and 
Further Proceedings add Item 8.8 desig¬ 
nating Division 3 as an appellate divi¬ 
sion to read as follows: 

8.8 Division 3 is hereby designated as 
an appellate division to which applica¬ 
tions or petitions for reconsideration or 


review of any order, action or require¬ 
ment of the Safety and Service Boards 
under Item 7.7 (a) and (b) shall be as¬ 
signed or referred for disposition and the 
decisions or orders of the appellate divi¬ 
sion shall be administratively final and 
not be subject to review by the Com¬ 
mission. 

5. In Item 9.11 relating to the Bureau 
of Safety and Service, add the following: 

(f) Safety and Service Boards—Chair¬ 
man of the respective Boards. 

It is further ordered, That the fore¬ 
going amendments shall become effec¬ 
tive February 1, 1961. 

By the Commission. 

[seal] Harold D. McCoy, 

Secretary. 

[F.R. Doc. 61-767; FUed, Jan. 26, 1961; 
8:49 a.m.j 


FOURTH SECTION APPLICATIONS 
FOR RELIEF 

January 24,1961. 

Protests to the granting of an applica¬ 
tion must be prepared in accordance 
with Rule 40 of the general rules of prac¬ 
tice (49 CFR 1.40) and filed within 15 
days from the date of publication of this 
notice in the Federal Register. 

Long-and-Short Haul 

FSA No. 36853: Wood Sawdust from, 
to, and between points in southwestern 
territory. Filed by Southwestern 
Freight Bureau, Agent (No. B-7952), for 
interested rail carriers. Rates on wood 
sawdust, as described in the application, 
in carloads, between points in south¬ 
western territory, also between points in 
southwestern territory, on the one hand, 
and points in Kansas, on the other, and 
from points in southwestern territory to 
points in Illinois, and from Cairo, 
Thebes, Ill., Natchez, Vicksburg, Miss., 
and Memphis, Tenn., to southwestern 
territory. 

Grounds for relief: Short-line distance 
formula and grouping. ' 

Tariff: Supplement 125 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 3850, and 
other schedules listed in the application. 

FSA No. 36854: Bituminous coal from 
Murdock, 111., to Chicago, III. Filed by 
Illinois Freight Association, Agent (No. 
122), for interested rail carriers. Rates 
on bituminous coal, in multiple carload 
lots, from Murdock, Ill., to Chicago, Ill., 
and points grouped therewith. 

Grounds for relief: Market competi¬ 
tion. 


Tariff: Supplement 18 to Baltimore 
and Ohio Railroad tariff I.C.C. 3179. 

FSA No. 36855: Potatoes from Maine 
and New Brunswick to official territory. 
Filed by Traffic Executive Association- 
Eastern Railroads, Agent (No. E.R. 
2568), for interested rail carriers. Rates 
on potatoes, fresh or green, other than 
sweet, not cold packed or frozen, in car¬ 
loads, from points in Maine and New 
Brunswick, to points in official territory, 
except New England, and western trunk¬ 
line territory, as described in the appli¬ 
cation. 

Grounds for relief: Short-line distance 
formula and grouping. 

Tariff: Traffic Executive Association- 
Eastern Railroads tariff I.C.C. N-12. 

FSA No. 36856: Substituted service— 
L&N for Huber & Huber Motor Express, 
Inc . Filed by Southern Motor Carriers 
Rate Conference, Agent (No. 49), for in¬ 
terested carriers. Rates on property 
loaded in trailers and transported on 
railroad flat cars, between Atlanta, Ga., 
and Knoxville, Tenn., on traffic originat¬ 
ing at or destined to such points or points 
beyond as described in the application. 

Grounds for relief: Motor-truck com¬ 
petition. 

Tariff: Supplement 1 to Southern 
Motor Carriers Rate Conference tariff 
MF-I.C.C. 112, I.C.C. 34. 

FSA No. 36857: Barite from St Clair, 
Mo., to Colorado, Louisiana, Utah and 
Wyoming. Filed by Southwestern 
Freight Bureau, Agent (No. B-7960), for 
interested rail carriers. Rates on barite 
(barytes), ground, in carloads, from St. 
Clair, Mo., to points in Colorado, Louisi¬ 
ana, Utah and Wyoming. 

Grounds for relief: Market competi¬ 


tion. 

Tariff: Supplement 42 to Southwestern 
Freight Bureau tariff I.C.C. 4304. 

FSA No. 36858: Grain and Grain Prod¬ 
ucts from Colorado, Kansas, Oklahoma 
and Texas. Filed by Southwestern 
Freight Bureau, Agent (No. B- 7923 ),for 
interested rail carriers. Rates on grain, 
grain products and related articles, also 
seeds, in carloads, from points in Colo¬ 
rado, Kansas, Oklahoma and Texas, to 
points in Oklahoma and Texas. 

Grounds for relief: Rate equalization. 

Tariff: Supplement 113 to Southwest¬ 
ern Freight Bureau tariff I.C.C. 4238 , and 
nthpr snhPHnlefi listed in the application. 


By the Commission. 


[seal] 


Harold D. McCoy, 
Secretary . 


[FH. Doc. 61-762; Filed. Jan. 29. 1961 
8:48 a.m.] 
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